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SCOUT ASSOUIATION OF HONG KONG.
EAST KOWLOON REGION

FINANCIAL STATEMENTS

FOR THE VEAR ENDED 31ST MARCH, 2021

CHEUNG & CHEUNG
CERTIFIED PUBLIC ACCOUNTANTS
HONG KONG

ER JUREIT

WEOT M O ¥ a8 T
CHEUNG & CHEUNG
Certified Public Accountants (Practising)

Independent Honorary Auditor's repart to the council of Scout Association of Hong Kong 1
- East Kowloon Reghon
[Registered under Rube 4.2 of the Policy. Organisation and Rules of Scont Association of Hong Kong)

Opinion
We have nudited the financial staterments of Seout Associntion of Hong Keng - Fast Kowloon Region (“the region”)
set out on pages 3 to 20, which comprise the statement of financial position as at 3 st March, 2021, the statement of
mcome and expenditure, the statement of changes in funds and reserves and the statement of cash flows for the vear
then ended snd notes to the Mnancinl statements, including a summary of significant accoanting policies.

I eur opinion, the financial staternents give a true and fair view of the finoncial positlon of the region as at 31st
March, 2021 and of its financial performance and cash flows for the year then ended in accordance with the Hong
Kong Finnncinl Reporting Standards ["HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants
{"HEICPA®) and have been progerly prepared in liunce with the Policy, Organisation mnd Rules of Seout
Association of Hong Kong

Basis for apinion

We conducted our audit in accordanee with Hong Kong Standards on Auditing ["HKSAs") issued by the HKICPA.
Our responsibilitics under thase standards are further deseribed in the Auditor's responsibilities for the audit of

the financial sutements section of our report, We are ind lent of e region in lance with the HKICPA's
Code of Ethics for Professional Accountants "the Coxde”), and we have Fulfilled our ather ethical responsibilitics
in accordance with the Cede, We belicve that the audit evidence we have obtained is sufficient and appropriate o
provide a basis for our opinion.

Information other than the financial statements and auditor’s report thercan

The Regional E: ive Commities is ible for the other ml ion. The other i

the information included in the annual report, ather than the financial statements and our hororary auditor's report
thereon.

Our opinion on the financial siaiements does not cover the other informution and we do not express any Foerm of
nssurance conelusion thereon

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing se, consider whether the other information is muterially i |||m;|s:mt wll.l\ the financial statements or our
knowledge obtained in the audit of otberwise appears 1o be I

IT. based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required 10 report that fact. We have nothing (o report in this regand,

Responsibility of the Regional Excentive Committee and those charged with governance for the financial
statements

The Regional Executive Cammitiee is responsible for the preparation of the financial statements that give a true
and fair view in pecordance with HKFRSs issued by the HKICPA and the Policy, Organisation and Rules of Scout
Association of Hong Kong, and for such internal control as the Regional Executive Commitiee delermines is

¥ 1o enable the prep of the financial that are free from material misstatement, whether
due to fraud or error,
In g thve financial the Regional ive Comeities is respoasible [or assessing the region’s

lmlny to mlllll: as a going concern, disclnsing, as applicable, matiers related to going concerm and using the
going concern hasis Dfnncmmlmg unless the Regional Executive Committec cither intends 1o liquidate or 1o cease

i or hinve fisti e bul o do so,
= Thaose charged with g ane for ing the region’s financial reporting process.
— . 29 Mg
Independent Honorary Awditor's report to the council of Scout Association of Hong Kong z
= East Kowloon Region :
s SCOUT ASSOCIATION OF HONG KONG 3
(Registered under Rule 4.2 of the Palicy, Organisation and Rules of Scout Association of Hong Kong) - EAST KOWLOON REGION

(Continued)

Aunditor's responsibilities for the audit of the linancial statements

Our ohjectives zre to obain bl bout whether the financial statements as a whele are free from
material misstatement, whether dus 1o fraud or error, and o issue an auditor’s tepent that includes our opanion, This
repart is made solely to you, 05 8 body, in accordince with the provision of Policy, Organisation, and Rules of
Seout Association of Hong Kong, and for no other purposes, We do not assume responsibility owards or accept
liability 10 any other person for the contents of this report.

