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SCOUT ASSOCIATION OF HONG KONG
EAST KOWLOON REGION

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 2024

T BRKEG T
CHEUNG & CHEUNG
Certified Public Accountants (Practising)

Independent Honorary Auditor's report to the Council of Scout Association of Hong Kong 1
- East Kowloon Region
(Registered under Rule 4.2 of the Policy, Organisation and Rules of Scout Association of Hong Kong)

Opinion
We have audited the financial statements of Scout Association of Hong Kong - East Kowloon Region ("the region")
set out on pages 3 to 20, which comprise the statement of financial position as at 31st March, 2024, the statement of
income and expenditure, the statement of changes in funds and reserves and the statement of cash flows for the year
then ended and notes, ising material ing policy i ion and other i i

In our opinion, the financial statements give a true and fair view of the financial position of the region as at 3 1st
March, 2024 and of its financial performance and cash flows for the year then ended in accordance with the Hong
Kong Financial Reporting Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and have been properly prepared in compliance with the Policy, Organisation and Rules of Scout
Association of Hong Kong.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of

the financial statements section of our report. We are i of the region in with the HKICPA's
Code of Ethics for Professional Accountants ("the Code"), and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information other than the financial statements and auditor's report thereon

The Regional Executive Committee is for the other i ion. The other i ion comprises all
the information included in the annual report, other than the financial statements and our honorary auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements. our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit of otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other

information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of the Regional Exccutive Committee and those charged with governance for the financial
statements

The Regional Executive Committee is ible for the preparation of the financial that give a true
and fair view in accordance with HKFRSs issued by the HKICPA and the Policy, Organisation and Rules of Scout
Association of Hong Kong. and for such internal control as the Regional Executive Committee determines is

NnaEEE
MRE

INER

R

FOF I HERLC

RABESE 1499 i
RABESE 1798 ik
RABESE 18 1

RABESE 68 ik

RABESE 126 ik
RABESR 196 ik
RALBES 238 ik
RABES 1324 ik
RABES 1434 ik
RAEESE 1489 jk
RABESE 1850 ik
REESE 16 fk

RIEESE 17 Bk

RABES 200 ik
RNBESE 223 Ik
RABES 1366 ik
RNBESE 138 Ik
RABESE 1541 Ik
RIBESE 1781 Ik
RABESE 1815 Ik
RABER 131 ik
RNBESE 165 Ik
RNBESE 1070 Hk

REBEREHHEEE D ZRE
EER I EDEE
EREEtRpE
EBREEBERFHNE
RRBASENE
FRREHNE
HBEEHEBR
REBREER
ENENEEEYNE
NEEEERHRIHNE
BHER
BETHBSROBTE
MHEER (SLEE)
ERBRHE
ik
CEBRERE D HE
EREEAE - ERARMESERETOFEFREF O
RRAZESHERBE
BRELSHER RSB L FESRIEF O
EBEBHRBREEERRERT L (BE)
BEEBRENEEEEKEES
BEESRENEEREKERS
ARTEEXTZETHE

FILES

FILEE

CHEUNG & CHEUNG necessary to enable the preparation of the financial statements that are free from material misstatement, whether
due to fraud or error.
CERTIFIED PUBLIC ACCOUNTANTS
HONG KONG In preparing the financial statements, the Regional Executive Committee is responsible for assessing the region's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Regional Executive Committee either intends to liquidate or to cease
operations, or have no realistic alternative but to do so.
Those charged with are ible for the region’s financial reporting process.
20/F. Kam Sang Building, 257 Des Vocus Road Ceatral, Hong Kong  Tel:2S411718 Fax37417119
Independent Honorary Auditor's report to the Council of Scout Association of Hong Kong 2 SCOUT ASSOCIATION OF HONG KONG 3
- East Kowloon Region - EAST KOWLOON REGION

(Registered under Rule 4.2 of the Policy, Organisation and Rules of Scout Association of Hong Kong)
(Continued)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. This
report is made solely to you, as a body, in accordance with the provision of Policy, Organisation and Rules of
Scout Association of Hong Kong, and for no other purposes. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material mi: when it exists. can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decision of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise pi i j and maintain
skepticism throughout the audit. We also :

Identify and assess the risks of material mi: of the financial whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,

i i missions, mi: i or the override of internal control.

Obtaining an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the region's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Regional Executive Committee.

Conclude on the appropriateness of the Regional Executive Committee's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the region's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial or, if such di: are i to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the region to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

oy

CHEUNG & CHEUNG

Certified Public Accountants (Practising)
Hong Kong : 28th May, 2024

CHEUNG, Shiu Wah Silver

Practising Certificate Number P07215

STATEMENT OF FINANCIAL POSITION AS AT 31ST MARCH, 2024

Notes 2024 2023
HKS HK$
Non-current assets
Property, plant and equipment 3e&4 46,244.11 110,600
Current assets
Inventories 3f&9 3,060.00 7214
Trade receivables In&6 518,365.44 347,882
Utility deposits and prepayments 498,138.12 42,014
Amounts due from Scout units 7 10,500,000.00 10,500,000
Cash and cash equivalents 3k 780,250.64 1,344,990
12,299,814.20 12,242,100
Current liabilities
Trade payables and accruals 30 (13,806.00) (15,902)
Temporary receipts 30 (155,172.83) (158,646)
Amounts due to Scout units 7 (312,900.00) (309,000)
(481,878.83) (483,548)
Net current assets 11,817,935.37 11,758,552

TOTAL NET ASSETS 11,864,179.48 11,869,152

Financed by:

Internal designated funds 3i&s 11,212,440.50 11,243,018
Designated funds 3h&8 651,738.98 626,134
TOTAL FUNDS 11,864,179.48 11,869,152

The annexed notes from pages 7 to 20 form an integral part of these financial statements.

‘The financial statements on pages 3 to 20 were approved and authorised for issue by the Regional
Executive Committee on 28th May, 2024 and were signed on its behalf by

(/mbﬁ ) fo—

LEE Kwong Yu WAN Sze Chung, Wilson
Chairman of Regional Executive Committee Regional Treasurer
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SCOUT ASSOCIATION OF HONG KONG 4 SCOUT ASSOCIATION OF HONG KONG 5
- EAST KOWLOON REGION - EAST KOWLOON REGION
STATEMENT OF INCOME AND EXPENDITURE STATEMENT OF CHANGES IN FUNDS AND RESERVES
FOR THE YEAR ENDED 31ST MARCH, 2024 FOR THE YEAR ENDED 31ST MARCH, 2024
Notes 2024 2023 Designated Internal Designated
HKS HKS Funds Funds Total
Income (note 8) (note 5) Funds
Government subventions and AHQ subsidy 4,425,070.50 4,354,750 HKS HKS HKS
Donations 258,300.00 319,840
Other income 1 1,279,474.54 794,456 At 31st March, 2022 608,879.65 10,980,774.18  11,589,653.83
Interest income 3d 444,048.43 319,508
R R Interest earned from fixed deposits 2,253.96 14,253.60 16,507.56
6,406,893.47 5,788,554
Expenditure - ) Interest earned from Hong Kong Scout
Employment cost 12 (3,541,31550)  (3,500,080) Foundation 15,000.00 288,000.00 303,000.00
Accommodation cost 13 (861,596.00) (823,784)
Other operating and activities expenses 10 (2,008954.01)  (1,185,192) Transfer (o) income and expenditure
_ account 5 (40,009.87) (40,009.87)
(6411,86551)  (5.509,056)
= - - At31st March, 2023 626,133.61 11243,01791  11,869,151.52
(Deficit)/Surplus for the year before transfer (4,972.04) 279,498 "
R e e e e 3 2342940 149.892 Interest carned from fixed deposits 410537 5,643.06 9,748.43
amortisation reserves f H —
Amounts transferred (to) designated funds 3 (25,605.37) (17.254) Tnterest earned from Hong Kong Scout . o Taonon .
Amounts transferred (to) programme and training fund 5 (45,161.90) 31,101 Foundation 300, 1800 13004
Amounts transferred from/(to) regional scout fund 5 52,309.91 (381,035) ) )
Transfer (to) income and expenditure
Surplus for the year retained in accumulated funds . = account 2 (449,02047)  (449,020.47)
At 315t March, 2024 651,738.98 1121244050 11,864,179.48
The annexed notes from pages 7 to 20 form an integral part of these financial statements.
The annexed notes from pages 7 to 20 form an integral part of these financial statements.
SCOUT ASSOCIATION OF HONG KONG 6 ‘SCOUT ASSOCIATION OF HONG KONG 7
- EAST KOWLOON REGION - EAST KOWLOON REGION
STATEMENT OF CASH FLOWS NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2024
1) Organisation and activities
2024 2023 . X ) -
HKS HKS Scout Association of Hong Kong - East Kowloon Region was registered under Scout Association of Hong Kong under
Rule 4.2 of the Policy, Organisation and Rules of Scout Association of Hong Kong. Scout Association of Hong Kong
. is a body corporate with perpetual i i under Scout A iation of Hong Kong Ordinance (Chapter
(CD'::::;/';;';:': o '::;:';:fr“' e T — 1005 of the Laws of Hong Kong) for the purpose of furthering and promoting the Scout Movement in the Hong Kong
Non-cash adjustments to reconcile (deficit)/surplus for the yearto cash lows Atezinl Administraie Region S AR),
Depreciation 83,681.79 218,444 On cessation or dissolution of the region, Scout Association of Hong Kong would be the legal owner of all funds and
Interest (received) (444,048.43) (319,508) assets under the name of the region.
Adjustments for :
Decrease in inventories 4,154.00 1223 2) Operations included in the financial statements
(Increase) in trade roceivables (170,455.58) (81,338 The financial statements include the operations of the East Kowloon Region of Scout Association of Hong Kong. The
(Increase) in utility deposits and prepayments (456,124.06) (18.209) : S R A : .
3 operations of its Districts are excluded. Its principal activities are the furthering and promoting the Scout Movement in
(Decrease) in trade payables and accruals (2,096.40) (808) S >
; 2 the East Kowloon Region with principal place of operation located at Room 923, 9/F., Hong Kong Scout Centre,
(Decrease) in temporary receipts (3,473.05) (33,538) e O
Increase in amounts due to Scout units 3,900.00 2,333 ’ B .
Cash (used in)/generated from operating activities (989,462.07) 48,087 3) Material accounting policies
Cash flows from investing activities i %) Statempntofeompliance
(Payments) to acquire property, plant and equipment (19326.11) (76.242) These financial statements have been prepared in accordance with all applicable Hong Kong Financial Reporting
Interest income 444,048.43 319,508 Standards (HKFRSs) which includes all applicable individual Hong Kong Financial Reporting Standards, Hong
= o5 Kong Accounting Standards (HKASs) and Interpretations issued by the Hong Kong Institute of Certified Public
Cash generated from investing activities 42472232 243,266 S oo Spc——

