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SCOUT ASSOCIATION OF HONG KONG
EAST KOWLOON REGION

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 2023

CHEUNG & CHEUNG
CERTIFIED PUBLIC ACCOUNTANTS
HONG KONG

Independent Honorary Auditor's report to the council of Scout Association of Hong Kong
1 Kowloon Region

(Registered under Rule 4.2 of the Policy, Organisation and Rules of Scout Association of Hong Kong)
{Cantinued)

Auditor's responsibilities for the audit of the financial statements

Qur objectives are 1o obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. This
report is made solely to you. as a body, in accordance with the provision of Policy, Organisation and Rules of
Scout Association of Hong Kong, and for no other purposes. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not & guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decision of users taken on the basis of these financial statements.

and maintain

As part of an audit in accordance with HKSAs, we exercise p
skepticism throughout the audit. We also :

Identify and assess the risks of material misstatement of the financial statements, whether duc to fraud or
error, design and perform audir procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material mis:
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
i i omissions, i or the override of internal control.

lement

Obtaining an understanding of internal control relevant to the audit in order to design audit procedures that
¢ an opinion on the cffectivencss.

are appropriate in the circumstances, but not for the purpose of expressii
of the region's internal control.

Evaluate the appropriateness of accounting policies uscd and the reasonablencss of accounting estimates and
related disclosures made by the Regional Executive Committee.

Conclude on the appropriateness of the Regional Executive Committee's use of the going concern basis of
accounting and. based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the region's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related di in the financial or, if such are to modify our opinion. Our
conclusions are based on the audit evidence obiained up to the daie of our auditor's report. However, future

events or conditions may cause the region to cease to continue as a going concern.
Evaluate the overall presentation, strugture and content of (he financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.
We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Cliwonsy & Clisng

CHEUNG & CHEUNG

Certificd Public Accountants (Practising)
Hong Kong : 30th May, 2023

CHEUNG, Shiu Wah Silver

Practising Certificate Number P07215

PR J1AE 1 fax

Bk ¥ G A
CHEUNG & CHEUNG
Certificd Public Accountants (Prac

ng)

Independent Honorary Auditor
- Fast Kowloon Region
(Registered under Rule 4.2 of the Poliey, Organisation and Rulcs of Scout Association of Hong Kong)

report to the council of Scout Association of Hong Kong 1

Opinion

We have audited the financial statements of Scout Association of Hong Kong - Fast Kowloon Region {"the region”)
set out on pages 3 to 20, which comprise the statement of financial position as at 3 Ist March. 2023, the statement of
income and expenditure. the statement of changes in funds and reserves and the statement of cash flows for the year
then ended and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the region as at 31st
March, 2023 and of its financial performance and cash flows for the year then ended in accordance with the Hong
Kong Financial Reporting Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA"} and have been propely prepared in compliance with the Policy, Organisation and Rules of Scout
Association of Hong Kong.

Basis for opinion
We conducted our audit in accordance with long Kong Standards on Auditing (“[UKSAs") issued by the IIKICPA.
QOur responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our reporl. We are of the region in with the HKICPA's
Code of Ethics for Professional Accountants (“the Code"), and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information other than the financial statements and auditor's report thereon

The Regional Executive Committee is responsible for the other information. The other information comprises all
the information included in the annual report, other than the financial statements and our honorary auditor's report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibitity is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our

knowledge obtained in the audit of otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required 10 report that fact. We have nothing Lo report in this regard.

of the Regional Executive C and those charged with governance for the financial

statements

The Regional Executive Committee is responsible for the preparation of the financial statements that give a true
and fair view in accordance with HKFRSs issued by the HKICPA and the Policy, Organisation and Rules of Scout
Association of Hong Kong, and for such internal control as the Regional Exccutive Committee determings is
necessary 1o enable the preparation of the financial statements that are free from material misstatermment, whether
due to fraud or error.

In preparing the financial statements, the Regional Executive Committec is responsible for assessing the region’s
ability to continue as & going concern, disclosing, as applicable, matlers related to going concern and using the
going concern basis of accounting unless the Regional Executive Commitice cither intends to liquidate or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are ible for the region’s financial reporting process
201, e Sans Bding 257 Des Vocus oad Gentral Hong Kong. Tol 25411218 Fasm1 7110
SCOUT ASSOCIATION OF HONG KONG 3

- EAST KOWLOON REGION
STATEMENT OF FINANCIAL POSITION AS AT 31ST MARCH, 2023

Notes 2023 2022
HKS HKS
Non-current assets
Property, plant and equipment 3e& S 110,599.79 252,802
Current assets
Inventories 3f&9 7,214.00 8437
Trade receivables 3n&4 347,881.56 266,534
Utility deposits and prepayments 42,014.06 23,805
Amounts due from Scout units 7 10,500,000.00 10,500,000
Cash and cash equivalents 31 1,344,990.39 1,053,637
12,242,100.01 11,852,413
Trade payables and accruals 30 (15,902.40) (16,710)
Temporary receipts 30 (158,645.88) (192,184)
Amounts duc to Scout units 7 (309,000.00) (306.667)
(483,548.28) (515.561)
Net current assets 11,758,551.73 11,336,852
TOTAL NET ASSETS 11,869,151.52 11,589,654
Financed by:
Internal designated funds 3i&6 11,243,017.91 10,980,774
Designated funds 3h&s 626,133.61 608,880
TOTAL FUNDS 11,869,151.52 11,589,654

The annexed notes from pages 7 to 20 form an integral part of these financial statements.

The financial statements on pages 3 to 20 were approved and authorised for issue by the Regional
Exccutive Committee on 30th May, 2023 and were signed on its behalf by

CHOI Cheuk fon;-Water

Chairman of Regional Executive Committee

WAN Sze Chung, Wilson
Regional Treasurer
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SCOUT ASSOCIATION OF HONG KONG

- EAST KOWLOON REGION

STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED 31ST MARCH, 2023

Income
Governinent subventions and AHQ subsidy
Donations
Other income
Interest income

Expenditure
Employment cost
Accommodation cost
Other operating and activites expenses

Surplus for the year before transfer

Amounts transferred from replacement
amortisation reserves

Amounts transferred (o) designated funds

Amounts transferred (to) programme and training fund

Amounts transferred (to) regional scout fund

Surplus for the year retained in accumulated funds

The annexed notes from pages 7 to 20 form an integral part of these financial statements.

SCOUT ASSOCIATION OF HONG KONG

- EAST KOWLOON REGION

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31ST MARCH, 2023

PR J1AE 1 fax

Cash flows from operating ac 23
Cash generated from/(used in) operating activitics

Cash flows from investing activities
(Payments) to acquire property, plant and equipment
Interest income

Cash generated from investing activities

Increase/(Decrease) in cash and cash equivalents
Cash and cash equivalents at 31st March, 2022

Cash and cash equivalents at 31st March, 2023

Analysis of the balances of cash and cash equivatents
Cash and bank balances

4 SCOUT ASSOCIATION OF HONG KONG 5
- EAST KOWLOON REGION
STATEMENT OF CHANGES IN FUNDS AND RESERVES
FOR THE YEAR ENDED 31ST MARCH, 2023
Notes 2023 2022 Designated Internal Designated
HKS HK$ Funds Funds Total
(note 8) (note 6) Funds
4,354,749.90 4,185,628 HKS HKS HKS
319,840.00 272,800
10 794,455.93 729.476 At 315t March, 2021 596,336.26 10,777.854.68  11.374,190.94
3d 319,507.56 242,188
— = = = Interest earned from fixed deposits 43.39 478.86 52225
5,788,553.39 5,430,002
Interest earned from Hong Kong Scout
- 5 21
0 3500079.90)  (3,353.079) Foundation 12,500.00 229,166.00 241,666.00
13 §23,784.00 791,840
= (1(185 o 80; (1(059 - o; Transfer (to) income and expenditure
o account g (26,725.36) (26,725.36)
5,509,055.70 5,214,629 -
& . ! At 31st March, 2022 608,879.65 10.980,774.18  11,589,653.83
279.497.69 215463 Interest earned from fixed deposits 2253.96 14,253.60 16,507.56
6 149,892.20 149,892
Interest carued from Hong Kong Seout
8 (17,253.96) (12.543) Foundation 15,000.00 288,000.00 5303,000.00
6 (31,100.75) (22.536)
6 (381,035.18) (330.276) Transfer (to) income and expenditure
. account - (40,009.87) (40,009.87)
At31st March, 2023 626,133.61 11,243.017.91  11,869.151.52
The annexed notes from pages 7 to 20 form an integral part of these financial statements.
'SCOUT ASSOCIATION OF HONG KONG 7
- EAST KOWLOON REGION
NOTES TO THE FINANCIAL STATEMENTS
6
1) Organisation and activitics
Scout Association of Hang Kong - Fast Kowloon Region was registered under Scout Association of Hang Kong under
Rule 4.2 of the Policy, Organisation and Rules of Scout Association of Hong Kong. Scout Association of Hong Kong
o R 0 is @ body corporate with perpetual succession established under Seout Association of Hong Kong Ordinance (Chapter
? i e 1005 of the Laws of Hong Kong) for the purpose of furthering and promoting the Scout Movement in the Hong Kong
Special Administeative Region (HKSAR).
15 48,087.05 (1,125,297 On cessation or dissolution of the region, Seout Association of Hong Kong would be the legal owner of all funds and
== assets under the name of the region.
(76,241.59) (63,443) P i i
319,507.56 242,188 2) Operations included in the financial statements
The financial statements include the operations of the East Kowloon Region of Scout Association of Hong Kong. The
243,263.97 178,745 operations of its Districts are excluded. Its principal activities are the furthering and promoting the Scout Movement in
the East Kowloon Region with principal place of operation located ai Room 923, 9/F., Hong Kong Scout Centre,
291,353.02 (946,552) Scout Path, Austin Road, Kowloon.
1,053,637.37 2,000,189
3) Significant accounting policies