Reasonnble assurance is & high level of but is n that an audit conduceed in ) with
HESAs will always detect o material mi: when i nxlsu i can arise from frawd or error and
are considered material if, individually or in e aggregate, they could reasonably be expected 10 influence the
ceanomic decision of uscrs taken on the hasis of these financial statements.

As part of an aedit in accordance with HESAs, we exercise professional judgement and maintain professional

skepticism throughout the audit. We also :
Identify ond nssess the risks of material misstatement of the financial statements, whether due to fraud or
ermor, design and perform audit procedures responsive 1o those risks, and obrain audit evidence that is
sullicient and appropriste to provide a basis for our opinion. The risk of pot detecting o material misstatement
mlnngﬁmm l'raud nh-slu:: than fior ane resalting from error, as fraud may invalve eallusion, fegery,

or the everride of intemal conirol

Cibtaining an undersianding of internal control relevant to the audit in onder to design awdit procedures that

are appropriste in the circumstances, but not for the purpose of expressing an opinion on the effectiveness

of the region’s intermal contrel.

Evaluate the approprintencss of aceounting policies used and the reasonableness of accounting estimates and

relmed disclosures mode by the Regional Executive Commitiee.

+ Conglude on the ( I the Regional E [} i use of the going concern basis of
secounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the regina's ability to continue as a poing concern. 1f we
conclude that a material uncertainty exisis, we are required 1o draw atention in our auditor’s repon 1o the
related disclosures in the financinl o, 1f such disch are i to modily oar opinion. Our
conclusions are hased on the pudit evidence obtained up 1o the date of our auditer's report. However, fiture
events of conditions may cause the region 1o cease (o continue as a going concer,

Evnluate the overall presentation, structure and comtent of the l'nlm:tal statements, inclisding the dischosures,
and whether the financial represent the wderly i and events in a manner that
achizves fair presentation,

We communicate with thase charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Qv 2 Ol

CHEUNG & CHEUNG

Certified Public Accountants {Practising)
Hong Kong : 25th May, 2021
CHEUNG, Shiu Wah Sitver

Pracising Certificate Number PO7215

STATEMENT OF FINANCIAL POSITION AS AT 31ST MARCH, 2021

Notes 2021 2020
HES HKS
Non-current assets
Leaschold improvements, computerisation,
furmiturs and squipment ks 413,770.03 28004
Current assets
lisventories ey 10,60 100 2,137
Trade receivables ind4 382881.07 $25,551
Utility deposits and prepayments 30,420.00 7179
Amounts due from Scout units 7 9,000, 00000 8,500,000
Cash and cash equivalents 3 2.000,189.08 1,644,403
11.424,091.15 10,679,270
Current linbilities
Trude payables and necrunls 30 (102,570.00) (4,608)
Temporary receipts 30 (153,100.24) (147,542)
Amounts due to Scout units 7 (208,000.00) (209,600)
(463,570.24) (361.750)
Net current asscls 10960, 42091 10,317 5200
TOTAL NET ASSETS 11.374,190.94 10.846,424
Financed hy:
Internal designated funds. Jiks 10,777 854.08 10.271,196
Destgnated lumls Ihd ¥ 586,336.206 575,228
TOTAL FUNDS 1137419094 10,846,424

The sonexed notes from pages 7 (o 20 form an mtegral part of these financial statements,

The financial statements on pages 1 1o 20 were approved and antharised for s by the Regional
Exccutive Committee on 25th May, 2021 and were signed on its behalf by :