in cash and cash
Cash and cash equivalents at 31st March, 2023

Cash and cash equivalents at 31st March, 2024

Analysis of the balances of cash and cash equivalents
Cash and bank balances

(564,739.75)
1,344,990.39

780,250.64

780,250.64

291,353
1,053,637

1,344,990

1,344,990

Accountants (HKICPA) and the of the Policy, O
Hong Kong. Material accounting policies adopted by the company is set out below.

b)

Basis of ion of the financial

The measurement basis used in the preparation of the financial statements is the historical cost basis. These
financial statements are presented in Hong Kong Dollars (HKD) which is the functional currency of the region.

The ion of financial in with HKFRSs requires the Regional Executive Committee
to make ji estimates and that affect the ication of policies and reported amounts of
assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the results of
which form the basis of making the judgements about carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

SCOUT ASSOCIATION OF HONG KONG 8
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NOTES TO THE FINANCIAL STATEMENTS

(Continued)

3) Material accounting policies (continued)
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NOTES TO THE FINANCIAL STATEMENTS

(Continued)

3) Material accounting policies (continued)

©)  Changes in accounting policies and disclosures ) Property, plant and equipment
i) New and amended standard: Leasehold impi isation, furniture and owned by the region located at Room 923,
The HKICPA has issued the following amendments to HKFRSs that are first effective for the current accounting S04 HEE RGN SCOUL G4h, SO DAt ABSRGSA, K QW IGHIRHU e OLNSes Al At e St
period of the region : fmm|.nal value or at cost to the region less and any
impairment losses (2023 - same).
i)  HKFRS 17, Insurance contracts PE— 3 Y 3 . .
Depreciation is calculated to write off the cost of individual item on a straight line method at the following annual
i) Amendments to HKAS 8, Accounting policies, changes in accounting estimates and errors : e
Definition of accounting estimates *
Leasehold improvements 20% (2023 - same)
iii) d to HKAS 1, P of financial and HKFRS Practice Statement 2, Computerisation 33.33% (2023 - same)
Making iality jud, : Disclosure of ing policies Furniture and fixtures 25% (2023 - same)
iv) Amendments to HKAS 12, Income taxes : Deferred tax related to assets and liabilities arising from a Office equipment Nil (2023 - same)
single transaction Programme and training equipment 25% (2023 - same)
v) Amendments to HKAS 12, Income taxes : International tax reform - Pillar Two model rules At the end of each reporting period, both internal and external sources of information are considered to assess
g Tl . - whether there is any indication that an impairment loss recognised in prior periods for an asset may no longer
None Of‘hesF deve!"pme“[s have had a material effect on how m_‘ ZOEIONS ms““f and financial position for the exist or may have decreased. If any such indication exists, to the extent that a reversal of an impairment loss
?u"e"' orprioy pe‘jmds have bee"_pmpamj or presented. Th‘? reglon. has not applied any new standard or previously recognised in the statement of income and expenditure is recognised in the statement of income
interpretation that is not yet effective for the current accounting period. expenditure. Any reversal of an impairment loss of a revalued asset in excess of the amount previously
ii)  Change in accounting policy on offsetting arrangement in long service payment scheme in Hong Kong recognised in the statement of income and iture is ised in other ive income and
i and to fund under the heading revaluation reserves.
In June 2022, the Hong Kong Special Administrative Region G (the 'G ') gazetted the g
Hong Kong Employment and Retirement Schemes Legislation (Offsetting Arrangement) (Amendment) An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
Ordinance 2022 (the 'Amendment Ordinance'), which will come into effect from Ist May, 2025 (the expected to arise from the continued use of the asset. Any gain or loss arising on derecognition of the asset
'Transition Date'). Under the Amendment Ordinance, any accrued benefits attributable to the employer's (calculated as the difference between the net disposal proceeds and the carrying amount of the item) is included
mandatory contributions under mandatory provident fund scheme of an entity would no longer be eligible in the statement of income and expenditure in the period in which the item is derecognised.
to offset against its obligations on long service payment ('LSP') for the portion of the LSP accrued on or
after the Transition Date. There is also a change in the calculation basis of last monthly wages for the f) Inventories
porilbnoFUsSLSP/aosiusd Hisfore e Trandition Dafe: Sepavately, telsoveriierit i alsd.expestediis Inventories are valued at the lower of cost and net realisable value. Cost is determined using the first-in, first-out
introduce a subsidy scheme to assist employers after the abolition. In July 2023, the HKICPA issued (FIFO) method and comprises all cost of purchases and other cost incurred in bringing the inventories to their
guidance on the accounting considerations for MPF-LSP offsetting mechanism. The region has not present location and condition. It excludes borrowing costs. Net realisable value is the estimated selling price in
implement the accounting policy change on the basis that the management expect the level of current the ordinary course of business, less applicable variable selling expenses.
employees who are eligible for LSP would be low and would not cause a material impact on the financial :
statements as a whole. When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of any write-down of inventories to net realisable value and
d) Income and expenditure recognition all losses of inventories are recognised as an expense in the period the write-down or loss occurs. The amount of
" P < . any reversal of any write-down of inventories is recognised as a reduction in the amount of inventories
Income and expenditure are accounted for on an accrual basis except for donations, raffle income and fund recognised as an expense in the period in which the reversal occurs.
raising activities income which are accounted for when the rights to receive payment is established.
Income not designated for any specific purpose is dealt with in the statement of income and expenditure and g) Taxation
Iransferied to the acoumulited fund:at the distretiir of ths Regiond] Exedutiie Comminiee. The region is exempted from Hong Kong Profits Tax under Section 88 of the Inland Revenue Ordinance.
Interest income from a financial asset, excluding financial assets at fair value through income and expenditure, is
acerued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, h)  Designated funds
which is the rate that exactly discounts the estimated future cash receipts through the expected life of the Ng Tor Tai Scout Fund
financial asset to that asset's net carrying amount.
. . o — . . The Ng Tor Tai Scout Fund is represented by funds available for provision of financial assistance for activities
Donation not designated for any specific purpose is utilised at the discretion of the Regional Executive with the aim to develop Scout Movement of the East Kowloon Region.
Committee.
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3) Material accounting policies (continued)

i)

k]

Internal designated funds
i) Regional Scout Fund

Regional Scout Fund is represented by funds available for provision of funds and assistance for the
development of the Scout Movement in the East Kowloon Region.

i)  Programme and Trait

ng Fund
Programme and Training Fund is represented by funds available for provision of funds and assistance for
programme and training of the Scout Movement of East Kowloon Region.

iii)  East Kowloon Region Replacement Amortisation Reserves
The East Kowloon Region Reserves are by the net book value of

property, plant and equipment funded by various donors. Transfers to the replacement amortisation
reserves represent additions during the year. Transfers from the replacement amortisation reserves to the

statement of income and represent the charged for the year.
Employee benefits
i) Short term employee benefits and to defined contribution reti plans

Salaries, annual bonus, paid annual leave, contribution to defined contribution retirement plans and the
cost of non-monetary benefits are accrued in the year in which the associated services are rendered by
employees. Where payment or settlement is deferred and the effect would be material, these amounts are
stated at their present values.

Termination benefits and the region's obligations in long service payment are recognized at the earlier of
when the region can no longer withdraw the offer of those benefits and when it recognizes restructuring
costs involving the payment of termination benefits and long service payment,

i) Pension obligations

The region operates a defined contribution retirement scheme under the Occupational Retirement
Schemes Ordinance ("ORSO scheme") and a mandatory provident fund scheme ("MPF scheme") in
Hong Kong, the assets of which are held in separate trustee-administered funds. Both the region and the
employees are required to contribute a fixed percentage of the employees' basic salaries and relevant
income per month. The region has no further payment obligations once the contributions have been paid.
The contributions are recognised as employee benefit expense when they are due. Prepaid contributions
are recognised as an asset to the extent that a cash refund or a reduction in the future payments is
available.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial
institutions, and short-term. highly liquid investments that are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes in value, having been within three months of maturity at
acquisition. Bank overdrafis that are repayable on demand and form an integral part of the region's cash
management are also included as a component of cash and cash equivalents for the purpose of the statement of
cash flows.