1,053,637

1,344,990.39

1,344,990.39 1,053,637

he annexed notes from pages 7 to 20 form an integral part of these financial statements.

a) Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong Kong Financial Reporting
Standards (HKFRSs) which includes all applicable individual Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards (HKASs) and Interpretations issued by the Hong Kong Institute of Certificd Public
Accountants (HKICPA) and accounting principles gencrally accepted in Hong Kong and the requirements of the
Policy, Organisation and Rules of Scout Association of Hong Kong. A summary of the significant accounting
policics adopted by the rogion is st out below. These policies have been consistently applied to all the years
presentced, unless otherwise stated.

of the financial

£

Basis of p

The measurement basis used in the preparation of the financial statements s the historical cost hasis. These
financial statements arc presented in Hong Kong Dollars (HKD) which is the functional currency of the region.

The of financial ine with HKFRSs requires (he Regional Executive Committee
to make j , estimates and that affect the ication of policics and reported amounts of
assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical

experience and various other factors that are believed to be reasonable under the circumstances, the results of
which form the basis of making the judgements about earrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions (o accounting cstimates
arc recognised in the period in which the estimate is rovised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.
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SCOUT ASSOCIATION OF HONG KONG s
- EAST KOWLOON REGION

NOTES TO THE FINANCIAL STATEMENTS

(Continued)

¢

d

€)

policics i
Changes in accounting policics and disclosures

New and amended standards

‘The HKICPA has issued the following amendments to HKFRSs that are first effective for the current accounting
period of the region :

i) Amendments to HKAS 16, Property, plant and equipment : Proceeds before intended use

i) to HKAS 37, Pr
cost of fulfilling a contract

isions, liabilities and contingent assets : Onerous contracts -
None of these developments have had a material effect on how the region's results and financial position for the
current o prior periods have been prepared or presentod. The region has not applied any now standard or
interpretation that is not yet effective for the current accounting period.

Income and expenditure recogaition

Income and expenditure are accounted for on an acerual basis except for donations, raffle income and fund
raising activities income which are accounted for when the rights 1o receive payment is established

Income not designated for any specific purpose is dealt with in the statement of income and expenditure and
transferred to the accumalated fund at the discretion of the Regional Executive Committee.

[nterest income from a financial asset, excluding financial assets at fair value through income and expenditure, is
accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable,
which is the rate (hat exactly discounts the estimated future cash receipts through the expected life of the
financial asset to that asset's net carrying amount.

Donation nol designated for any specific purposc is utilised at the discretion of the Regional Executive
Cominitice.

Property, plant and equipment

Leasehold improvements, ccmputerisation, furniture and equipment owned by the region located at Room 923,
9/F., Hong Kong Scout Centre, Scout Path, Austin Road, Kowloon and other offices are maintained cither at
nominal value or at cost to the region less . ion and any

impairment losses (2022 - same).

Depreciation is calculated to write off the cost of individual item on a straight line method at the following annual
rate:

Leasehold improvements
Compulerisation

Furniture and fixtures

Office equipment

Programme and training equipment

20% (2022 - same)
33.33% (2022 - same)
25% (2022 - same)
Nil (2022 - 25%)
25% (2022 - same)

At the end of each reporting period, both internal and external sources of information are considered to assess
whether there is any indication that an impairment loss recognised in prior periods for an asset may no longer
exist or may have decreased. 1f any such indication exists. to the extent that a reversal of an impainment loss
previously recognised in the statement of income and expenditure is recognised in the statement of income
expenditure. Any reversal of an impairment loss of a revalued asset in excess of the amount previously
recognised in (he statement of income and i i d in other pret income and

and o fund under the heading revaluation reserves.

SCOUT ASSOCIATION OF HONG KONG 10
- EAST KOWLOON REGION

NOTES TO THE FINANCIAL STATEMENTS

(Continued)

3)

1)

3

m)

policies
Employee benefits
i) Short term employee benefits and contributions to defined contribution retirement plans

Salaries, annaal bonus, paid annual leave, contribution (o defined contribution retirement plans and the
cost of non-monetary benefits are accrued in the year in which the associated services are rendered by
employees. Where payment or settlement is deferred and the effect would be material, these amounts arc
stated at their present values.

ii)  Pension obligations

The region onerates a defined contribution retirement scheme under the Occupational Retirement
Schemes Ordinance ("ORSO scheme”) and a mandatory provident fund scheme ("MPF scheme") in
Hong Kong, the assets of which are held in separate trustee-administered funds. Both the region and the
employees are required to contribute a fixed percentage of the employces’ basic salarics and reievant
income per month. The region has no further payment obligations once the contributions have been paid.
The contributions are recognised as cmployec benefit expense when they are due. Prepaid contributions
are recognised as an assct (o the extent that a cash refund or a reduction in the future payments is
available.

Leased assets

Al inception of a contract, the region assesses whether the eontract is. or contain, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. Comtrol is conveyed where the customer has both the right to direct the use of the
identified assets and to obtain substantially all of the economic benefits from that use.

As a lessec

Where the contract contains lease and non-icase
non-lease components and accounts for cach lease

single lease component for all leases,

the region has clected not to separate
non-Tease

and any asa

Payments associated with short-term leases of premises are recognized on a straight line basis as an cxpensc
in profit or loss. Short-term lease are leases with 4 lease term of 12 months or less,

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial
institutions, and shart-term, highly liquid investments that are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes in vatue, having been within three months of maturity at
scquisition. Bank overdralis (hat are repayable on demand and form an integral part of the region's cash
management are also included as a component of cash and cash equivalents for the purpose of the statement of
cash {Tows.

Provisions and contingent liabilities

Provisions are recognised for other liabilitics of uncertain timing or amount when the region has a legal or
constructive obligalion arising as a resull of a past event, it is probable that an outflow of economic benefits will
be required to settle the obligation and a reliable estimate can be made. Where the time value of money is
materiat, provisions are stated at the present value of the expenditures expected to settle the obligation.
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3

policies

e

4

h

Property, plant and equipment (continued)

An item of property, plant and equipment is derccognised upen disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on derecognition of the asset
(caloulated as the difference between the net disposal proceeds and the carrying amount of the item) is included
in the statement of income and expenditure in the period in which the item is derecognised

Inventories

Inventories are valued at the lower of cost and net realisable value. Cost is determined using the first-in, first-out
(FIFO) method and comprises all cost of purchases and other cost incurred in bringing (he inventories to their
present location and condition. H excludes borrowing costs. Net realisable value is the estimated selling price in
the ordinary course of business, less applicable variable selling expenses

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in

which the related revenue is recognised. The amount of any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in the period the write-down or loss oceurs. The amount of
any reversal of any write-dowa of inventorics is recogniscd as a reduction in the amount of inventorics

recognised as an expense in the period in which the reversal occurs.

Taxation

The region is exempted from Hong Kong Profits Tax under Section 88 of the Inland Revenue Ordinance.

Designated funds

H  NgTor TaiScout Fund

The Ng Tor Tai Scout Fund is represented by [unds available for provision of financi
activities with the aim to develop Scout Movement of the East Kowloon Region
Internal designated funds
i} Regional Seout Fund

Regional Scout Fund is represented by funds available for provision of funds and assistance for the
development of the Scout Movement in the East Kowloon Region

Programme and Training Fund

Programme and Training Fund is represented by funds available for provision of funds and assistance for
programme and training of the Scout Movement of East Kowloon Region

East Kowloon Region Replacement Amortisation Reserves
The Fast Kowloon Region Replacement Amortisation Reserves are represented by the net book value of
property. plant and equipment funded by various donors. Transfers to the replacement amortisation

reserves represent additions during the year. Transfers from the replacement amortisation reserves to the
statement of income and di represent the corr i iation charged for the year.

depr
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3)

policies (continued)

m

n;

o)

P,

)

)

Provisions and contingent liabilities (continued)

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outtlow of
cconomic benefits is remote. Possible obligations, whose existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also disclosed as contingent liablities unless the probability of
outflow of economic benefits is remote

Trade and other receivables

Trade and other receivables are initially recognised at fair value and subsequently measured at amortised cost
using the effective interest method, less any allowance for impairment of doubtful debts, except where the
receivables are interest-frce loans made to related parties without any fixed repayment terms or the effect of
discounting is immaterial. In such cases, the receivables are stated at cost less allowance for impairment of
doubtful debts.