WAI Kar Yan, Frankic WAN Sre Chung, Wilson
Chainman of Regional Executive Commitize Regional Treasurer
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SCOUT ASSOCIATION OF HONG KONG 4 SCOUT ASSOCIATION OF HONG KONG 5
= EAST KOWLOON REGION - EAST KOWLOON REGION
STATEMENT OF INCOME AND EXFENDITURE STATEMENT OF CHANGES IN FUNDS AND RESERVES
FOR THE YEAR ENDED 315T MARCH, 2021 FOR THE YEAR ENDED 315T MARCH, 2021
Notes 011 2020 Internal
HKS HKS Funds Funds Total
Income {note §) {mote G) Funds
Grovernment subventbons and AHQ subsidy 4,118,764.50 4,039,193 HKS HKS HKS
Donations 404,120.00 414,735
Cnher income 1] 665,045.94 1,692, 844 At Jst March, 2019 568,190,381 10,122.371.00 10,690,561 .81
Interest income 3 35277104 414,519
e e et Interest earned from fixed deposits 33.06 16,086.34 16,1 1940
5,540,701.48 6,561,341
Expenditure o o - - Interest enrned fram Hong Kong Scout
Employment cost " (3.272,063.50) (3,165.230) Foundation 24,000.00 374.400.00 398.400.00
Accommodation cost 13 (797 640.00) {821,709y
Orher operating and activities expenses 12 (4323116)  (2418.540) Subsidy granted [16,996.00) - (16,9900}
(5.012,934.6b) (6,405,479) Transfer (to) income and expeaditure
e e, S account . [241,661.09) (241,661}
Surplus for the year before transfer 527,766,482 155,862 "
Amounts transferred from replucement 6 110,490.20 168,447 At S1st March, 2020 575,227.87 10,271,196.25  10,846,424.12
amnrtisation reserves
= 15 transferred (o) desk 1 fusds M (@1,108.3% (057 laterest earned from fised deposits B39 4,095.65 4.104.04
Amounts transferred (1o} programme and {raining fund f (28,07 1.46) {33.9%67)
Interest carned from Hong Kong Scout
Amounts transferred (10) regional scout fund i (589,077,017 (263,305) Paundation 2000000 12866700 348,667.00
Surplus for the year retained in aceumulated funds & - -
o Subsidy granted 1,100,00 : 1,100,00
Transfer from income and expenditure
The annexed notes from pages 7T to 20 form an integral part of these financial statements. weeount : 173,895.78% 173,805,718
Al 3st March, 2021 596.336.26 10.777.854.68 11,374,190.94
The annexed notes from pages 7 o 20 form an imtegral part of these financial statements,
'SSCOUT ASSOCIATION OF HONG KONG T
- EAST KOWLOON REGION
NOTES TO THE FINANCIAL STATEMENTS
SCOUT ASSOCIATION OF HONG KONG (3

- EAST KOWLOON REGION
STATEMENT OF CASH FLOWS 5
FOR THE YEAR ENDED 31ST MARCH. 2021 1y Orgentonlion sl wechvitigs
Scout Assocmtion of Hong Kong - East Kowloon Region was registered under Scout Association of Hong Kong under
Rale 4.2 ofthe Poliey, Organisation and Rules of Seout Assnciation of Hong Kong. Scout Association of Hang Kong

Notes 2021 2020 is 2 body corporate with perpetual i blished under Scout Association of Hong Kong Ordinance (Chapter
: HKS HKS 1005 of the Laws of Heng Koag) for the purpase of furthenng and p ing the Scout M in the Hong Kong

Cash Nows from operating activities Special Adminiswrative Region (HKSAR).
Cash generated from{used in) operating activitics 15 169362.75 Om cessation or dissoludion of the region, Scout Association of Hong Kong would be the legal awner of all funds and

Cash Naws from investing activities T R e e Ty assets under the name of the region.