3) Material accounting policies (continued)

D}

m)

n)

0)

P)

Leased assets

At inception of a contract, the region assesses whether the contract is, or contain, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. Control is conveyed where the customer has both the right to direct the use of the
identified assets and to obtain substantially all of the economic benefits from that use.

As a lessee

‘Where the contract contains lease components and non-lease components, the region has elected not to separate
non-lease components and accounts for each lease and any i non-lease asa
single lease component for all leases.

Payments associated with short-term leases of premises are recognized on a straight line basis as an expense
in profit or loss. Short-term lease are leases with a lease term of 12 months or less.

Provisions and contingent liabilities

Provisions are recognised for other liabilities of uncertain timing or amount when the region has a legal or
constructive obligation arising as a result of a past event, it is probable that an outflow of economic benefits will
be required to settle the obligation and a reliable estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability. unless the probability of outflow of
economic benefits is remote. Possible obligations, whose existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Trade and other receivables

Trade and other are initially d at fair value and measured at amortised cost
using the effective interest method, less any allowance for impairment of doubtful debts, except where the
receivables are interest-free loans made to related parties without any fixed repayment terms or the effect of
discounting is immaterial. In such cases, the receivables are stated at cost less allowance for impairment of
doubtful debts.

Trade and other payables

Trade and other payables are initially recognised at fair value, net of transaction costs incurred and subsequently
measured at amortised cost using the effective interest method unless the effect of discounting would be
immaterial, in which case they are stated at cost.
Related parties
a) A person, or a close member of that person's family. is related to the region if that person :

i) has control or joint control over the region: or

ii) has significant influence over the region: or

iii) is a member of the key management personnel of the region or the region’s parent.

RN BEh Ja
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3) Material accounting pol

es (continued)
p) Related parties (continued)
b) An entity is related to the region if any of the following conditions applies :

) The entity and the region are members of the same group (which means the parent, subsidiary and
fellow subsidiary is related to the others); or

ii) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a
member of a group of which the other entity is a member); or

iii) Both entities are joint ventures of the same third party; or
iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity; or

v) The entity is a post-employment benefit plan for the benefit of employees of either the region or an
entity related to the region; or

vi) The entity is controlled or jointly controlled by a person identified in a): or

vii) A person identified in a) i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity); or
viii) The entity; or any member of a group of which it is a part, provides key management personnel
services to the region or to the region's parent.
Close members of a family of a person are those family members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

3) Materi

ccounting policies (continued)
q) Impairment of assets (continued)

Impairment losses are written off against the corresponding assets directly, except for impairment losses
recognised in respect of trade debtors and bills receivable included within trade and other receivables, whose
recovery is considered doubtful but not remote. In this case, the impairment losses for doubtful debts are
recorded using an allowance account. When the region is satisfied that recovery is remote, the amount
considered irrecoverable is written off against trade debtors and bills receivable directly and any amounts held in
the allowance account relating to that debt are reversed. Subsequent recoveries of amounts previously charged to
the allowance account are reversed against the allowance account. Other changes in the allowance account and
subsequent recoveries of amounts previously written off directly are recognised in income and expenditure.

Internal and external sources of information are reviewed at the end of each reporting period to identify
indications that the following assets may be impaired or, except in the case of goodwill, an impairment loss
previously recognized no longer exists or may have decreased :

- property, plant and equipment (other than properties carried at revalued amounts);

- pre-paid interests in leasehold land classified as being held under an operating lease;

- intangible assets:

- goodwill; and

- investments in subsidiaries, associates and joint ventures in the region’s statement of financial position.

If any such indication exists, the asset’s recoverable amount is estimated. In addition, for goodwill, intangible
assets that are not yet available for use and intangible assets that have indefinite useful life, the recoverable
amount is estimated annually whether or not there is any indication of impairment.

Calculation of recoverable amount

' RN AElh st ’ 5
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q) Impairment of assets
. 4 g The recoverable amount of an asset is th i i i i s
Other current and non-current receivables that are stated at cost or amortised cost are reviewed at the end of b s erT o S [E gm‘:rﬂcf e fa"dv.ﬂlue Ifss :Oi: (.’fd'SPOS:I a]" M Val.ue . " Cy
i : 7 R e A ing value in use, the estimat ure cash flows are discounted to their present value using a pre-tax
each reporting period to determine whether there is objective evidence of impairment. Objective evidence of :fsess ‘g :':;l flect - & 2 :‘ g afth G lisar P dithisitisk 8 ‘;_ o i
o { . ; : current market assessments of the time value of money and the risks specific to the
impairment includes observable data that comes to the attention of the region about one or more of the following IRAIEHES R L e D IEIETSP e 0 y B
IR asset. Where an asset does not generate cash inflows largely independent of those from other assets, the
) recoverable amount is determined for the smallest group of assets that generates cash inflows independently (i.e.
- significant financial difficulty of the debtor; a cash-generating unit).
- a breach of contract, such as a default or delinquency in interest or principal payments: Recognition of impairment losses
- it becoming probable that the debtor will enter bankruptcy or other financial reorganisation: and An impail loss is in income and di if the carrying amount of an asset, or the
- igni changes in the market, economic or legal environment that have an adverse cash—generatmg_ unit t«_: which it belongs, exceeds its t amount. l(?sses in respect
effect o thie:debtor. of cash-generating units are allocated first to reduce the carrying amount of any goodwill allocated to the
cash-generating unit (or group of units) and then, to reduce the carrying amount of the other assets in the unit (or
Ifany such evidence exists, the impairment loss is measured as the difference between the asset’s carrying ‘group of units) on a pro rata basis, except that the carrying value of an asset will not be reduced below its
amount and the present value of estimated future cash flows, discounted at the financial asset’s original effective individual fair value less costs of disposal (if measurable) or value in use (if determinable).
the effective interest rate computed at initial recognition of these assets), where the effect of
discounting is material. This assessment is made collectively where these financial assets share similar risk Réversals of impaimment lisses
characteristics, such as similar past due status, and have not been individually assessed as impaired. Future cash In respect of assets other than goodwill, an impairment loss is reversed if there has been a favourable change in
flows for financial assets which are assessed for impairment collectively are based on historical loss experience the estimates used to determine the recoverable amount. An impairment loss in respect of goodwill is not
for assets with credit risk characteristics similar to the collective group. reversed.
Ifin a subsequent period the amount of an impairment loss decreases and the decrease can be linked objectively A reversal of an impairment loss is limited to the asset’s carrying amount that would have been determined had
10 an event occurring after the impai loss was ised, the impai loss is reversed through income no impairment loss been recognized in prior years. Reversals of impairment losses are credited to income and
and i A reversal of an i loss shall not result in the asset's carrying amount exceeding that expenditure in the year in which the reversals are recognized.
which would have been ined had no impai loss been ised in prior years.
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6) Trade receivables 2024 2023 9) Inventories, at the lower of cost and net realisable value 2024 2023
HKS HKS HKS HKS
Investment return allocated from Scout Unit 451,500.00 315,000 Regional badges 2,885.00 6,969
Trade receivables from outside parties 66,865.44 32,882 Record books 175.00 245
518,365.44 347,882 3,060.00 7214
The region's trading terms with its outside parties are mainly on cash basis with few pre-approved parties on credit. B ecaniiaiii
The credit period for these parties is generally for a period of one month. Each of such parties has a maximum credit ) Otheroperatingiandavtvitssicxpenses
limit. The region seeks to maintain strict control over its outstanding receivables. Overdue balances are reviewed Annual general meeting 1,265.50 2,404
regularly by senior In view of the i and the fact that the region's trade receivables related Annual report 12,500.00 12,200
to a few pre-approved parties, there is no significant concentration of credit risk. Trade receivables are non-interest Bank charges 1,770.00 660
bearing. Cleaning 1,698.90 2,412
At 315t March, 2024, the aging analysis for trade that are neither i y nor Coifiputertsation 24,509.67 23,009
to be impaired s as follows Consumable/Non-capital assets 18,656.01 22,049
X Depreciation 83,681.79 218,444
Neither past due nor impaired 518,365.44 347,882 TS5 e 87450 523
—— District workshop 43,859.30 49,081
7) Amounts due from/(to) Scout units Electricity - 13,338.00 12370
) Fund raising activities 248247.38 107,689
The amounts due (to) Scout units are unsecured, interest free and have no fixed term of repayment. The Regional Group scout leader/District commissioner seminar - 1,400
Executive Committee considers the carrying amounts of these balances approximate to their fair values. i guFation 743575 8152
The amounts due from Scout units are interest bearing, but unsecured and have no fixed term of repayment. Insurance 34,635.00 39.138
Licence fee 1,760.00 1,760
8) Movements in Designated Funds Ng Tor Tai Outstanding scout group award 12,510.00 12,448
Scout Fund Postage 2,288.90 5910
HKS Printing and stationery 32,468.70 37.110
! o Programme and training expenses 393,175.38 253,363
ACTERREIE BT Public relations expenses 61,007.43 56,378
) Regional commissioner's projects 12,878.90 10,802
Interest carned from fixed deposits 2,253.96 Regioril i 2212080 152
Tetaptat diviatin B S Koug sevat 0000 Regional scout fund grant 531,994.07 -
Ll L s Registration fee to World Scout Bureau 89.573.00 89,989
Repairs and maintenance 23,180.16 15,400
At 31st March, 2023 626,133.61 s
S e 3 Sea activities expenses 69,139.60 73,585
At 1st April, 2023 626,133.61 Special project 22,064.00 =
Subsidy and grants 24,000.00 24,000
Interest earned from fixed deposits 410537 Sundries 12,70021 18,834
Interest earned from Hong Kong Scout Telephone ) 37116 5:120
Eoenidaton 150000 Travelling and transportation 1,807.60 4,699
N i Water 10230 7
At31st March, 2024 651,738.98 . s~
— 2,008,954.01 1,185,192
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(Continued) (Continued) (Continued)
11) Other income 204 2023 16) Commitments 2024 2023 18) Possible impa . but not yet effective for the
HKS HKS$ HKS HKS accounting year ended 31st March, 2024
AHQ subsidy for Regional training programme 143,469.71 92477 Capital commitments outstanding at 31st March, 2024 in respect of Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new
Courses and activities receipts 239,865.00 109,770 ut " standards and interpretations which are not yet effective for the year ended 315t March, 2024 and which have not
Pt g st Tt Siko P st ] e ) . e aopred e il St Thes eud h olowings whih my b st 0 h region
Golf Club subsidy Iﬁ;';: “:g - Effective for accounting
Goverment grants 45,0001 m i
ysly 9iw|_5n 73149 17) Financial risk factors Besiods begntg ou 57 g
P A 803545 S460 il B A ) Amendments 0 HKAS 1, Presentation of financal satemens i Ist January, 2024
Sponsorship 3679140 ! a tabil e ( )
Sundries 003 30 &, (RGRERn SRR i) HKAS 1, Pr i IstJanuary, 2024
=T prvoee ‘The Regional Executive Committee is of the opinion that the region does not have significant foreign exchange Classification of liablities as current or non-current ("2022 amendments")
= DA iz e ofthateglion's inaied i Hlong:Rong i) Amendments to HKFRS 16, Leases : Lease liability in a sale and leaseback Ist January, 2024
12) Employment cost b Pr isk iv) Amendments to HKAS 7, Statement of cash flows and HKFRS 7, Financial 1st January, 2024
) Priceria Instruments : Disclosure : Supplicr finance arrangements
Employee compensation insurance 18,198.00 21,710 The cegion isnce d o both dabtasid e
Provident find contributions 175.884.00 257325 V) Amendments to HKAS 21, The effects of changes in foreign exchange Ist January, 2025
ey S0e ik Aie o Coeditrisk rates  Lack of exchangbility
Staff medical allowances 10,692.50 9325 “Th s ipal fi ial S, . deposits, cash and bank balances. ‘The region is in the process of maki f what the impact of new standards and
Medialinsurance 2150900 18402 The ordit isk on iqud fundsi imited because th counterparties re aulhorised fnancisl insttutions lised in intepretation s expected o be inth perlod of inial aplication. S fr it has concluded thatth adoption f the s
m m the Hong Kong Exchange and Clearing Limited and regulated under the Hong Kong Banking Ordinance. The unlikely to have a significant impact on the financial statements.