Trade and other payables

Trade and other payables arc initially recognised at fair value, net of ransaction costs incurred and subscquently
measured at amortised cost using the effective interest method unless the effect of discounting would be
immaterial, in which case they are stated at cost.
Related parties
a) A person, or a close member of that person's family, is related to the region if that person :

i) has control or joint cuntrol over the region; o

i) has significant influence over the region; or

iii) is a member of the key management personnel of the region or the region’s parent.
b)  Anentity is related to the region if any of the following conditions applics :

i) The entity and the region are members of the same group (which means (he parent, subsidiary and
fellow subsidiary is related to the others); or

ii} One entity is an associate or joint venture of the other entity (or an associate or joint venture of a
member of a group of which the other entity is a member); or

iii} Both entities are joint ventures of the same third paity; or
iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity: or

v} The entity is a post-employment benefit plan for the benefit of employees of either the region or an
entity related to the region; or

vi) The entity is controlled or jointly controlled by a person identified in a); or

vii) A person identificd in a) i) ha
management personnel of the entity (or of a parent of the entity): or

s significant influcnce over the entity or is a member of the key

vii) The entity: or any member of
5 10 the region or o the region's parent.

oup of which it is a part, provides key management personnct

sarv
Close members of a family of a person are those family members who may be expected 1o influence, or be
influenced by, that person in their dealings with the entity
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(Continued) (Continued)
3} Signi ing policics (continucd) 3) policies (continucd)
q) Impairment of asscts q)  Impairment of assots (continued)

Other current and non-current receivables that are stated at cost or amortised cost are reviewed at the end of
cach reporting period to determine whether there is objective evidence of impairment. Objective evidence of
impairment includes observable data that comes to the attention of the region about one or more of the following
loss events :

- significant financial difficulty of the debtor;

= a breach of contract, such as a default or delinquency in interest or principal payments;

- it becoming probable that the deblor will enter bankruptey or other financial reorganisation; and

5 significant changes in the technological, markel, cconomic or legal environment that have an adverse
effect on the debtor.
If any such evidence exists, the impairment loss is measured as the difference between the asser’s carrying

amount and the present value of estimated future cash flows, discounted at the financial asset’s original effective

interest rate (i.e. the effective interest rate computed at initial recognition of these assets), where the effect of

is material. This is made where these financial assets share similar risk
characteristics, such as similar past due status, and have not been individually assessed as impaired. Future cash
flows for financial assets which are assessed for impairment collectively are based on historical loss experience

for assets with credit risk characteristics simitar to the collective group.

if in a subsequent period the amount of an impairment loss decreases and the decrease can be linked objectively

to an cvent occurring after the impai loss was. ised. the foss is reversed through income
and expenditure. A reversal of an impairment loss shali not result in the asset's carrving amount exceeding that
which wouid have been ined had no impai loss been in prior years.

Impairment losses are written off against the corresponding assets directly, except for impairment losses
recognised in respect of trade debtors and bills receivable included within trade and other receivables, whose
recovery is considered doubtful but not remote. In this case, the impairment fosses for doubtful debts are
recorded using an allowance account. When the region is satisfied that recovery is remote, the amount
considered irrecoverable is written off against trade debtors and bills receivable directly and any amounts held in
the allowance account relating to that debt are reversed. Subsequent recoveries of amounts previously charged to
the allowance account arc reversed against the allowance account. Other changes in the allowance account and
subsequent recoveries of amounts previously written off directly are recognised in income and expenditure,

Internal and external sources of information are reviewed at the end of each reporting period to identify
indications that the following assets may be impaired or, except in the case of goodwill, an impairment loss
previously recognized no longer exists or may have decreased :

. property, plant and equipment {other than properties carried al revalued amounts):

- pre-paid interests in leaschold land classificd as being held under an operating lcase:

- inangible assets;

- goodwill, and

- investments in subsidiaries, associates and joint ventures in the regions statement of financi

I position.

If any such indication exists, the asset’s recoverable amount is estimated. In addition, for goodwill, intangible
assels that are not yet available for use and intangible assets that have indelinite useful life, the recoverable

amount is estimated annually whether or not there is any indication of impairment.

SOCIATION OF HONG KONG 1
- EAST KOWLOUN REGION
NOTES TO THE FINANCIAL STATEMENTS.

(Continved)

5) Property, plantand equipment

Caleulation of recoverable amount

The recoverable amount of an asset is the greater of its fair value less costs of disposai and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
assct. Where an assct does not gencrate cash inflows largely independent of those from other assets, the
recoverable amount is determined for the smallest group of assets that generates cash inflows independently (i.e.
a cash-generating unit).

Recognition of impairment losses

An impairment loss is recognized in income and expenditure if the carrying amount of an asset, or the
cash-generating unit to which it belongs, exceeds its recoverable amount. Impairment losses recognized in respect
of cash-generating units are allocated first 1o reduce the carrying amount of any goodwill allocated to the
cash-generating unit {or group of units) and then, (o reduce the carrying amount of the other assets in the unit (or
aroup of units) on a pro rata basis, except that the carrying value of an asset will not be reduced below its
individual fair value less costs of disposal (if measurable) or value in use (if determinable).

Reversals of impairment losses

In respect of assets other than goodwill, an impairment loss is reversed if there has been a favorable change in
the estimates used to determine the recoverable amount. An impairment loss in respect of goodwill is not
reversed

A reversal of an impairment loss is limited to the asset’s carrying amount that would have been determined had

no impairment loss been recognized in prior years. Reversals of impairment losses are credited to income and
expenditure in the year in which the reversals are recognized.

4) Trade receivables 2023 2022
HKS HK$
Investment return allocated from Scout Unit 315,000.00 250,000
I'rade receivables from outside partics 32,881.56 16,534
347,881.56 266,534

The region's trading terms with its outside parties are mainly on cash basis with lew pre-approved parties on credit.
The credit period for these partics is gencrally for a period of one month. Each of such parties has a maximum credit
fimit. The region secks to maintain strict control over its outstanding receivables. Overdue balances are reviewed
regularly by senior management. In view of the aforementioned and the fact that the region's trade receivables related
to a few pre-approved partics. there is no significant concenuation of credit risk. Trade receivables are non-interest
bearing,

At 315t March, 2023, (he aging analysis for trade recoivables that are neither individually nor collectively considered
t0 be impaircd is as follows -

Neither past due nor impaired 347,881.56 266,534

SCOUT ASSOCIATION OF HONG KONG %
- EAST KOWLOON REGION

NOTES TO THE FINANCIAL STATEMENTS

(Continued)

Programme
Lenschold Turniture and Office and training
Improvements fixtures equipment equipment Total
HKS HKS HKS HKS
Atcost/written down value
At 31st March, 2021 996.730.50 20835286 56.041.00 68,689.00 401,149.00 1.730,962.36
Additions - 42,493.00 - - 20.950.00 63.443.00
(Written off) - (9.430.00) - - - (9.440.00)
At31st March, 2022 996.730.50 241,405 86 56.041.00 68.689.00 422.099.00 1.784.965.36
Additions - 76.241.59 - - - 76.241.59
(Written off) - (8.600.00} - g - (8.600.00)
AU31st Mareh, 2623 996.730.50 309.047.95 56.041.00 68.689.00 1.852.606.95
Provision for depreciation
AL3Lst Mareh, 2621 723.252.20 171.480.38 29.736.00 32631075 1L317.192.33
Charges for the yeur 135.157.70 37.21065 8.768.00 40.999.75 2441110
(Written back) - 9.440.00) - - - (9.440.00)
At 3ist March, 2022 858409.90 199.251.03 38,504.00 65.688.00 367.310.50 153216343
Charges for the year 131.041.70 53.399.03 876800 - 25.235.00 21844375
(Written back) - (8.600.00) - - - (8.600.00)
At 375t March, 2023 989.451.60 244.050.06 1727200 68.688.00 3492,345.50 1.742.007.16
Net book value
AUIIst March, 2023 727890 6499739 £.769.00 100 29.553.50 110,599.79
AL3Tst Mareh, 2022 13832060 4215483 17.537.00 100 54.788.50 25280193
OCIATION OF HONG KONG is
- EAST KOWLOON REGION
NOTES TO THE FINANCIAL
(Continued)
) Movements in reserves and internal desigaated funds Internul Designaed Funds
Programme Replacement
and Training Regional
Fund Scout Fund Total
HKS HKS HKS
At31st March, 2021 1.031.600.29 9.420.340.5% 10.777.854.68
Transfer from/(to) stalement of
income and expenditure 22,5360 330.275.69 (149.892.20) 20291950
At 315t March, 2022 1054.136.30 9.750,616.28 17602160 10.980.774.18
At lst April, 2022 1.054,136.30 9.750,616.28 376021.60 10.980,774.1%
Frassfer from/(to) statement of
income and expenditore 31100.75 303508 (149.892.20) 26224373
At 3lst March, 2023 1085.237.05  10.13165146 26.129.40 1.243.017.91

7) Amounts due from/{to) Scout units

The amounts due (to) Scout units are unsecured, interest free and have no fixed term of repayment. The Regional
Executive Committee considers the carrying amounts of these balances approximate to their fair values.