(Payments) to scquire keaschold impravenients,

. , Birniirsaid (166,348 00) (40,750) 1) Operations included in the financial statements
Interest incame 35277004 414,519 The financial statements include the operations of the East Kowloon Region of Scout Association of Hong Keng. The

4 : === aperarions of its Districts are excluded, Iis principal activities are the furthering and p ing the Scout M in

Cash generated from ivesting activities 186,423.04 313,769 the East Kowloon Region with principal place of operation located nt Room 923, 9/F., Hong Kong Scout Centre,
e Scout Path, Austin Road, Kowloon,

Inerease{Decrease) in cash and cash equivalents 35578579 (379.785)
Cash and cash equivalents at 315t March, 2020 1,644 403,29 2,024,188 3) Significant accounting policies
Cash and cash equivalents at 31st March, 2021 2,000,185.08 1,644,203 a)  Statement of compliance

These financial statements have been preparcd in accondance with all applicable Hong Keng Financial Reporting

Analysis of the balances of cash und cash cquivalents Standards (HKFRSs) which includes all applicable individual Hong Kong Financial Reporting Standards, Hong

Crsh ond cash equivalents 2,000,189.08 |64 203 Kong A {HKASs) and ions issued by the Hong Kong Institute of Certified Public
/ (HRICPA)and ing principles gencrally nccepied in Hong Keong and the requirements of the
Policy, Crrganisation and Rules of Seout Association of Hong Kong, A summary of the significant accounting
policies adopted by the region is set out below. These policies have been consistently applied to all the years
The annexed notes from pages 7 1o 20 form an integral pant of these linancial stasements, presented, unless otherwise stated.
h)  Basis of preparation of the financial

The measurement basis used in the preparation of the financial statements is the historical cost basis. These
Financial stalements are presented m Hoog Koig Dollars {(HK D) which is the functional currency of the region.

The preparation of financial n with HKFRSs requires the Regional Fxceutive Committee
to make. estimates and yprions that affect th ication of policies and reported amounts of
assets, liabilitios, income and expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the results off
which form the basis of making the judgements abour carrying values of asseis and liabilities that are not readily
apparent from other sources, Actual resulis may differ from these estimates.

The estimates and underlying assumptions arc reviewed on an ongoing basis, Revisions o accounting cstimates
are recognised in the period in which the estimate is revised if the revision afects only that period, or in the
peried of U revisson and future periods iF the revision affects both current and future periods.
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(Continued)
3) Signife ing policies inued)
©)  Changes in wecounting policies and disclosures
New and amended standards

The HEICPA has issucd the following amendments to HEFRSs that are first effeetive for the current sccounting
period of the region

i) A d tw HKFRS 3, Defini
i) Amendments o HKERS 16, Covid-19-Related Rent Concessions

T3 Business

Mone of these developments have had a material effect on how the region's results and financial position for the
current of pricr periods have been prepared or presented, The region has not applied any new standand or
interpretation ths is not vet effective for the current sccounting period.
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SCOUT ASSOCIATION OF HONG KONG L]
= EAST KOWLOON REGION
NOTES TO THE FINANCIAL STATEMENTS

(Continued)
3) Sig g policies o]
) Leasehold imp and inued!
An item of leasehold furniture and upon dispasal or

when na future cconomic henefits are expected to arise from the continued use of the assel. Any gain or loss
arising on d fion of the assel (ealeulated as the difTe between the net disposal proceeds and the
carrying amount of the iten) is included in the statement of income and expenditure in the peniod in which the
item is derecognised

Inventorics

Inventorics are valued at the lower of cost and net realisahle value. Cost is determined wsing the first-in, first-om
(FIFCY) method and comprises all cost of purchases and ather cost incurmed in bringing the inventories o their
present location and condition, It excludes borrowing costs. Met realisable value is the estimated selling price in
the eedinary course of business, less applicable variable sclling expenses.