13) Accommodation cost
Air-conditioning and management fee
Rates
Rent

861,596.00

14) Regional Executive Committee members' remuneration

101,928.00
10331200
656,356.00

98,640
68,788
636,356

823,784

None of the Regional Executive Committee members received or willreceive any fees or other remuneration in

respect of their services rendered to the region during the year (2023 - same).

15) Material related parties trans

During the year, income items transacted with Scout units amounted to HK$5,096.931.71 (2023 -

HK$4,823,376). These amounts are agreed by management

Expense items

During the year, expense item: with Seout unit tedto
These amounts are agreed by managemen.

(2023 - HK$195,640).

region's maximum exposure to credit risk is shown in note 6 to the financial statements. The region's credit risk

s primarily. from(to) Scout Units,

Liquidity risk

) Cash flow interest rate is}

concentration. The region has policies in place for the continued control and monitoring of relevant credit risk.

“The liquidity of the region is managed by maintaining sufficient cash and bank balances.

its interest rate risk exposure.

‘The region hs ficant variable interest rate deposits placed with bank
region to cash flow interest rate risk. At present, the region does not enter into any derivative to hedge against

d Scout Units which expose the
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Certified Public Accountants (Practising)
Independent Honorary Auditor's report to the Council of Scout Association of Hong Kong 1 - e 5% sasescce|silseseas SCOUT ASSOCIATION OF HONG KONG s
- Pak Sha Wan Tam Wah Ching Sea Activity Centre £n38|a 5S¢ =282=82- 12118884 - PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE
(Registered under Rule 4.2 of the Policy, Organisation and Rules of Scout Association of Hong Kong) 8¢gF Es87 |8 g9€ 2ga=ceEg|gilgeTy i STATEMENT OF CHANGES IN FUNDS AND RESERVES
Gk A - = < FOR THE YEAR ENDED 31ST MARCH, 2024
Opinion
We have audited the financial statements of Scout Association of Hong Kong - Pak Sha Wan Tam Wah Ching Sea TR T - S
Activity Centre ("the centre") set out on pages 3 to 19, which comprise the statement of financial position as at 31t 5838 (3 S8 S@3S8888s%<s(3i|agsSs Accumulated Internal
4 5 K wods | & I3 deESudsSIc|Ri|lgssSe .
March, 2024, the statement of income and expenditure, the statement of changes in funds and reserves and the -3 383 (8 $0 EO3LE2%2 (52838 Fund Designated Funds Total
statement of cash flows for the year then ended and notes, comprising material ing policy i ion and S22 FazA|s ZE ggEcisgg|ziegdg | (note 9) (note 9) Funds
other explanatory information. - - - ¥ e Y=l = HKS HKS HKS
In our opinion, the financial statements give a true and fair view of the financial position of the centre as at 31st N % S
SCOUT ASSOCIATION OF HONG KONG March, 2024 and of its financial performance and cash flows for the year then ended in accordance with the Hong - 22z 5¢ 3 sz ©e|gilssse Atlstaprl, 2022 30,396.18 L2alse b
PAK SHA WAN TAM WAH CHING SEA ACITIVITY CENTRE Kong Financial Reporting Standards ("HKFRSs"), the Policy, Organisation and Rules of Scout Association of Hong 2 = § = 2 ; ;, ; g E E E % § § ; Transferved!(to) stal e
Kong and Clause 7(c) of the Subvention Agreement issued by the Leisure and Cultural Services Department. x99 ? NV |8 by A e o ransferred (to) statement of income
= L = s : 282 .gcqlz &g wghcgrge|gllsasg | and expenditure . (391382.62) (391,382.62)
FINANCIAL STATEMENTS " i i = 5 = b =|a =
Basis for opinion 2 At 31st March, 2023 550,396.18 1,000,033.92 1,550,430.10
We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the HKICPA.
FOR THE YEAR ENDED 31ST MARCH, 2024 Our responsibilities under those standards are further described in the Auditor' responsibilities for the audi!'ofthe E E g g % g g g § At st April, 2023 55039618 100003392 1,550,430.10
financial statements section of our report. We are independent of the centre in accordance with the HKICPA's Code 2 S $X8 i a
" : g S +tu: 9 3 A 28 S R 2
of Ethics for Professional Accountants ("the Code"), and we have fulfilled our other ethical responsibilities in S¥S8 L. |F B« WS 58| 2w e s ' =
. s Lo i ; i STZz2 § 8 = B 8 8 Transferred (to) statement of income
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to s = . ne & y
: : e @ < < and expenditure - (57.838.32) (57.838.32)
provide a basis for our opinion. i
H At 31st March, 2024 550,396.18 942,195.60 1,492,591.78
Information other than the financial statements and auditor's report thereon g oo oo £
g sz &= IIII o 2
The Regional Executive Committee is ible for the other i ion. The other i ion comprises all the z asae =
;:fomumon included in the annual report, other than the financial statements and our honorary auditor's report g The annexed notes from pages 7 to 19 form an integral part of these financial statements.
ereon. ]
g &
Our opinion on the financial statements does not cover the other information and we do not express any form of E E g i
assurance conclusion thereon. z = 3 =4
[ E 5
In connection with our audit of the financial statements, our responsibility is to read the other information and, in g §
doing so, consider whether the other information is materially inconsistent with the financial statements or our =t 2 T&
it ) . . 8 S E
knowledge obtained in the audit of otherwise appears to be materially misstated. =t g 2 2
5 . E
If, based on the work we have performed, we conclude that there is a material misstatement of this other information, £ é B EE E H
we are required to report that fact. We have nothing to report in this regard. ‘é’ 5 Z $EE 3 E
£3 L2888 3 2
20X & E .
Responsibility of the Regional Executive Committee and those charged with governance for the financial pEH< $8% : s 3
statements §5E2 & g EESEd = =
EEEE g sEE33 E g
The Regional Executive Committee is responsible for the preparation of the financial statements that give a true and s ; ; - 2 ,§ e 2 3 3 g S ? 253 % g
fair view in accordance with HKFRSs issued by the HKICPA and the Policy, Organisation and Rules of Scout zZ8 2 2 g § «5F £8 o= P
Association of Hong Kong, and for such internal control as the Regional Executive Committee determines is necessary E <22 5 “ F¥883 i3 SEEEE § £
to enable the preparation of the financial statements that are free from material misstatement, whether due to fraud or < ; g : ER g E) <X E = 2 h .E -:.2' A _§
fex F2EZ g §228c5Es g SEEEE &
error. g;;s EEse ;_5 §o§§§g§§ 25 5 3
In preparing the financial statements, the Regional Executive Committee is responsible for assessing the centre's ability 45 E @ ] 5 &5 B 3z fEEs g gEEEE g H]
: 5 e : . : 225 H g2 2 g 5
CHEUNG & CHEUNG to c.onlmue asa .gomg concern, dxs_closmg as a;_aphcable. l_natter_s rela.!ed to gom.g c(?ncem and using the go.mg concern 15 : r'f = E 8Z8:= 2 g 238 E g E g g E’ 2
basis of accounting unless the Regional Executive Committee either intends to liquidate or to cease operations, or have 8 K : nct = =l E<<<< S F
CERTIFIED PUBLIC ACCOUNTANTS no realistic alternative but to do so. @ e
HONG KONG In addition, the Regional Executive Committee also have a responsibility to ensure that the financial statements are
in accordance with Clause 7(c) of the Subvention Agreement issued by the Leisure and Cultural Services Department.
20/F, Kam Sang Building, 57 Des Vocux Road Central, Hong Kong.  Tel:25411718 Fax:3 7119
Independent Honorary Auditor's report to the Council of Scout Association of Hong Kong 2 SCOUT ASSOCIATION OF HONG KONG 3 SCOUT ASSOCIATION OF HONG KONG 6 ‘SCOUT ASSOCIATION OF HONG KONG 7
- Pak Sha Wan Tam Wah Ching Sea Activity Centre - PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE - PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE -PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE
(Registered under Rule 4.2 of the Policy, Organisation and Rules of Scout Association of Hong Kong) STATEMENT OF FINANCIAL POSITION AS AT 31ST MARCH, 2024 STATEMENT OF CASH FLOWS NOTES TO THE FINANCIAL STATEMENTS
(Continued) FOR THE YEAR ENDED 31ST MARCH, 2024
Responsibility of the Regional Executive Committee and those charged with governance for the financial