The amounts due from Scout units are interest bearing, but unsecured and have no fixed term of repayment.

8) Movements in Designated Funds Ng Tor Tai
Scout Fund
HKS
At Lst April, 2021 596,336.26
Interest earned from fixed deposits 4339
Interest earned from Hong Kong Scout
Foundation 12,500.00
At 31st March, 2022 608,879.65
At st April, 2022 608,879.65
Interest earned from fixed deposits 2,253.96
Interest earned from Hong Kong Scout
Foundation 15.000.00
At 31st March, 2023 626.,133.61
9) Inventories, at the lower of cost and net realisable value 2023 2022
HKS$ HK$
Regional badges 6,969.00 8,052
Record books 245.00 385
7,214.00 8,437
10) Other income
AJTQ subsidy for Regional training programme 92,476.78 69,421
Courses and activities receipts 109,770.00 162,500
Fund raising activitics 508,900.00 478,300
Golf Club subsidy 490.00 384
Government grants 4,180.00 =
Raffle proceeds. 73,149.50 73,287
Sales of Scout items 5,459.65 5,584
Sundrics 30.00 =

794,455.93 729,476
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(Continued) (Continued)

11) Employment eost 2023 2022 13) Accommodation cost 2023 2022

HKS [KS HKS HKS
Employee compensation insurance 21,710.00 23,342 Air-conditioning and management fee 98,640.00 95352
Provident fund contributions 257,324.90 50,638 Rates 68,788.00 68,788
Salaries 3,193,318.00 58318 Rent 656,356.00 627,700
Staff medical allowances 9,325.00 6.8 T —
Medical insurance 18,402.00 823,784.00 791,840
3,500,079.90 3.333,079 14) Regional Executive Committee members’

None of the Regional Executive Committee members received or will receive any fees or other remuneration in

12) Other operating and activities expenses respect of their services rendered to the region during the vear (2022 - same).

Annual gencral meeting 2,403.60 819
Annual report 12,200.00 12,200 15) Reconciliation of surplus for the year to cash generated from/(used in) operating activities
Bank charges 660.00 1,520 Surplus for the year 279,497.69 215,463
Cleaning 241190 LiE Non-cash adjustments to reconcile surplus for the year to cash flows :
Computerisation 23,009.24 19,458 Depreciation 218,443.73 224411
Consumable/Non-capital assets 22,049.48 1,573 Interest (received) (319,507.56) (242,188)
Depreciation 218,443.73 224,411 e .
Development expenscs 523.00 et Decrease in inventories 1,223.00 2,164
Distictvorkshop 49,080.50 49,204 (Increase)Decrease in trade receivables (81,348.19) 116,348
Clectricity 12,370.00 12,136 Decrease/(Increase) in utility deposits and prepayments (18,209.06) 6,615
Fund raising activities 107,639.40 140397 (Increase) in amounts due from Scout units - (1,500,000)
Grroup scout leader/District commissioner seminar 1,399.60 3.643 (Decrease) in trade payables and acoruals (807.90) (85.860)
Inauguration 8,152.20 29,163 (Decrease)/Increase in temporary receipts (33,537.66) 39,083
Insurance 39,138.00 46,538 Increase in amounts due to Scout units 2,333.00 98,667
Licence fee 1,760.00 1760 ——
Outstanding scout group award 12447.90 11,730 Cash generated from/(used in) operating activities 48,087.05  (1,125297)
Postage 5,909.50 2472 —_—
Printing and stationery 37,1020 50,973 O S ——
Programme and fraining expenses 253,363.23 194,917 Lot )
Public refations expenses 56,377.80 6,938 i) Income items
Regional commissioner's projects 10,802.30 . During the year, income items transacted with Scout units amounted to HK$4,823,376.18 (2022 -
Regional events 76,191.52 7,222 HK$4,570,002). These amounts are agreed by management.
Registration fee to World Scout Bureau 89,989.00 89,658
Repairs and maintenance 15,400.00 13,018 i) Expense items
Sealactivitieclexpenses 73,585.00 89,685 During the year, expense items transacted with Scout units amounted to HK$195,640.00 (2022 - HK$208,452).
Subsidy and grants 24,000.00 24,000 These amounts are agreed by management.
Sundrics 18,833.90 14,586
‘Telephone 5,120.24 5364
Travelling and transportation 4,699.26 4,036
Water 71.30 52
1,185,191.80 1.069,710
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(Continued) (Continued)
17) Commitments 2023 2022 19) Possible inpact of amendments, new standards and interpretations issued but not yet effective for the
HKS HK$ accounting year ended 31st March, 2023
Capital commitments outstanding at 3 1st March, 2023 in respect of : Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new
. » standards and interpretations which are not yet effective for the year ended 3 1st March, 2023 and which have not
Purchases of property, plant and equipment e e = iy et —
 authorised but not contracted for 16,000.00 495,300 een adopted in these financial statements. These include the followings which may be relevant to the region.
B Effective for accounting
18) Financial risk factors periods beginniag on or after
The region's activities expose it (0 a varioty of financial risks as follows : URRHKERSI I nsurncekontiacts st January, 2023

. iy A di to HKAS I, P ion of financial : Ist January, 2023
a)  Foreign exchange risk naments to HEAS | Y
Classification of liabilitics as current or non-current
The Regional Executive Committee is of the opinion that the region does not have significant foreign exchange
risk under the current aperations as the majority of the region's teansactions are denominated in Hong Kong

it} 10 [IKAS 1, Pr ion of financial and HKFRS Ist January, 2023
Practice Statement 2, Making materiality judgements : Disclosure of

Dollars. e
accounting policies
b)  Price risk . . . -
iv) Amendments 1o HKAS 8, Accounting policies, changes in accounting Ust January, 2023
The region is not exposed to both debt and equity securities price fluctuation risk. estimates and errors : Definition of accounting cStimates
©)  Creditrisk v)  Amendments to HKAS 12, [ncome taxes : Deferred tax related to assets Ist January, 2023
The region's principal financial assets are trade receivables, other receivables, deposits, cash and bank balances. and liabilities arising from a single transaction
The eredit risk on liquid funds is limited because the counterparties are authorised financial institutions listed in The region is in the process of making an assessment of what the impact of these amendments, new standards and
the Hong Kong Exciange and Clearing Limited and regulated under the Hong Kong Banking Ordinance. The interpretations is expected to be in the period of initial application. So far it has concluded that the adoption of them is
region's maximum exposure to credit risk is shown in note 4 to the financial statements. The region's credit risk unlikely to have a significant impact on the financial statements.
is primarily attributsble 1o amounts duc from/(to) Scout Units, including counterparty default and risk of
concentration. The region has policies in place for the continued control and monitoring of relevant credit risk.
d)  Liquidity risk

‘The liquidity of the region is managed by maintaining sufficient cash and bank balances
e} Cash flow interest rate risk

The region has significant variablc interest ratc deposits placed with banks and Scout Units which expose the
region to cash Mow interest rate risk. At present, the region does not enter into any derivative to hedge against
its interest rate risk exposure.
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Independent Honorary Auditor's report to the councit of Scout Association of Hong Koug 2
- Pak Sha Wan Tam Wah Ching Sea Activity Centre

(Registered under Rule 4.2 of the Policy, Organisation and Rules of Scout Association of Hong Kong)
(Continued)

v of the Regional Executive Committee and those charged with governance for the financial
statements (continued)

Those charged with g are ible for ing the centre’s financial reporting process.

Auditor's responsibilities for the audit of the finant

statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. This
report is made solely to you, as a body. in accordance with the provision of Policy, Organisation and Rules of Scout
Association of [Tong Kong, and for no other purposcs. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Reasonable assurance is  high level of assurance, but is not a guarantee thal an audit conducted in accordance with
HKSAs will atways detect a material mi; when it exists. Mi can arise from fraud or error and are
considered material if, individually or in the aggregate. they could reasonably be expected to influence the economic
decision of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise and maintain

skepticism throughout the andit. We also ©

[dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive Lo those risks, and obtain audit cvidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from crror, as fraud may involve coltusion, forgery, intentional omissions,
misrepresentations, or the override of intemal control.

Obtaining an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the citcumstances, but not for the purpose of expressing an opinion on the effectiveness of the
centre's internal control.

Evaluate the appropriatencss of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Regional Executive Committee.

Conclude on the appropriateness of the Regional Executive Commitiee's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a malerial uncertainty exists related to events
or conditions that may cast significant doubt on the centrc’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related di: in the financial or, if such discl are to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the centre to cease to continue as a going concern.