dj  Income and expenditure recognition
Income and expenditure are accounted for on an accrual basis except for donations, raffls icome and fund m inventories are w”‘_"‘e “m‘ amount of these im.ml.fnkss i Wiﬁ as an expense in the period in
raising aetivities income which are accaumted for when the Fights 1o reeeive payment 13 esmblished, which the related revenue is recognised. The amount of any write-down of inventories to net realisable value and
3 ot ¥ all losses of inventarics are recognised s an expense in the period the write-down or ks eeurs. The amount of
Income not designuted for any specific purpose s d"""_ with in !"‘ v e af incurme ard expenditure and any reversa] of any write-down of inventories is recognised 25 @ reduction in the amount of inventories
ferred to the lated fund at the di of the Regional Executive Committee. recognised as an expense in the period in which the reversal oceurs.
Interest income from a financial asset, excluding fMinancial assets at fair value through income and expenditure, is
accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, 2] Taxation
which is the rate that exactly discounts the estimated future cash receipts through the expected life of the The region i exempted from Horng Kong Profits Tax under Section 88 of the Inland Revenue Ordinance.
finzncial nsset to that asset's net carrying ansount.
Donation not designsied for any specific purpose is utilised at the discretion of the Regional Executive I} Designated funds
Committee. i) Ng Tor Tai Scout Fund
& Ladsetildd iaite o g The Mg Tor Tai Scout Fund is represented by funds available for provision of financial assistancs for
4 ol activities with e aim o devebop Scout Movement of the East Kowloon Region.
Leaszhold improvements, compaiterisation, furniture and equipment owned by the region located at Room 923,
WF., Hong Kong Scout Centre, Scout Path, Austin Road, Kowlooen and other offices are maintained cither at ) Internal designated funds
nominal value or at cost to the region less sub lateel imtion and any sab
impairment |oases (2020 - same). i Regional Scout Fund
Depecciatian is ealeulated to write off the cost of individiml item on a straight line method af the fllowing annual Regional Scout Fund is represented by funds svailible for provision of funds and assistance foe the
totes development of the Scout Movement in the East Kowloon Region.
Leasehold impravements 20% (2020 - same) iy Programme und Training Fund
Compuerisation 33.33% (2020 - same) Programme and Training Fund is represented by funds available for provision of funds and assistance for
Furniture wnd fixtures 25% (2020 - smme) programme snd trining of the Scout Movement of East Kowloon Region.
CHifice equipment 2585 (2020 - same)
Prageaivins ind tralsiig sqiprion 25% (2020 - same) iiiy  East Kowloon Region Replacement Amoriisation Reserves
i i % | i fi i sdored The East Kowloon Region Repl A Reserves are d by the niet book value of
::'::::'::;‘::‘:‘:M“B pc:l":ir ::‘II ml..emal o o o prace periods lhr::uuf kg "':;::: roperty, plant and cquipment funded by variows donors. Tranafers 1o the replacement omaortisation
exist or may | a 4. 1f any such B Exlit, w’"‘e exient thot a reversal of an impalrment loss reserves represent additions dum\g the year, Transfers from the rqnlmmr!m.l ametisation peserves to the
previously recognisod 1n the statensent of income and sxpenditure is recognised in the statement of ncome of income and present hargnd for the year
expenditure. Any reversal of an impairment loss of o revalued asset in excess of the amount previously
recagnised in the statement of income and expendinme s ised in other comp e income and
liture and lsted tu lated fund under the houdmg revaluation reserves.
SCOUT ASSOCIATION OF HONG KONG "w SCOUT ASSOCIATION OF HONG KONG 1
- EAST KOWLOON REGION = EAST KOWLOON REGLON
NOTES TO THE FINANCIAL STATEMENTS NOTES TO THE FINANCIAL STATEMENTS
{Continmed) (Continued)
3 Sigaif ing policis 4 3 i, polices (continued
j)  Employoe benefits mj P and i i
iy Short term benelits and to defined ibuti plans Where it is it probable that an outflow of economic benefits will be required, or the amount cannot be