statements (continued) Notes 2024 2023 1)  Organisation and activities
Those charged with g are ible for ing the centre’s financial reporting process. HKS HKS :f;: lz_loéi Scout Association of Hong Kong - Pak Sha Wan Tam Wah Ching Sea Activity Centre was registered under
Non-currentassets Scout Association of Hong Kong under Rule 4.2 of the Policy, Organisation and Rules of Scout Association
Auditor's responsibilities for the audit of the financial statements Property, plant and equipment & 678,512.92 009, . of Hong Kong. Scout Association of Hong Kong is a body corporate with perpetual succession established
(Deficif) forthe year (57,838.32) oatA8s) under Scout Association of Hong Kong Ordinance (Chapter 1005 of the Laws of Hong Kong) for the purpose
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from CintFent Asiaty Non-cash adjustments to reconcile (deficit) for the year to cash flows : 5 _ = 2 iﬂ = ‘;{ = g gR g l-ll’K e
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. This Inventories 3&d 113,135.80 122,101 Depreciation 311,789.76 268,912 of furthering and promoting the Scout Movement in the Hong Kong Special Administrative Region ¢ %
report is made solely to you, as a body, in accordance with the provision of Policy, Organisation and Rules of Scout Tiadémeciuties aL&10 124,227.00 18750 Interest (received) (21,500.00) (15,000) On cessation or dissolution of the centre, Scout Association of Hong Kong would be the legal owner of all funds
Association of Hong Kong, and for no other purposes. We do not assume responsibility towards or accept liability to Utility deposits and prepaymeits 29,821.30 72,536 Adjustments for: and assets under the name of the centre.
iy oot pition orihis contEats dFYRIE Fepore asimgna madei Sk a S 0200 e — LS
" . . . ash and cash equivalents . . . ; A o . 5
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with (Increase)/Decrease in trade receivables (105,477.00) 82,583 2 ‘Operationsincinded i e financial statements
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 1,928,715.33 1,071,888 Decrease in utility deposits and prepayments 42,714.70 78,962 The:firancial Snclude e o8 o Scout A of Hong Kong - Pak Sha Wan Tam Wah
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic — (Decrease) in amounts due (to) Scout units = (145) Ching Sea Activity Centre. Its principal activities are the furthering and promoting the Scout Movement in the
decision of users taken on the basis of these financial statements. Cureeislinbiigs Increase/(Decrease) in trade payables and accruals 70,435.70 (55,715) Pak Sha Wan Tam Wah Ching Sea Activity Centre with principal place of operation located at 600 Hiram's
. . 3 . e X Trade payables and accruals 3m (70,435.70) s Increase in temporary receipts 1,022,251.93 4,150 Highway, Pak Sha Wan, Sai Kung, New Territories, Hong Kony
As part of an audit in accordance with HKSAs, we exercise pi and maintain Temporary receipts 3m (1,035,751.93) (13,500) e Y, ¥ & — 8 e
kepticism throughout the audit. We also : i i i iviti 5
skepti ugh udi Amounts due to Scout units 6 (8,448.84) (8,449) Cash generated from/(used in) operating activities ~ 1,271,342.17 (49,62?-)- %) Miterial sccountiog poiiies
Identify and assess the risks of material mi: of the financial whether due to fraud or error, Cash flows from investing activities
. u " » s . . . 1949 i
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and (1453647) 21,949) (Payments) to acquire property, plant and equipment (489,811.99) (243,492) 4)} Setemeatifcompliiiee.
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from e — 814,078.86 1.049.939 Interest income 21,500.00 15,000 These financial statements have been prepared in accordance with all applicable Hong Kong Financial
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery. intentional omissions, _— Reporting Standards (HKFRSs) which includes all applicable individual Hong Kong Financial Reporting
misrepresentations, or the override of internal control. Cash (used in) investing activities (468,311.99) (228,492) Standards, Hong Kong Accounting Standards (HKASs) and Interpretations issued by the Hong Kong
EOTALNETASSETS L492.99178 1530430 : < Institute of Certified Public Accountants (HKICPA) and Clause 7(c) of the Subvention Agreement issued
Obtaining an understanding of internal control relevant to the audit in order to design audit procedures that are ————————] st oL sTUled LU D 3 ° i g i
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the . in cash and cash 803,030.18 (278,112) by the Leisure and Cultural Services Department. Material accounting policies adopted by the centre is set
ot el ot Financed by: Cash and cash equivalents at 31st March, 2023 358,501.05 636,613 out below.
) o o Accumulated Fund 9 550,396.18 550396 -
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and Internal Designated Funds 3g&9 942,195.60 1,000,034 Cash and cash equivalents at 31st March, 2024 1,161,531.23 358,501 b) Basis of preparation of the financial statements
related disclosures made by the Regional Executive Committee. = , . i o .
: a 5 < | @ 4 TOTAL FUNDS 1,492,591.78 1.550.430 The basis used in the of the financial statements is the historical cost basis.
Conclude on the appropriateness of the Regional Executive Committee's use of the going concern basis of ol i Analysis of the balances of cash and cash equivalents These financial statements are presented in Hong Kong Dollars (HKD) which is the functional currency of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events Cash and bank balances 1,161,531.23 358,501 the centre.
or conditions that may cast significant doubt on the centre's ability to continue as a going concern. If we The annexed notes from pages 7 to 19 form an integral part of these financial statements. —_—— —— h on P BRanda * ith HKFRS: T _— .
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the . . . . . Thie pre o anined e o s requires the Regional Executive
: 5 R F i 2 2 iy The financial statements on pages 3 to 19 were approved and authorized for issue by the Regional Executive Committee to make estimates and that affect the of policies and
related disclosures in the financial or, if such are to modify our opinion. Committee on 28th May, 2024 and were signed on its behalf by © s N . N
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, MBS s 8 Y reported amounts of assets, liabilities, income and expenses. The estimates and assoclalc:d assump}:wns are
future events or conditions may cause the centre to cease to continue as a going concern. b:'ised on historical experience a!|d various olher.factors |}?a| are l?clleved to be reasonabl le under the
circumstances, the results of which form the basis of making the judgements about carrying values of
+ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 7 / Sno—— assets and liabilities that are not readily apparent from other sources. Actual results may differ from these
and whether the financial statements represent the underlying transactions and events in a manner that estimates.
achieves fair presentation. LEE Kwong Yu WAN Sze Chung, Wilson . " £ % " i i y
) . ) . - Chairman of Regional Executive Committee Regional Treasurer The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
We communicate with those charged with governance regarding, among other matters, the planned scope and timing estimates are recognised in the period in which the estimate is revised if the revision affects only that
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify period, or in the period of the revision and future periods if the revision affects both the current and future
during our audit. periods.
CHEUNG & CHEUNG
Certified Public Accountants (Practising)
Hong Kong : 28th May, 2024
CHEUNG. Shiu Wah Silver
Practising Certificate Number P07215
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SCOUT ASSOCIATION OF HONG KONG 8
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE

NOTES TO THE FINANCIAL STATEMENTS

(Continued)

3)  Material accounting policies (continued)
¢)  Changes in accounting policies and disclosures
New and amended standards
i) New and amended standards