Evaluatc the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements repre:
achieves fair presentation

nt the underlying transactions and events in a manner that

We communicate with those charged with governance regarding, among other matlers, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

(Mg & Wiy

CHEUNG & CHEUNG

Certificd Public Accountants {Practising)
Hong Kong : 30th May, 2023
CHEUNG, Shiu Wak Silver

Practising Certificate Number PO7215
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Independent Honorary Auditor's report fo the council of Scout Association of Hong Kong 1
- Pak Sha Wan Tam Wah Ching Sea Activity Centre
(Registered under Rudle 4.2 of the Policy, Organisation and Rules of Scout Association of Hong Kong)

Opinion

‘We have audited the financial statements of Scout Association of Hong Kong - Pak Sha Wan Tam Wah Ching Sea
Activity Cenlre ("the centre") sei out on pages 3 to 19. which comprise the statement of financial position as at 31st
March, 2023, the statement of income and expenditure, the statement of changes in funds and reserves and the
statement of cash flows for the vear then ended and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the centre as at 3 Ist
March, 2023 and of its financial performance and cash flows for the year then ended in accordance with the Hong
Kong Financial Reporting Standards ("HKFRSs"), the Policy, Organisation and Rules of Scout Association of Hong
Kong and Clause 6(c) of the Subvention Agreement issued by the Leisure and Cultural Services Department.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further described in the Auditor's responsibilities for the andit of the
financial statements section of our report. We are ind dent of the centre in with the HKICPA's Cade
of Ethics for Professional Accountants ("the Code"), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information other than the financial statements and audit

report thercon

The Regional Executive Committee is responsible for the other information. The other information comprises all the
information included in the annual report, other than the financial statements and our honorary auditor's report
hereon.

Qur opinion on the financial statements does not cover the other information and we do uot express any form of
assurance conclusion thereon

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the (inancial statements or our
knowledge obtained in the audit of otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibility of the Regional Executive Committee and those charged with governance for the financial
statements

The Regional Executive Comumiitee is ible for the ion of the financial that give a truc and
fair view in accordance with [IKFRSs issued by the HKICPA and the Policy, Organisation and Rules of Scout
Association of 1long Kong, and for such internal control as the Regional Exceutive Committee determines is necessary
to enable the preparation of the financial statements that are frec from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the Regional Executive Committee is responsible for assessing the centrc's ability
to continue as a going concern, disclosing, as applicablc, maticrs icated to going concern and using the going concern
basis of accounting unless the Regional Exccutive Commitlee either intends to liquidate or to cease operations, or have
0o realistic alternative but to do so.

[n addition, the Regional Executive Committee also have a responsibility (o ensure that the linancial statements are
in accordance with Clause 6(c) of (he Subvention Agreement issued by the Leisure and Cultural Services Department.

20(F.. Kam Sang Buitding, 257 Des Vocux Raad Contral, Lung Kong,

TERISHITIS Fant T

SCOUT ASSOCIATION OF HONG KONG 3
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE
STATEMENT OF FINANCIAL POSITION AS AT 31ST MARCH, 2023

Notes 2023 2022
HKS HKS
Non-current assets
Property, plant and equipment 3e&6 500,490.69 525910
Current assets
Inventories f&4 122,101.20 100,117
Trade receivables 31&S 18,750.00 101,333
Utility deposits and prepayments 72,536.00 151,498
Amounts due from Scout units 7 500,000.00 500,000
Cash and cash equivalents 3h 358,501.05 636,613
1,071,888.25 1,489,561
Current liabilities
Trade payables and accruals 3m - (55,715)
Temporary receipts 3m (13,500.00) (9.350)
Amounts due to Scout units 7 (8,448.84) (8.594)
(21,948.84) (73.659)
Net current assets 1,049,939.41 1,415,902
TOTAL NET ASSETS 1,550,430.10 1,941,812
Financed by:
Accumulated Fund 10 550,396.18 550,396
Internal Designated Funds 3g& 10 1,000,033.92 1,391,416
TOTAL FUNDS 1,550,430.10 1,941,812

The annexed notes from pages 7 to 19 form an integral part of these financial statements.

The financial statements on pages 3 to 19 were approved and authorized for issue by the Regional Executive
Committee on 30th May, 2023 and were signed on its behalf by :

/ W, Y
. ( /\/H /fw//"’
I
WAN Sze Chung, Wilson
utive Committee Regional Treasurer

CHOI Cheuk Hon, Walter
Chairman of Regional E:
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SCOUT ASSOCIATION OF HONG KONG 4
- PAK SHA WAN TAM WAH CIING SEA ACTIVITY CENTRE

STATEMENT OF INCOME AND EXPENDITURE

FOR THE YEAR ENDED 31ST MARCH, 2023

Notes 2023 2023 2023 2022

HKS HKS HKS HIKS

Subvented Non-subvented Total Total

Income
Gaverament subventions 1,778,892.16 - 1,778,892.16 1,714,564
AHQ subsidy - 61431312 614,313.12 682,876
Other income. 9 - 601,010.80 601,010.80 1428214
Interest income 3¢ - 15,000.00 15,000.00 8,345
1,778,892.16 1,230,323.92 3,009,216.08

Expenditore
Cployment cost
Employee compensation insurance (7.945.64) (13,124.36) (21,070.00) (20,969
Provident fund contributions - (85,698.38) (85,698.38) (105,023
Sularies
Managerial grade staff (1,295,100.00) 5 (1,295,100.00) (1,240,140}
Other grade staff’ (345,652.52) (636,798.98) (982,451.50) (1338,737)
Special grant (28,000.00) - (28,000.00) 42,000y
Staft medical allowances - (1,55.00) (1,55.00) 1,775y
Medical insurunce - (16,102.00) {16,102.00) 13,958
Rent and rates (75,981.00) g (75,981.00) (75.981)
Repair and maintenance (26212.00) (15,655.30) (41,367.30) (108,554)
Other operating expenses 8 - (853,173.52) (853,173.52) (930011
(L778891.16)  (LGZL707.54)  (3,400,598.70) (3,877,148}
(Deficit) for the year before transter 1.00 (391,383.62) (391,382.62) (43,149)
Amounts transferved from/(to) replacement
amortisation reserves dg& o g 165,024.50 165,024.50
Ansounts transferred (to} maintenance funds 3g& 10 - 9,000.00) {9,000.00}
Amounts transferved from development and operations funds 3R&10 g 235,359.12 235,359.12
Amounts transferred (to)from LCSD reserve fund 33410 (1.00) 8 (1.00) 1
(Deficic) for the year reained in accumutated funds 10 8 s - -
The aunexed notes from pages 71 19 forn an integral part of these financial statements.
SCOUT ASSOCIATION OF HONG KONG 5
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE
STATEMENT OF CHANGES IN FUNDS AND RESERVES
FOR THE YEAR ENDED 31ST MARCH, 2023
Accumulated Internal
Fund Designated Funds Total
{note 10} {note 10) Funds
HKS HKS HKS
At Ist April, 2021 550,396.18 1,434,565.85 1.984,962.03
Transferred (to) statement of income
and expenditure - (43,149.31) (43,149.31)
At 31st March, 2022 550,396.18 1,391,416.54 1.941,812.72
At Ist April, 2022 550,396.18 1,391,416.54 1.941,812.72
Transferred (to) statement of income
and expenditure - (391,382.62) (391,382.62)
At 31st March, 2023 550,396.18 1,000,033.92 1.550,430.10
The annexed notes from pages 7 to 19 form an integral part of these financial statements.
*SCOUT ASSOCIATION OF HONG KONG 7

- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE
NOTES TO THE FINANCIAL STATEMENTS
SCOUT ASSOCIATION OF HONG KONG 6
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE
STATEMENT OF CASH FLOWS 1) Organisation and activitics
FOR THE YEAR ENDED 318T MARCH, 2023 =
Scaut Asso

ion of Hong Kong - Pak Sha Wan Tam Wah Ching Sea Activity Centre was re,
Scour Association of Hong Kong under Rule 4.2 of the Policy. Organisation and Rules of Scout Association

. of Hlong Kong, Scout Association of Hong Kong is a body corporate with perpetual suecession established
Notes 2023 2022
e s under Scout Association of Hong Kong Ordinance (Chapter 1005 of the Laws of Hong Kong) for the purpose
of furthering and promoting the Scout Movement in the FHong Kong Special Administrative Region (1KSAR),
Cash flows from operating activities On cessation or dissolution of the centre. Scout Association of Hong Kong would be the legal owner of all funds
Cash (used in) operating activities 12 (49,620.05) (392.077) and assets under the name of the centre.