b estimated refiably, the obligation is disclosed as a contingent linbility, unless the probability of outflow of
Sall I bon il | beave, to defincd lnns and the ALy i 5
e o s b SR e e ot P e, o o oy By b s
; A b pai e T B s e bt would he: maierial, thess amonnts see non-occurrence of one or more filure events are also disclosed as contingent Liabilities unless the probability of
stated a1 their pmu::’;aklcsv outflow of economic benefits is remale.
iy Pension obligations n}  Trade and other receivables
The region eperates a defined contribution relirement scheme under the Occupational Retirement Trade and other receivables are initially recognised at fair value and subsequently measured at amortised cost
Sichemes Ordinance ("ORSO scheme™) and a mundatory provideat fund scheme ("MPF scheme™) in using the effective interest method, less any allowance for impairment of doubiful debis, except where the
Hong Kong, the assets of which are held in separate trustee-administéred funds. Both the region and the receivables are interest-fres loans made 1o related parties without any fixed repayment terms or the effect of
employess are required (o contribute & fixed p ge of the employees’ basic salaries and relevant diseounting is immaterial. In such cases, the are stated at cost less for imipai of
ncome pn‘monﬂ! The n-smn has fe [nnlnt payment abligations anee the contributions have been paid. doubtful debts,
The ph benefit expense when they are due, Prepaid contributions
are recognived as an asset o Uie extent that a cash refund or a reduction in the future payments is a)  Trade and ather payables
available Trade and other payables sre initially recognised at fair value, net of s incurred and sub L
K Leased asests mieasured at amortised cost using the effective interest method unless the ffect of discounting would be
immaterial. in which case they are stmted ot cost.
At inception of n contract, the region nssesses whether the contract is, or contain, o lease. A contract i3, or
containg, & lease il the contract conveys the right to control the use of an idemifliod asset for a period of time in p}  Related parties
exchange for consideration. Control 1s comveyed where the customer has both the right 1o direct the use of the & g o it R
identified assets and to obtain substantially all of the cconaric benefits from that use. a) A person, or a close member of that person's family, is related to the region if that person :
Asal i} has control or joing control ever the region; or
Where the contract contuins lease and I p the region has elected not to separate i) s guiRtank o et ik Toglong oo
non-lense components and aecounts for ench lense comp and any inted non-lease comp ma i) is 0 member of the key manngement personnel of the region or the region’s parent.
single lease component for all leases. by Anentity is related to the region il any of the following conditions applies :
associated with short-term leases of premises are recognized on a straight line basis as an expense - ) . . a
in profit or Ioss. Shor-teem boase are leasces with o bease term of 12 months or less 'ri:;:; :&:ﬁllf;m :u":;mnlb«g’ic:i;’lhr 2umn group fwhick pewns the pamcat ey aed
1} Cash and cash equivalents i) O entity is an associate or joint venture of the other entity (or an associate or joint venture of o
Cash i cash cquivalnts comprise cash a bank and on i, deevind deposits with bt and aher francial embor ola roup af which e other cniily 148 eicsaberi or
Tows, and shor- Tiighty liguid i that are readily convertible into known amounts of cash i) Both entities arc joint ventures of the same third party; or
and wlmh are subject (o an insignificant risk of changes m value, having been within three months of maturity at ¥} Ons entity is & joint venturc ofa third cntity and the olher entity i an associane of the third sntity: or
a1 driafits thit pre bl on demand and form an integral part of the region's cash
nanugement are also included as a of cush and cash equivalents for the purpose of the statement of ) The entity is a post-employment benefit plan for the benefit of employees of either the region or an
cash fows. entify related o the region; or
i} The entity is controlled or jointly contrelled by a person identified in ak or
m) P and