The HKICPA has issued the following amendments to HKFRSs that are first effective for the current
accounting period of the centre :

i) HKFRS 17, Insurance contracts

ii)  Amendments to HKAS 8, Accounting policies, changes in accounting estimates and errors :
Definition of accounting estimates

iii) to HKAS 1, P ion of financial and HKFRS Practice Statement 2,
Making materiality judgements : Disclosure of accounting policies

iv) Amendments to HKAS 12, Income taxes : Deferred tax related to assets and liabilities arising
from a single transaction

v)  Amendments to HKAS 12, Income taxes : International tax reform - Pillar Two model rules

None of these developments have had a material effect on how the centre's results and financial
position for the current or prior periods have been prepared or presented. The centre has not applied
any new standard or interpretation that is not yet effective for the current accounting period.

ii)  Change in accounting policy on offsetting arrangement in long service payment scheme in Hong Kong

In June 2022, the Hong Kong Special Administrative Region G (the 'G )
gazetted the Hong Kong Employment and Retirement Schemes Legislation (Offsetting Arrangement)
(Amendment) Ordinance 2022 (the 'Amendment Ordinance'), which will come into effect from Ist
May, 2025 (the "Transition Date'). Under the Amendment Ordinance, any accrued benefits
attributable to the employer's mandatory contributions under mandatory provident fund scheme of an
entity would no longer be eligible to offset against its obligations on long service payment ('LSP") for
the portion of the LSP accrued on or after the Transition Date. There is also a change in the
calculation basis of last monthly wages for the portion of the LSP accrued before the Transition
Date. Separately, the Government is also expected to introduce a subsidy scheme to assist employers
after the abolition. In July 2023, the HKICPA issued guidance on the accounting considerations for
MPF-LSP offsetting mechanism. The centre has not implement the accounting policy change on

the basis that the management expect the level of current employees who are eligible for LSP would
be low and would not cause a material impact on the financial statements as a whole.

SCOUT ASSOCIATION OF HONG KONG 9
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE

NOTES TO THE FINANCIAL STATEMENTS

(Continued)

3)  Material accounting policies (continued)
¢ Property, plant and equipment

Capital works, computerisation, leasehold property and furniture and equipment owned by the centre
located at 600 Hiram's Highway, Pak Sha Wan, Sai Kung, New Territories are maintained either at cost
to the centre less subsequent accumulated depreciation or at nominal value of HK$1.00 (2023 - same).

No depreciation on leasehold property and capital works under Environment & Conservation Fund are
provided as they have been fully depreciated (2023 - same).

D iation of other assets is calculated to write off the cost of the items on a straight line method at the
following annual rates :

Computerisation 33.33% (2023 - same)

Equipment and stores 25% (2023 - same)

Furniture and fixtures 25% (2023 - same)

Capital works 20% (2023 - same)

At the end of each reporting period, both internal and external sources of information are considered to
assess whether there is any indication that an impairment loss recognised in prior periods for an asset may
no longer exist or may have decreased. If any such indication exists, to the extent that a reversal of an
impairment loss previously recognised in the statement of income and expenditure is recognised in the
statement of income and expenditure. Any reversal of an impairment loss of a revalued asset in excess

of the amount previously recognised in the statement of income and expenditure is credited directly to
accumulated funds under the heading revaluation reserves.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the
item) is included in the statement of income and expenditure in the period in which the item is
derecognised.

f) Inventories

Inventories are valued at the lower of cost and net realisable value. Cost is determined using the first-in,
first-out (FIFO) method and comprises all cost of purchases and other cost incurred in bringing the
inventories to their present location and condition. It excludes borrowing costs. Net realisable value is the
estimated selling price in the ordinary course of business, less applicable variable selling expenses.

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the
period in which the related revenue is recognised. The amount of any write-down of inventories to net

SCOUT ASSOCIATION OF HONG KONG &)
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE

NOTES TO THE FINANCIAL STATEMENTS

(Continued)
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3)  Material accounting policies (continued)

SCOUT ASSOCIATION OF HONG KONG 13
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE

NOTES TO THE FINANCIAL STATEMENTS

(Continued)

3) Material accounting policies (continued)

o m—— realisable value and all losses of inventories are recognised as an expense in the period the write-down or
loss occurs. The amount of any reversal of any write-down of inventories is recognised as a reduction in
Income and expenditure are accounted for on an accrual basis except for donations and fund raising S AT GEiV A FeoDEAISBAS R Speriss SIS BertHin WHEH HHE eV eEsal oo,
activities income which are accounted for when the rights to receive payment is established.
Income not designated for any specific purpose is dealt with in the statement of income and expenditure g) Internal designated funds
and transferred to the accumulated fund at the discretion of the Regional Executive Committee. i)  Pak Sha Wan Tam Wah Ching Sea Activity Centre Maintenance Fund
Interest income from a financial asset, excluding financial assets at fair value through income and The Pak Sha Wan Tam Wah Ching Sea Activity Centre Maintenance Fund is represented by funds
expenditure, is accrued on a time basis, by reference to the principal outstanding and at the effective available for maintenance of building, ground and public utility facilities of Pak Sha Wan Tam Wah
interest rate applicable, which is the rate that exactly discounts the estimated future cash receipts through Ching Sea Activity Centre.
the expected life of the financial asset to that asset's net carrying amount.
Donation not designated for any specific purpose is utilised at the discretion of the Regional Executive
Committee.
SCOUT ASSOCIATION OF HONG KONG 10 SCOUT ASSOCIATION OF HONG KONG 1

- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE
NOTES TO THE FINANCIAL STATEMENTS
(Continued)

3)  Material accounting policies (continued)
g) Internal designated funds (continued)
i) Pak Sha Wan Tam Wah Ching Sea Activity Centre Development and Operations Fund

The Pak Sha Wan Tam Wah Ching Sea Activity Centre Development and Operations Fund is
represented by funds available for the development and operations of Pak Sha Wan Tam Wah Ching
Sea Activity Centre.

iii) Pak Sha Wan Tam Wah Ching Sea Activity Centre Replacement Amortisation Reserves

The Pak Sha Wan Tam Wah Ching Sea Activity Centre Replacement Amortisation Reserves are
represented by the net book value of capital works, property, plant and equipment funded by various
donors. Transfers to the replacement amortisation reserves represent additions during the year.
Transfers from the replacement amortisation reserves to the statement of income and expenditure
represent the corresponding depreciation charged for the year.

iv) Pak Sha Wan Tam Wah Ching Sea Activity Centre LCSD Reserve Fund
The Pak Sha Wan Tam Wah Ching Sea Activity Centre LCSD Reserve Fund are represented by
excess of provision given by LCSD less actual amount paid for the allowable subvented expenses.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other
financial institutions, and short-term, highly liquid investments that are readily convertible into known
amounts of cash and which are subject to an insignificant risk of changes in value, having been within
three months of maturity at acquisition. Bank overdrafis that are repayable on demand and form an
integral part of the centre's cash management are also included as a component of cash and cash
equivalents for the purpose of the statement of cash flows.

i)  Employee benefits

Short term employee benefits and contributions to defined ibuti i plans

Salaries, annual bonus, paid annual leave, ibution to defined ibuti i plans and the
cost of non-monetary benefits are accrued in the year in which the associated services are rendered by
employees. Where payment or settlement is deferred and the effect would be material, these amounts are
stated at their present values.

A mandatory provident fund scheme ("the MPF scheme") is operated by the centre to fulfil the
requirements under the Mandatory Provident Fund Schemes Ordinance. The MPF scheme is a defined

ibuti plan admini by i trustees. Under the MPF scheme, the employer
and its employees are each required to make contributions to the plan at 5% of the employees' relevant
income, subject to a cap of relevant monthly income of HK$30,000. The contributions to the plan vest
immediately, there is no forfeited contributions that may be used by the company to reduce the existing
level of contribution.

Termination benefits and the centre's obligations in long service payment are recognised at the earlier of
when the centre can no longer withdraw the offer of those benefits and when it recognises restructuring
costs involving the payment of termination benefits and long service payment.

j)  Taxation

The centre is exempted from Hong Kong Profits Tax under Section 88 of the Inland Revenue Ordinance.

- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE
NOTES TO THE FINANCIAL STATEMENTS
(Continued)

3)  Material accounting policies (continued)
k) Provisions and contingent liabilities

Provisions are recognised for other liabilities of uncertain timing or amount when the centre has a legal or
constructive obligation arising as a result of a past event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable estimate can be made. Where the time value of money
is material, provisions are stated at the present value of the expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is remote.