Cash flows from investing activities

(Payments) to acquire property. plant and equipment (243,492.26) (405.760) B Operations included in the finuncial statements
Interest income 15,000.00 8345 The financial statements include the operations of Scout Association of Hong Kong - Pak Sha Wan Tam Wah
—_— Ching Sea Activity Centre. lts principal activities are the furthering and promoting the Scout Mavement in the
Cash (used in) investing activities (22849226) (397.415) Pa Sha Wan Tam Wah Ching Sea Activity Centre with principal place of operation located at 600 Lirant's
e — Highway, Pak Sha Wan, Sai Kung, New Territories, Hong Kong.
(Decreas) in cash and cash cquivalents Q78,1230 (789.492)
Cash and cash equivalents at 31s¢ Mareh, 2022 636,613.36 1,426,105 3)  Significant accounting policies
Cash and cash equivalents at 31st March, 2023 358,501.05 636613 @ Statement of compliance
These financial statements have been prepared in accordance with all applicable Hong Kong Financial
) ) Reporting Standards (HKFRSs) which includes all applicable individual Hong Kong Financial Reporting
aalysisofithelbalancss bilcshianilcashictuivalnts Standards, Hong Kong Accounting Standards (1IKASs) and Interpretations issued by the Hong Kong
Casilandlbantibalavees Institute of Certificd Public Accountants (HKICPA), accounting principles gencrally accepted in Hong
Kong and Clause 6(c) of the Subvetion Agreement issued by the Leisure and Cultural Services
Department. A summary of the significant accounting policics adopted by the contre is sct out below,
The annoxed rotes from pages 7 to 19 formt an integral part of these financial statements These policies have been cansistently applied (o all the years preseated, unless otherwise stated
b)  Basis of preparation of the financial statements

“The measurement basis used in the preparation of the financial statements is the historical cost basis.
These financial statements are presented in Hong Kong Dollars (HKD) which is the functional currency of
the centre.

The preparation of financial statements in conformity with HKFRSs requires the Regional Executive
Comimittee (0 make judge estimates and that affect the of policies and
reported amounts of assets, liabilitics, income and expenses. The estimates and assosiated assumptions are
based on historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgements about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions

reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised il the revision afficts only that
period. or in the periad of the revision and future periods if the revision affects both the current and future
periods.
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SCOUT ASSOCIATION OF HONG KONG 8
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE

NOTES TO THE FINANCIAL STATEMENTS

(Continued)

3)

@

€

policics i )

Changes in accounting policics and disclosures

New and amended standards

The HKICPA has issued the following amendments to HKFRSs that are first effective for the current
accounting period of the centre

i) Amendments to HKAS 16, Property, plant and equipment ; Proceeds before intended use

iy to HKAS 37, Provisions,
- cost of fulfilling a contract

liabilities and assets : Onerous contracts

None of these developments have had a material effect on how the centre’s results and financial position
for the current or prior periods have been prepared or presented. The centre has not applied any new
standard or interpretaticn that is not yet effective for the current accounting pericd.

Income and expenditure recognition

Income and expenditure are accounted for on an accrual basis except for donations and fund raising
activitics income which arc aceounted for when the rights to receive payment is established.

Income not designated for any specitic purpose is deait with in the statement of income and expenditure
and transferred to the accumulated fund at the discretion of the Regional Executive Committee.

Interest income from a financial asset, excluding financial assets at fair value through income and
expenditure, is accrued on a time basis, by reference to the principal outstanding and at the effective
iuterest rate applicable, which is the rate that exactly discounts the estimated latare cash receipts through
the expected life of the financial asset to that asset’s net carrying amount.

Donation not designated for any specific purpose is utilised at the discretion of the Regional Exccutive
Committee.
Property, plant and cquipment

Capital works, computerisation, leaschold property and furniture and equipment owned by the centre
located at 600 Hiram's Highway, Pak Sha Wan, Sai Kung. New Territories are maintained either at cost
to the centre less subsequent accumulated depreciation or at nominal value of HK$1.00 (2022 - same).

No depreciation on leasehold property and capital works under Environment & Conservation Fund are
provided as they have been fully depreciated (2022 - same).

Depreciation of other assets is calculated to write off the cost of the items on a straight line method at the
foliowing annual rates

Compulerisation

Equipment and stores
Fueniture and fixtures

33.33% (2022 - same)
25% (2022 - same)
25% (2022 - same)

Capital works 20% (2022 - same)

SCOUT ASSOCIATION OF HONG KONG 10
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE

NOTES TO THE FINANCIAL STATEMENTS

(Continued)

3

)

K

policies i )
Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand. demand deposits with banks and other
financial institutions, and short-term. highly liquid investments that are readily convertible into known
amounts of cass and which are subject to an insignificant risk of changes in value, having been within
three months of maturity at acquisition. Bank overdrafts that are repayable on demand and form an
integral part of the centre's cash management are also included as a component of cash and cash
equivalents for the purpose of the statement of cash flows.

Employee benefits

Short term employee benefits and contributions to defined contribution reti; plans

Salaries, annual borus, paid annual leave, contribution to defined contribution retirement plans and the
cost of non-monetary benefits are accrued in the vear in which the associated services are rendered by
employees. Where payment or settlement is deferred and the effect would be material, these amounts are
stated at their present values.

A mandatory provident fund scheme ("the MPF scheme") is operated by the centre to fulfil the
requirements uader the Mandatory Provident Fund Schemes Ordinance. The MPF scheme is a defined
contribution retirement plan administered by independent trustees. Under the MPF scheme, the employer
and its employees are each required to make contributions 1o the plan at 5% of the employees' relevant
income, subject to a cap of relevant monthly income of HK$30,000. The contributions to the plan vest
immediately.

Taxation

The centre is cxempted [rom Hong Kong Profits Tax under Section 88 of the Inland Revenue Ordinance.

Provisions and contingent labilitics

Provisions are recognised for other liabilities ol uncertain timing or amount when the centre has a legal or
constructive obligation arising as a result of a past cvent, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable estitnate can be made. Where the time value of money
is material, provisions are statcd at the present value of the expenditures expected to settle the obligation.

‘Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a conlingent liability. unless the probability of outflow of
economic benefits is remote. Possible obligations, whosc existence will only be confirmed by the
oceurrence or on-occurrence of one or more future events are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is remote.

Trade and other reccivables

Trade and other receivables are initially recogniscd at fair valuc and subscquently measured at amortised
cost using the effeetive interest method. less any allowance for impairment of doubtful debts. except
where the receivables are interest-free loans made to related parties without any fixed repayment terms
or the effect of discounting is immaterial. In such cases, the receivables are stated at cost less allowance
for impairment of doubtful debts.

WDERREE \F g FISEICH/N
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NOTES TO THE FINANCIAL STATEMENTS

(Continued)

»

policies

o

Property, plant and cquipment (continued)

At the end of each reporting period, both internal and external sources of information are considered to
assess whether there is any indication that an impairment loss recognised in prior periods for an asset may
no longer exist or may have decreased. If any such indication exists, to the extent that a reversal of an
impairment loss previously recognised in the statement of income and expenditure is recognised in the
statement of income and expenditure. Any reversal of an impairment Joss of a revalued asset in excess

of the amount previously recognised in the statement of income and expenditore is credited directly to
accumulated funds under the heading revaluation reserves.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the assel. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the
item) is included in the statement of income and expenditure in the period in which the item is
derecognised.

f) Inventories

Inventories are valued at the lower of cost and net realisable value. Cost is determined using the first-in,

first-out (FIFQ) method and comprises all cost of purchases and other cost incurred in bringing the

inventories to their present location and condition. It excludes borrowing costs. Net realisable value is the

estimated selling price in the ordinary course of business, less applicable variable selling expenses.

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the

period in which the related revenue is recognised. The amount of any write-down of inventories to net

realisable value and all losses of inventories are recognised as an expense in the period the write-down or

loss occurs. The amount of any reversal of any write-down of inventories is recognised as a reduction in

the amount of inventories recognised as an expense in the period in which the reversal aceurs.

g) Internal designated funds

i) Pak Sha Wan Tam Wah Ching Sea Activity Centre Maintenance Fund
The Pak Sha Wan Tam Wah Ching Sea Activity Centre Maintenance Fund is represented by funds
avatlable for maintenance of huilding, ground and public utility facilities of Pak Sha Wan Tam Wah
Ching Sea Activity Centre.

iy Pak Sha Wan Tam Wah Ching Sea Activity Centre Development and Operations Fund
The Pak Sha Wan Tam Wah Ching Sea Activity Centre Development and Operations Fund is
represented by funds available for the development and operations of Pak Sha Wan Tam Wah Ching
Sea Aclivity Centre.

iii) Pak Sha Wan Tam Wah Ching Sea Activity Centre Replacement Amortisation Reserves
The Pak Sha Wan Tam Wah Ching Sea Activity Centre Replacement Amortisation Reserves are
represented by the net book value of capital works, property, plant and equipment funded by various
donors. Transfers to the replacement amortisation reserves represent additions during the year.
Transfers from the replacement amortisation reserves to the statement of income and expenditure
represent the corresponding depreciation charged for (he year.

iv) Pak Sha Wan Tam Wahk Ching Sea Activity Centre LCSD Reserve Fund
The Pak Sha Wan Tam Wah Ching Sea Activity Centre LLCSD Reserve Fund are represented by
excess of provision given by LCSD less actual amount paid for the allowable subvented expenses.