Provisions are recognised for other labilities of uncertain timing or amount when the region has a legal or
constructive obligation arising as a result of & past event, it is probable that an outflow of economic benefits will
e required 1o settbe the obligntion and a reliable estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the expenditures expected o settle the obligation.

vil) A person idemtified in a) i) s significant influence over the entity or is 2 member of the key
managerent personinel of the ewtity {or of a parent of the entity); or
wiiii) The entity; or any member of  group of which it is a pan, provides key management personnel
services to the region or o the region's parent.
Close members of a funily of o person are theose fmily members who may be expected to influence, or be
mflucneed by, that person in their denlings with the entity
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(Cantinmed)

3

W) Impalrment of usets

Ottvée current and it e reviewed nt the end of
each reporting pervod md«nlmﬂu‘wﬂmumu‘nmwm“ Dbywctive evidence of
impairment mncludes ob ahout ome o move of the following
losn events :

S significant inamcisl difficubty of the debtar:

- # beeach af conbruct, soch in interest or

- it bocaming prohablc that the deine will enter hasknupicy or other financial reorganisations; and

- significant changes im the technological, market, economic of legal environment that have an sdverss
effeet om the debrioe
1wy ch v ists, the Empairment boss i red s the dif the assel's carrying
ot wndd the present value of estimased fure cash flows, discounicd sl the fnancial aset's ogine effective
nlgres rate i 0. the cffoctive miorest nwuuupmd m.gnnmummmm where the effect af
discounting is material. This assessment & sllectivel fenilis pial
charagteristios, such as similar past dus sastus, and basy not hoen indiniduslly assessed s impaired. Futere cash
tlows For Financial sssets which are mudlwmmm.mlhcuu, e hassend an stoeical loss experience
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SCOUT ASSOCIATION OF HONG KONG I
- EAST KOWLOON REGION

NOTES TO THE FINANCIAL STATEMENTS

(Comtimued)

3 Slgnificant accauntineg palicies (continmed)
q)  Impairment of assets {soatisued)
Cakulation of recovernble amoss

The recoverable amount of an asset is the greater of its fair vabaz less costs of disposal asd value in wse. In
assossing valug in wse, the estimnated menllo-n ang dascounted to their prevent valug using 3 pre-tas.

discount the time F and the risks specific to the
assel, Where an nsset docs B inflows Langely of these frons ather assets, the

t i liest group of assets that genermtes cash inflows independensly (ie.
a eash-gooembing unat).
icanion s i
An imguirment ks im income and ifthe carrying amoun of an asset, o the
eash-generting it 1o which it bolongs, excoods it Intgabenin |
of cash-generating units are allocated first to rediace the. :-thg smount of any goodwill allecsted o the