1)  Trade and other receivables

Trade and other receivables are initially recognised at fair value and subsequently measured at amortised
cost using the effective interest method, less any allowance for impairment of doubtful debts, except
where the receivables are interest-free loans made to related parties without any fixed repayment terms
or the effect of di: ing is i ial. In such cases, the recei are stated at cost less allowance
for impairment of doubtful debts.

m) Trade and other payables
Trade and other payables are initially recognised at fair value, net of transaction costs incurred and
subsequently measured at amortised cost using the effective interest method unless the effect of
discounting would be immaterial, in which case they are stated at cost.

n) Related parties

a) A person, or a close member of that person's family, is related to the centre if that person :
i) has control or joint control over the centre: or
ii) has significant influence over the centre; or
iii) is a member of the key management personnel of the centre or the centre’s parent.

b)  Anentity is related to the centre if any of the following conditions applies :

i) The entity and the centre are members of the same group (which means the parent, subsidiary and
fellow subsidiary is related to the others): or

iii) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a
member of a group of which the other entity is a member); or

iii) Both entities are joint ventures of the same third party: or

iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity:
or

v) The entity is a post-employment benefit plan for the benefit of employees of either the centre or
an entity related to the centre; or

vi) The entity is controlled or jointly controlled by a person identified in a); or

vii) A person identified in a) i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity); or

n) Related parties (continued) 0) Impairment of assets (continued)
) The entity; or any member of a group of which it is a part, provides key management personnel - property, plant and equipment (other than properties carried at revalued amounts):
Spivicen fo s eeritri-ofoto- e, 5ot paceal - pre-paid interests in leasehold land classified as being held under an operating lease;
Close members of a family of a person are those family members who may be expected to influence, or be S ——
influenced by, that person in their dealings with the entity. g
- goodwill; and
0) Impairment of assets - investments in subsidiaries, associates and joint ventures in the centre’s statement of financial
Other current and non-current receivables that are stated at cost or amortised cost are reviewed at the end position.
of each reporting period to determine whether there is objective evidence of impairment. Objective If any such indication exists, the asset’s recoverable amount is estimated. In addition, for goodwill,
evidence of impairment includes observable data that comes to the attention of the centre about one or intangible assets that are not yet available for use and intangible assets that have indefinite useful life, the
more of the following loss events : recoverable amount is estimated annually whether or not there is any indication of impairment.
- significant financial difficulty of the debtor: i —
- abreach of contract, such as a default or delinquency in interest or principal payments; The recoverable amount of an asset is the greater of its fair value less costs of disposal and value in use. In
= it becoming probable that the debtor will enter or other financial isation; and assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
e R . 3 . discount rate that reflects current market assessments of the time value of money and the risks specific to
- significant changes in the technological, market, economic or legal environment that have an adverse the asset. Where an asset does not generate cash inflows largely independent of those from other assets,
effecton the debios. the recoverable amount is determined for the smallest group of assets that generates cash inflows
If any such evidence exists, the impairment loss is measured as the difference between the asset’s carrying independently (i.e. a cash-generating unit).
amount and the present value of estimated future cash flows, discounted at the financial asset’s original T ———
B s L i gnition of impairment losses
effective interest rate (i.e. the effective interest rate computed at initial recognition of these assets), where . N . . . .
the effect of di ing is material. This is made ively where these financial assets An ent loss is recognised in income and ex if the carrying amount of an asset, or the
share similar risk characteristics, such as similar past due status, and have not been individually assessed as cash-generating unit to which it belongs, exceeds its amount. losses rec in
impaired. Future cash flows for financial assets which are assessed for impairment collectively are based respect of cash-generating units are allocated first to reduce the carrying amount of any goodwill allocated
on historical loss experience for assets with credit risk characteristics similar to the collective group. to the cash-generating unit (or group of units) and then, to reduce the carrying amount of the other assets
. . R . in the unit (or group of units) on a pro rata basis, except that the carrying value of an asset will not be
If in a subsequent period the amount of an impairment loss decreases and the decrease can be linked reduced below its individual fair value less costs of disposal (if measurable) or value in use (if
objectively to an event occurring after the impai loss was i the impai loss is reversed determinable)
through income and expenditure. A reversal of an impairment loss shall not result in the asset's carrying _'
amount exceeding that which would have been ined had no impai loss been ised in Reversals of impairment losses
prior years. In respect of assets other than goodwill, an impairment loss is reversed if there has been a favorable
Impairment losses are written off against the corresponding assets directly, except for impairment losses change in the estimates used to determine the amount. An impai loss in respect of
recognised in respect of trade debtors and bills receivable included within trade and other receivables, goodwill is not reversed.
whose recovery is considered doubtful but not remote. In this case, the impairment losses for doubtful A reversal of an impairment loss is limited to the asset’s carrying amount that would have been determined
debts are recorded using an allowance account. When the centre is satisfied that recovery is remote, the had no impairment loss been recognized in prior years. Reversals of impairment losses are credited to
amount considered irrecoverable is written off against trade debtors and bills receivable directly and any income and expenditure in the year in which the reversals are recogilzed;
amounts held in the allowance account relating to that debt are reversed. Subsequent recoveries of
amounts previously charged to the allowance account are reversed against the allowance account. Other 4)  Inventories, at the lower of cost and net realisable value 2024 2023
changes in the all account and ies of amounts previ written off directly are HKS HKS
recognised in income and expenditure. -
Certificates and log books 2,914.70 2,980
Internal and external sources of information are reviewed at the end of each reporting period to identify Hats 27,710.00 28,957
indications that the following assets may be impaired or, except in the case of goodwill, an impairment Medalsand badges 33.012.00 37.976
loss previously recognised no longer exists or may have decreased : Toshirts 49,499.10 52188
113,135.80
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2 o= |dgw |y SHo|dog| o =
B3z |s%c |2 S8z |amS |3 SR (Continued)
M “ = b “ P
§ = g =) 2 = s o
‘g 2 E § § E § § E 6)  Amounts due from/(to) Scout units
4%s & = = S S = The amounts due (to) Scout units are unsecured, interest free and have no fixed term of repayment. The amounts
sz E 3|33 I3 F o due from Scout units are interest bearing, but unsecured and have no fixed term of repayment. The Regional
= § § Executive Committee considers the carrying amounts of these balances approximate to their fair values.
Y-
g
8 © 7)  Other operating expenses 2024 2023
HKS HK$
8 8 8 88 8 8 gle
S & = = s d @ s e Bank charges 1,046.24 860
TR B B e | B G5y | 2. & o= Cleaning 85,711.30 557
Sz 2 2 2 =2 2 a 2|8 Computerisation 8,816.40 5,016
2 L & 2 5 < Consumable/Non-capital assets 111,378.82 13,593
Courses and activities 163,933.40 201,341
P 228]|g =g g28|e s Depreciation 311,789.76 268,912
£ < Saz|2 o8 ss3|4 < Electricity 50,731.00 6.250
A = E2e |4 e =825 8 Insurance 80,665.00 98,288
8 W il | CORENE S sl Laundry expenses 11,907.00 -
& Licence fee 300.00 300
S Membership fee 2,680.07 1,585
Pleasure craft expenses 193,529.02 154,550
=, 358|588 |5] =58|3n§|2 ole Poste 21600 i
58 Isg|ess | vss| oS |z gl Printing and stationery 16,413.70 10,513
E€ axe|zz2|8 eeslsaz g el Professional fee 5,400.00 76,000
B9 [/IE |z Fop |eagd| e 5 = Sundries 20,325.59 5,073
- &8 o o o Ll Ll o Telephone 4,415.00 6,023
g Travelling and transportation 31,106.55 3,020
z 2z 8 8 ] =l B Water 342220 1,183
o = 3 = L =¥ i i e
> 25 L LR RN A (] 1,103,887.05 853,174
E 8§ —tr
B
B .
Cw s = S|lsses|s sss|lsss]| s sls 5 Dewrineoms
osz £: ¢ =[zZss|z soz2|ssels (= Camp fee 378,989.00 10,348
zss £ % .5|835 |8 2485|8253 2
55 = e o' 2|22 SRS | FES| & ) Courses and activities fee 155,385.00 260,650
2oE 22 ® ¢|v8&E(R Coi | Ratad < i ‘—” East Kowloon Region subsidy 600,494.07 73,000
2EE e = AHQ subsidy 13,175.00 8,300
goz g 0 The Hong Kong Jockey Club Charities Trust 24,765.00 -
K £ E) & Subsidy for slope upgrade - 76,000
oz g § g % Rental fee 83,512.50 3,915
FEE z £a 2 I ®ss [F 3 38 Rental of pleasure crafis 158,775.00 117,755
ECE i 28 s ] 87 87 R’ & 8 Subsidy from Employment Support Scheme - 30,578
Sza g R £ § T95% 4§53 § 54 45 Sir David Trench Fund 69,600.00 8,792
SEE = £E € E € FE &F53 EzE E Otk oS Sundries 32,796.92 11673
925 - = ESE 2E? 2 gEC2 g2 2 g2 o o8
<Ze3 2 gES2 ESE % zEgf Tas ¢z EE % 1,517,492.49 601,011
E®a 2 2 SREE RSE A BMEEI MEE M S@ oA _ LSIT49249  epLOn
2EEE & %32 3B F £368 88 z 23 3
oSS =
@R 2T i
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sy Blal s €= (Continued)
= - - - ZIE BE)
EAED)
-
aE " i 2 10) Trade receivables 2024 2023
2 g 5 [ HKS HKS
=
2 3 Trade receivables from outside parties 124,227.00 18,750 ; i
e i N——— il oy
s Blel & ole csss|s The centre's trading terms with its outside parties are mainly on cash basis with few pre-approved parties on IR - - - - - - - - 1 82 109
$5, = slal @ a|a Sgzs|a credit. The credit period for these parties is generally for a period of one month. Each of such parties has
g3 “ S |al @ S| e aaas| e a maximum credit limit. The centre seeks to maintain strict control over its outstanding receivables. Overdue &
gdsge g|5| & &2 829 |2 balances are reviewed regularly by senior In view of the ioned and the fact that the R 261 251 253 257 138 137 49 53 50 48 751 746 115 94 36 82 902 922
Eqo E- & centre’s trade receivables related to a few pre-approved parties, there is no significant concentration of N
L g ersditriske Trade recebiables wenon:interestbeatiug: ERITE 81 136 220 280 161 177 51 19 36 9 549 621 95 81 27 21 671 723
-
B3 ‘; = = At 31st March, 2024, the aging analysis for trade i that are neither indivi nor i
BRI EREE vl BRPE 258 425 484 467 203 178 93 87 38 1076 1203 2
25% 3.0 S|9| % o3 Neither past due nor impaired BT (i BAME 46 1,076 1,203 243 229 114 95 1,433 1,527
= s Eel o @ k=3 - —— e————
e g= © Sl = e
i 11) Regional Executive Committee members' remuneration EE = 1 61 21 0 3 1 5 356 1 93 1 83 38 39 1 4 9 721 797 144 1 28 58 57 923 982
© None of the Regional Executive Committee members received or will receive any fees or other remuneration
. s g ) =
2 8% 2 8|2 in respect of their services to the centre during the year (2023 - same). H%iﬁ;% & 102 202 389 384 392 356 1 1 3 1 01 1 0 17 1 ,006 1 ,060 235 189 28 29 1 269 1 278
g gBlgl g 28(% ’ ’
8g o =8l 2 %2 12) Related parties transactions
H o =
£E R sl R 2 Income from Scout units FAME 267 306 351 313 230 165 57 66 43 31 948 881 165 161 64 78 1,177 1,120
During the year, income from Scout units amounted to HK$3,171,316.22 (2023 - HK$2,474,505). These
2 e 2 £l 2 L ZE|® 288 274 380 416 161 176 39 33 13 9 881 908 129 119 69 63 | 1,079 1,090
g g E g E 3 é é 13) Commitments
EE ¢ !
g gz~ = o #] @ = Capital commitments outstanding at 315t March, 2024 in respect of : NEEEE 236 230 445 452 181 179 72 66 4 5 938 932 115 108 80 88 1,133 1,128
E § o Purchases of property, plant and equipment
= - authorised b d f ) 264,900
e H g : Sl Sl S ‘| 1,654 2,034 2,837 2925 1,659 1,551 512 464 208 174 6,870 7,148 1,278 1,147 521 584 8,669 8,879
z ] 8
g3 3 2 £ 14) Financial risk factors
Sa8 E s 5 $
2O 5 £ < < 5 The centre's activities expose it to a variety of financial risks as follows :
gEx H H H 4 ' .
g &g ;g E g a)  Foreign exchange risk
- - 3 3 8 The Regional Executive Committee is of the opinion that the centre does not have significant foreign
2 z9 H g @ E - g exchange risk under the current operations as the majority of the centre's transactions are denominated
EEr £ g SE S g 5E 8 5BEst in Hong Kong Dollars (HKD).
=2 £ a2 §~g E 3 !?'; H e’ b)  Price risk
2 3 5 7
§ g8 g & £ % 2 & & % H 2e2t The centre is not exposed to both debt and equity securities price fluctuation risk.
4ze9| ¢ z 23z iz E EERE: >
* e o £
£Za:| = g ¥ 3 § B § g9ees
g28¢| & BiEE 23 21 15 15 14 14 11 10 7 6 6 6
+
ERITE 23 25 4 6 10 11 9 10 3 3 2 1
BafE 26 24 13 15 17 16 8 6 7 6 4 5
BEE 28 29 5 6 11 15 10 10 5 4 1 1
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Continued| i =
s (Y BEXIE 22 21 10 13 17 16 14 11 8 8 7 7
14) Financial risk factors (continued) 16) LCSD reserve fund 2024 2023 EELE 31 31 13 15 18 18 1 11 6 5 2 2
) Credit risk HKS HK$
The centre's principal financial assets are trade receivables, other receivables, deposits, cash and bank Income e
balances. The credit risk on liquid funds is limited because the counterparties are authorised financial LCSD subvention hEEEE 22 22 " 1 16 16 10 9 4 4 1 1
institutions listed in the Hong Kong Exchange and Clearing Limited and regulated under the Hong Kong LCSD subvention 1,832,223.67 1,724,680
Banking Ordinance. The centre's maximum exposure to credit risk is shown in note 10 to the financial Minor repairs 26,212.00 26,212
statements. The centre's credit risk is primarily attributable to amounts due to Scout Units, including risk Special grant 70,000.00 28,000 ‘%%‘%( 206 204 76 90 120 122 89 82 48 45 26 27