SCOUT ASSOCIATION OF HONG KONG 1

- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE
NOTES TO THE FINANCIAL STATEMENTS
(Continued)

3

policies (continued)

m) Trade and other payables

Trade and other payables arc initially recognised at fair value, net of transaction costs incurred and
subsequently measured at amortised cost using the effective interest method unless the effect of
discounting would be immaterial, in which case they are stated al cost.
Related parties
a) A person, or a close member of that person's family, is related to the centre if that person :

i) has control o joint control over the centre: or

i1} has significant influence over the centrs

ili) is @ member of the key management personnel of the centre or the centre’s parent.
b)  Anentity is related to the centre if any of the following conditions applies -

i) The entity and the centre arc members of the same group (which means the parent, subsidiary and
fellow subsidiary is related to the others); or

ii) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a
member of a group of which the other entity is a member); or

iii) Both entities are joint ventures of the same third party; or

iv) One entity is 2 joint venture of a third entity and the other entity is an associate of the third entity;
or

v) The entity is a post-employment benefit plan for the benefit of employees of either the centre or
an entity related to the centre; or

vi) The entity is controlled or jointly controlied by a person identified in a): or

vif) A person identified in a) i) has significant influence over the entity or is 2 member of the key
management personnel of the entity {or of a parent of the eatity); or

viii) The entity; or any member of a group of which it is a part, provides key management personnel
services to the centre or to the centre’s parent.

Close members of a family of a person are those family members who may be expected t influence, or be
influenced by, that person in their dealings with the entity.
Impairment of assets

Other current and nou-current receivables that are stated at cost or amortised cost are reviewed at the end
of each reporting period to determine whether there is objective evidence of impairment. Objective
evidence of impairment includes observable data that comes to the attention of the centre about one or
more of the following loss events :

- significant financial difficulty of the debtor;
- abreach of contract, such as a default or delinquency in interest or principal payments:
= it becoming probable that the debtor will enter bankruptey or other financial reorganisation: and

- significant changes in the technological, market, economic or legal environment that have an adverse
effect on the debtor.
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SCOUT ASSOCIATION OF HONG KONG 12
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE

NOTES TO THE FINANCIAL STATEMENTS

(Continued)

3 policies )
0) Impairment of assets (continued)

If any such evidence exists, the impairment loss is measured as the difference between the asset’s canying
amount and the present value of estimated future cash flows, discounted at the financial asset’s original
effective interest rate (i.e. the effective interest rate computed at initial recognition of these asscts), where
the effect of discounting is matetial. This assessment is made collectively where these financial assets
share similar risk characteristics, such as similar past due status, and have not been individually assessed as
impaired. Future cash flows for financial assets which are assessed for impairment collectively are based
on historical loss experience for assets with credit risk characteristics similar to the collcetive group.

If in a subsequent period the amount of an impairment loss decreases and the decrease can be linked
objectively to an event occurring after (he impairment loss was recognised, the impairment loss is reversed
through income and expenditure. A reversal of an impairment loss shall not result in the asset's carrying

amount exceeding that which would have been d d had no i loss been ised in

prior years.

Impairment losses are written off against the corresponding assets directly, except for impairment losses
recognised in respect of trade debtors and bills receivable included within trade and other receivables,
whose recovery is considered doubtful but not remote. In this case, the impairment losses for doubtful
debts are recorded using an allowance account. When the centre is satisfied that recovery is remote, the

AY
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NOTES TO THE FINANCIAL STATEMENTS

(Continucd)

3

)

policics (continucd)
Impairment of assets (continued)
Recognition of jmpaitment losses

An impairment foss is recognised in income and expenditure if the carrying amount of an asset, or the
cash-generating unit to which it belongs, exceeds its le amount. losses ised in
respect of cash-generating units are allocated first to reduce the carrying amount of any goodwill allocated
to the cash-generating unit (or group of units) and then, to reduce the carrying amount of the other assets
in the anit (or group of units) on a pro rala basis, except that the carrying value of an asset will not he
reduced below its individual fair value less costs of disposal (il measurable) or value in use (if
determinable).

Reversals ol impairment losses

In respect of assets other than goodwilt, an impairment loss is reversed if there has been a favorable
change in the estimates used o determine the recoverable amount. An impairment loss in respect of
goodwill is not reversed.

A reversal of an impairment loss is limited to the asset’s carrying amount that would have been determined
had ro impairment loss been recogaized in prior years. Reversals of impairment losses are eredited to
income and expenditure in (he year in which the reversals are recognized.

amount considered irrecoverable is writlen off against trade debtors and bills receivable directly and any

amounts held in the allewance account relating to that debt are reversed. Subsequent recoveries of 4)  Inventories, at the lower of cost and net realisable value 2023 2022
amounts previously charged to the allowance account are reversed against the allowance account. Other HKS 1K$
changes in the all account and vecoveries of amounts p v written off directly are Centificates and log books 2,980.30 1576
recognised in income and expenditure. Hats 28.957.20 20297
Internal and cxternal sources of information are reviewed at the end of each reporting period to identify Medals and badges 37.975.50 13,176
indications that the following assets may be impaired or, except in the case of goodwill, an impairment F-shirts 52,188.20 56,068
loss previously recognised no longer exists or may have decreased :

122,101.20 100,117

- property, plant and equipment {other than properties carried at revalued amount

- pre-paid interests ‘n leasehold land classified as being held under an operating lease; 5)  Trade receivables

- intangible assets:

Trade receivables from outside parties

= goodwill; and ) . ) . L
The centre's trading terms with its outside parties are mainly on cash basis with few pre-approved parties on
credit. The credit period for these parties is generally for a period of one month. Each of such parties has

a maximum credit limit, The centre secks to maintain strict control over its outstanding receivables. Overdue
balances are reviewed regularly by senior management. In view of the aforementioned and the fact that the
centre's trade receivables related to a few pre-appr
credit risk. Trade receivables are non-interest bearing.

= investments in subsidiaries, associales and joint ventures in the centre’s statement of financial
position

If any such indication exists, the assel’s recoverable amount is cstimated. In addition, for goodsvill,

intangible assets that are not yet available for use and intangible assets that have indefinite useful life, the

recoverable amount is estimated annually whether or not there is any indication of impairment

| parties, there is no significant concentration of

Caleulation of recoverable amount At 315t March, 2023. the aging analysis for trade s that are neither ly nor ively
considered 1o be impaired is as follows -
The recoverable amount of an asset is the greater of its fair value less costs of disposal and value in use. In o
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax Neither past due nor impaired 18,750.00 101.333
discount rate that reflects current market assessments of the time vatue of money and the risks specific to -
the asset. Where an asset does not generate cash inflows largely independent of those from other assets,
the recoverable amount is determined for the smallest group of assets that generates cash inflows
independently (i.e. a cash-generating unit).
SCOUT ASSOCIATION OF HONG KONG [E}
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phant and cquipment

Capital works nuder

Furniture  Leaschold  Equipment Capital Enviroament & 3
aud fixtures  propery  andstores  Computerisation works Conservation Fund Total [ Auiounts due ffomi{to) Scontunits
At costivritten down value The amounts due (10) Scout units are unsecured, interest frec and have no fixed term of repayment. The amounts
At 31st March, 2021 86,669.00 100 2.579.374.01 40.419.00 2,085,754.00 44370000 523591701 due from Scout units are interest bearing. but unsecured and have no fixed term of repayment. The Regional
Additions - - - - 405.760.00 - 405,760.00 Executive Committee considers the carrying amounts of these balances approximate to their fair values,
(Written off) - 8 (59,080.00) g g - (59.080.00)
At 31st Marel, 2022 $6.669.00 100 252029401 1041900 2491.514.00 443.70000 558259701 8 Other operating expenses :'0;2 Iz:)zi
Additions 5 g 243.492.26 g - . 243.492.26 i
(Written off) (34.208.00) - (77,680.00) - - g (111.888.00) Bank charges 860.00 1190
Cleaning 557.00 11,736
AL 315t March, 2023 52.461.00 100 2.686.106.27 4041900 2491514.00 44370000 571420127 Computerisation 16.00 4,896
Consumable/Non-capital assets 13,592.72 1,146
Provision for depreciation Courses and activities 201,341.40 196,579
At 31st March, 2021 73,268.00 S 2473,070.76 37.086.17 1,848,954.00 44370000 4.876.078.93 Depreciation 268911.73 239,688
Charges for the v 10.775.00 - 57.694.75 1.666.17 169.552.00 - 239.687.92 Eleetricity 6,250.48 33,465
(Written back) - - (59.080.00) - - - 59.080.00) Insurance 98,288.00 108,789
Laundry expenses - 1816
At 315t March, 2022 §4.043.00 8 247168551 3875234 2,018,506.00 44370000 505668685 Licence fee 300.00 300
Charges for the year 625.00 - 95,068.07 1,666.66 169.552.00 - 268.911.73 Membership fee 1,584.66 2,632
(Written back) (34.208.00) - (77.680.00) - - - (111.888.00) Pleasure craft expenses 154,549.55 129,818
- Postage 110.00 550
At 318t March, 2023 52,460.00 g 2489.073.58 4041900 2.188.058.00 521371058 Printing and stationcry 10.512.80 10,864
Professional fee 76,000.00 160,300
Net book value Sundries 507270 9,713
AU31st March, 2023 1.00 100 197,032.69 8 303.456.00 - 500.490.69 Telephone 6,023.00 4,205
“Travelling and transportation 3,020.15 5,820
At 315t Marek, 2022 2.626.00 1.00 48,608.50 1,666.66 472.008.00 - 525910.16 Water 118333 6,504
853,173.52 930,011