resulting from counterparty default and risk of concentration. The centre has policies in place for the

continued control and monitoring of relevant credit risk. Total income 1,928,435.67

1,778,892

d)  Liquidity risk Repudins %
Employee compensation insurance (8,367.11) (7,946)
The liquidity of the centre is managed by maintaining sufficient cash and bank balances. Salaries
¢) Cash flow interest rate risk Managerial grade staff (1,379,982.00) (1,295,100)
Other grade staff 94, 45,652
The centre has significant variable interest rate deposits placed with banks which exposes the centre to Spe:j';;: (3(:",3’300 gg; (3(2 . 000;
interest rate risk. At present, the centre does not enter into any derivative to hedge against its interest rate O (87’980.00) (75‘98 h
RSO Repairs and maintenance (26212.00) (26212)
15) Possible impact of new and interp ions issued but not yet effective for the Total expenditure (1,928,435.67)

accounting year ended 31st March, 2024 Fe

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new - 1 iH_'-', ﬁr, 2‘%
standards and interpretations which are not yet effective for the year ended 3 1st March, 2024 and which have —_— i ﬁB
not been adopted in these financial statements. These include the followings which may be relevant to the

b 17) Other income to be recognised in future years _
Effective for accounting In 2021, the centre obtained the grant from Sir David Trench Fund amounted to HK$16,390.00 replace BiER 8 3 0 3 1 1 0 1 1 1
periods beginning on or after property, plant and equipment totalling HK$17.700.00 and an insurance claimed amounted to HK$95,000.00 to
§ to HKAS 1, F ioncof Bihancial Ist January, 2024 maintain capital work totalling HK$150,000.00. Depreciation of the grant received is calculated to write off the R by =]
) Closatie o o ickilios 2 st or nowrcmstat (2050 o v & cost of HK$16,390.00 on a straight line method at 25% per annum. Accordingly 75% of property, plant and FEITE 4 1 0 0 0 0 0 0 0 0
. ) . equipment equivalent to HK$12,292.50 is to be recognised in future years to reflect the pattern of the
ii) to HKAS I, of financial ) Ist January, 2024 depreciation of the items. Depreciation of insurance claimed is calculated to write off the cost of HK$95,000.00 Fq B 33 51 7 17 1 9 0
Classificaton of lsbilies as current o non-cureent (‘2022 amendments”) on a straight line method at 20% per annum. Accordingly 80% of property, plant and equipment equivalent to IRfE 1 0 0
iii) Amendments to HKFRS 16, Leases : Lease liability in a sale and leaseback 1t January, 2024 HKS$76,000.00 is to be recognised in future years to reflect the pattern of the depreciation of the items.
iv) Amendments to HKAS 7, Statement of cash flows and HKFRS 7, Financial st January, 2024 In 2022, the centre obtained the grant from LCSD amounted to HK$405,760.00 to maintain capital work. mEE 0 5 0 4 1 0 0 0 4 0
Instruments : Disclosure : Supplier finance arrangements Depreciation of the grant received is calculated to write off the cost of HK$405,760.00 on a straight line
e method at 20% per annum. Accordingly 80% of property, plant and equipment equivalent to HK$324,608.00 is
" f ch f h \ 2P e : 3
K Q:’e‘z'fd&z:‘:;‘::':;;'big;° offedts ofchafigos i fore{ il oxchaiigs st ARy, 2025 to be recognised in future years to reflect the pattern of the depreciation of the items. BERE 17 7 3 8 2 3 0 0 2 1
The centre is if the process of making an assessment of what the impact of these amendments, new standards L’:j:;;’y ‘:fﬂf\e";:z :::';‘;‘L::‘f e f";{';:;;‘;z;“(‘)g”‘;c; F“"‘;’ “"“;{““‘?: “ :‘2‘?‘;603-00 ”P't"‘?m -
; ] WA eSS T ey o gt 2 otalling ,500.00 and grant from Regional Scout Fund amounte =
g i e B £ HIKS3$7.011.99 to maintain improvement work. Depreciation ofthe grant eceived i caleulated o wrie offhe BEALE 6 25 0 12 0 1 0 0 0 3
" : cost of HK$66,600.00 on a straight line method at 25% per annum. Accordingly 75% of property, plant and
equipment equivalent to HK$49.950.00 is to be recognised in future years to reflect the pattern of the
depreciation of the items. Depreciation of the grant received is calculated to write off the cost of 'I—Aﬁ IJ-I E 1 5 1 4 4 0 O O O O 1 1
HK$352,208.00 on a straight line method at 25% per annum. Accordingly 75% of property, plant and
equipment equivalent to HK$264,156.00 is to be recognised in future years to reflect the pattern of the =
depreciation of the items. Depreciation of the grant received is calculated to write off the cost of HK$34.803.99 jLzE:% ]“—_“ 8 23 1 1 1 0 0 0 0 3
on a straight line method at 33.33% per annum. Accordingly 66.67% of property, plant and equipment
equivalent to HK$23.202.00 is to be recognised in future years to reflect the pattern of the depreciation of the
s, k= 91 129 15 45 6 14 0 2 8 10
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