9} Other income

Camp fee 10,348.00 100.826
Courses and activities fec 260,650.00 223,990
East Kowloon Region subsidy 73,000.00 £.100
AHQ subsidy $,300.00 12,640
Sports and recreational sites subsidy - 150,000
Subsidy for slope upgrade 76,000.00 566,060
Rental fee 3915.00 81325
Rental of pleasure erafls 117,755.00 182,205
Subsidy from Employment Support Scheme 30,578.00 -

Sir David Trench Fund 79200 -
Sundries 11,672.80

601,010.80 K
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(Continued) (Continucdy

10)  Movements in reserves and interna designated funds

Accomulnted 11) Regional Exceutive Committee metmbers' remuneration
Fund  Wan T None of the Regional Executive Committee members received or will receive any fees or other remuneration
Wal Ching Sca e . : " A
R in respect of their services (o the centre during the year (2022 - sam).
" Replacement
. e 12) Reconciliation of (deficit) for the year to cash (used in) operating activities
Funds Operations Funds Reserves Reserve Fund Total 2023 2022
HKS$ HK$ HKS HKS HKS HKS HKS HKS$
At st April, 2021 55039618 360.530.94 §55.309.91 218,725.00 - 1.984.962.03 {Deficit) for the year (391,382.62) {43,149)
Non-cash adjustments to reconcile (deficit) for the year o cash flows :
Teansferred (to)/from statement of income Depreciation 268.911.73 239,688
and expenditere 5 5012.54 (280.013.85) 231.853.00 (£.00) (43.149.31) Imerest (received) (15,000.00) (8345)
55039618 36554348 575.296.06 450.578.00 LoD 194181272 Adjostments for
At 31t March, 2022 E Sk £ S (00 1.941812.72 (Increase)/Decrease in inventories (21,984.00) 20,551
Decrease/(Increase) in trade receivables 82,583.00 (12.010)
AUIst April, 2022 550.396.18 365.543.48 575.296.06 45057800 100 194181272 Decrease/(Increase) in utility deposits and prepayments 78,961.92 (126,047)
_ (Increase) in amounts due from Scout it 5 (500.000)
Teansferved (to)/from statement of income - o . (Decrease) in amounts due (10) Scout units (145.00) 5
and expenditure - 9.000.00 (235359.12) (165,024.50) L GRiRrey {Decrease)/Increase in trade payables and accruals (55,715.08) 005
At 315t Marck, 2023 $50.396.18 374.543.48 330.936.94 285,553.50 5 1,550430.10 Inerease/Decrease) in temporary receipts 415000 (3:480)
Cash (used in} operating activities (49.620.05) (392.077)
The replacement amortisation reserves reprosenting Y e ————
Grant from LCSD 243.456.00
Girant fiom SDTF 409750 13) Related parties transactions
Insacance compensation 38.000.00 T
285.553.50 During the year, income ffom Scout units smounted to 11K$2,474,505.28 (2022 - 11K$2,499,180). These
amounts arc agreed by management.
14) Commitments
Capital commitments outstanding at 3|st March. 2023 in respect of :
Purchases of capital works. computerisation. leaschold property and
furaiture and cquipment and campsitc improvement projects
- authorised but not contracted for 264,900.00
15) Financial visk factors
“he centre's activities expose it to a variety of financial risks as follows
) Foreign exchange risk
The Regional Executive Commitice is of the opinion that the centre does ot have significant foreign
exchange risk under the curcent operations as the majority of the centie's transactions ace denoninated
in Hong Kong Dollars (HKD)
SCOUT ASSOCIATION OF HONG KONG 18 SCOUT ASSOCIATION OF HONG KONG 1
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(Continued) (Continued)
15) Financial risk factors (continucd) 17) LCSD reserve fund 2023 2022
) Price risk UL LS
. . . - Income
The centre is net exposed to both debt and equity securities price fluctuation risk. e .
LCSD subvention
¢)  Creditrisk LCSD subvention 1,724,680.16 1,646,352
The centre's priacipal financial assets are trade receivables, other receivables, deposits, cash and bank Minor repairs 26,212.00 26212
balances. The credit risk on liquid funds is limited because the counterparties are authorised financial Special grant 28,000.00 42,000
institutions listed in the Hong Kong Exchange and Clearing Limited and regulated under the Hong Kong . -
" " S Song & g L s . Total income 1,778,892.16 1,714,364
Banking Ordinance. The centre's maximum exposure to credit risk is shown in note 5 to the financial -
statements. The centre's credit risk is primarily attributable to amounts due to Scout Units, including risk Expenditure
resulting from counterparty default and risk of concentration. The centre has policies in place for the Employee compensation insurance (7:945.64) (7,542)
continued control and monitoring of relevant credit risk. Salaries
o Managerial grade staff 1,295,100.00 1,240,140
d)  Liquidity risk . ( § a2 )
Other grade staff (345,652,52) (322,690)
The liquidity of the centre is managed by maintaining sufficient cash and bank balances. Special grant (28,000.00) (42,000)
e)  Cash flow interest rate risk Rent and rates . {75,981.00) (75,981)
Repairs and maintenance (26,212.00) (26212
The centre has significant variable interest rate deposits placed with banks which exposcs the centre to _—

inlerest rate risk. At present, the centre does not enter inte any derivative to hedge against its interest ratc Total expenditure (1,778,891.16) (1.714,565)
risk exposure.

1.00 [
16) Possible impact of zmendments, new standards and interpretations issued but not yet effective for the [
accounting year cnded 31st March, 2023
. 18) Other income to be recognised in future years
Up to the date of issue of these financial statements, the HKICPA has issucd a number of amendments. new X K i N
standards and interprotations which arc ot yet ffective for the year ended 31st March, 2023 and which have In 2019, the centre obtained an insurance claimed amounted to HK$273.530.00 to replace the fixed assets and
not been adopted in these financial statements. These inchude the followings which may be relevant to the maintain capital work totalling HK$333.800.00 damaged by typhoon. Depreciation of insurance claimed is
centre caleulated to write off the cost of HK$35,530.00 on a straight line miethod at 25% per annum and cost of
Effective for accounting $238,000.00 on a straight line method at 20% respectively. Accordingly 75% of the fixed assets equivalent to
periods beginning on or after HKS$26.647.50 and 80% of the capital work equivalent to HK$190.400.00 is to be recognised in future years to
reflect the pattern of the depreciation of the items.
i) HKFRS 17, Insurance contracts Ist January, 2023
M . . In 2020, the centre obtained an insurance claimed amounted to HK$52,700.00 to replace the fixed assets
i dments tc HKAS 1, ofifinarcial : Ist January. 2023 totalling HK$62.000.00 damaged by typhoon. Depreciation of insurance claimed is calculated to write off the
Classification of liabilities as carrent or non-current cast of HK$52.700.00 on a straight line method at 25% per annum. Accordingly 75% of the fixed assets
iii} Amendments to HKAS I, Presentation of financial statements and Tst January, 2023 equivalent to HK$39,525.00 is to be recognised in future years to reflect the pattern of the depreciation of the
HKFRS Practice Statement 2, Making materiality judgements : items.
Disclosure of accounting policies in 2021, the centre oblained the grant from Sir David Trench Fund amounted to HK$16.390.00 replace the
iv) Amendments to HKAS 8. Accounting policies, changes in accounting Ist Jaouary, 2023 fixed assets totalling HK$17,700.00 and an insurance claimed amounted to HK$95.000.00 to maintain capital
estimates and errors : Definition of accounting estimates work totalling HK$150,000.00. Depreciation of the grant received is calculated to write off the cost of
HK$16.390.00 on a straight line method at 23% per annum. Accordingly 75% of the fixed assets equivalent to
v)  Amendments 1o HKAS 12, Income taxes : Deferred tax related to ist January, 2023 : ) ) . L ]
d lisbili isine f | i 11K $12,292.50 is to be recognised in future years 1o reflect the pattern of the depreciation of the items.
assets and liabilities arising from a single transaction Depreciation of insurance claimed is calculated to write off the cost of [1K$95,000.00 on a straight line method
The centre is in the process of making an assessment of what the impact of these amendments, new standards at 20% per annum. Accordingly 80% of the fixed assets equivalent to HK$76,000.00 is to be recognised in
and interpretations is expected to be in the period of initial application. So far it has concluded that the adoption future years to reflect the pattern of the depreciation of the items

el iolia el eltcat it e In 2022, the centre obtained the grant from LCSD amounted to HKS405.760.00 to maintain capital work.

Depreciation of the grant received is calculated to srite off the cost of 1IK$405,760.00 on a straight line
method at 20% per annum. Accordingly 80% of the fixed assets equivalent to [1K$324,608 00 is to be
recognised in future years to reflect the pattern of the depreciation of the items.
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