- it o group of vl 1 reduce th '3 the other auety bs the unlt {or

g of undis) on 1 o paa basis, except tht the camrying value of will mot B s

e lews ety o dsposal il im s 4iF deserminahi
Beversabs of inapairmend fonses

for assets Hroup. In mpm m‘-mu]vthm gondwill, am mpmlnulumrrxullrdmtlu&hmlrlwrﬁk:hny i
iR i Am impainmees loss in respeet of goodwill is st
IF in a subsequess f\ loss decrva: e linked oby 2
fisy P sl revensnd.
and expendiure Alrumlﬂanm“ imthe i ing that J\Muuwm-lmmwmmnm-mdﬂmummmu
whish ined im prior years. w2 impainment loss im prioe years. & F impuain
lanpairment losses ane written aff agains the coesponding sssets directly, ¢scept for impsiment Losses AproSbu. 0 I At 1 WWACH Al cuvnaia Bec recogrined
recognised i respeet of trade within " -
recovery is considered doubefial but nof remaote. In this cxse, the impairmient kosses for doubtil debls s A e :':; IJ!"::
recoeded wsing an all Whem the region i rocovery s remose, the amount
comsidered i s writicn ofF against tiade debtos sed hills recervable dinscily and any amaunts held in Tnvestment retumn ablocated from Scout Uit 356.667.00 AR 000
the allowance mmuhumummwnmnwd &.Wmmnrmumwmn Trade receivables from outsids pantics. 621407 17850
the alliwance sccuniit e inst the alk & Ollcr chwiid T fhic ik
subrsoquens rocoverien of smounts proviowsly mmmnfﬁlimlb-rwluillmmnmdnpmdmm 4235007 523,551
x o0 d of cach reperting period to identify terms with its cutside parti --mwmmhhmmmwm.«pmmmmu
the Foll may be i st i the s o el inipulca boss The credie pesiod foe these paries s generahly th. Ench of has 3 maimum credit
preveously recogniend no kanger exists or may have decreased Nirit. The regicn sorks al bles. Dherdue roviewed
- propserty. plast and equipment (other than properties carried ai revabued amounts). gularty by " Inyview i phe & o they Bt lh'!sim’-l - ivables relaicd
+ prepaid interess in leasehold land classified as heing held wnder an cperasing lease; a8 flw pre-approveed partics, Ihers s 0 algaifi i credit pisk Inseroat
- Intanpible asers; Bearing,
- prodwill; smd ALYt March, 2021, the sging suslysds for irak i that wre nsither individuall lectively comsideresd
- Imveaments in sshidisrios, suncialos and joint ventures in the company's tatement of financial o b iempired is as follows :
st Maither past due nor impaired IRLA5107 515551
1 dmy such indica ithe mxeet hle smount b esti . In addition, for goodwill, intangible — —
assats that ave oyt available or we ane incungible sssets hat have indefinie e ol e, the rocoverable
et i e th there 1 any bedicatl impairment
SCOUT ASSOUIATION OF HONG KONG "
- EAST KOWLOON REGION
NOTES TO THE FINANCIAL STATEMENTS.
AChatinued)
%) Leasebold quip
Progrumme
Leasehold Furniture nusd Office nd trainisg
lmprovements  Compuirriation fixtmres equipaest ejuipment Toml
HES HES HES HES HKS HES SCOUT ASSOCIATION OF HONG KONG (13
At costiwrities down valer - EAST KOWLOON REGION
A1 st March, 2019 ITIEIE0 234,79.00 20,969.00 ] 321, 150.00 161945100 NOTES TO THE FINANCIAL STATEMENTS
Addisions 0394.50 2767586 - - 680,00 (Continued)
(Written off) . (HILDGT.00) - - .
At 31t March, 2020 9B 23040 182,406 88 20,060 00 ALEL9.0) 32485000
Additions 13,500.00 41,466,00 38507200 - 031000
(Written off) . (1552000 3 ¥ i (15,530,001 Ty Amounts due From/{to) Scout units
The ameants due (o) Scoul miits are unseeared, interest free nnd have no fised serm of repayment. The Regional
ALII A L i isnaiansd T i Corimalvinid 1T Exceutive Committoe considers the camying amounts of these balances approximate to their fair values.
The amoints due from Seout units are fierest bearing, bat insecured and have po fived term of repayment
12726000 20735750 15,2700 36,883.00 248,138.75 £47,805.24
194610 3120080 2,682.00 127500 25,584,758 263,801 65 B} Movements in Designated Fupds Ng Tor Tai
(Written back] - (HILET D) = - E 80,067.00) Scout Fund
Av3s1 March, 3020 s23.906 10 148,494,30 20,9680 411800 24372390 1.041,226,90 HKS
Charges for the vear 1965,345.10 8,300.08 876500 227800 4258735 T AB2.43 AL st April, 2009 68, 190081
(Written back) - (15,520,001 - . - {13,520.00)
AL 35t Mareh, 2021 T8N 171,48038 20,736.00 6641300 32631075 131719233 Interest earned from fived deposits 3306
Interest earned from Hong Kong Scont
; Foundathon 24.000.00
Nt book valer
ALt March, 2021 17347830 34748 2630500 227600 7483825 3T Subably grasied (16:996.00)
At 30t March, 2020 45912440 2391236 L0 453000 4111550 52890446 At 315t March, 2020 7522187
AL Ist April, 2020 57522747
Imterest earned from fived deposits 3.9
Taterest enrned from Hong Kong Scout
Faoundation 20,000,00
SCOUT ASSOCTATION OF HONG KONG " Subsidy grunted 1,400,600
- EAST KOWLOON REGION P01
NOTES TO THE FINANCIAL STATEMENTS At 3st Mareh, 2021 596,136.26
(Contnsd) —_—
) Inventorkes, wt the lower of cost and net realksable value 021 2020
L Itermsl Lntcrmsl Designated Funds HKS HKS
Frogramme Replacemant Regionnl badges. 10,076.00 L&12
and Trainisg Regianal Amartisation Reeoed books 52500 525
Fund Soout Fusd Reserve Tatal —
His uxs ks Lo 10,601,60 2037
AL Tt Apel, 2019 969,561 40 £54T5R37 GO4BSII0 1003237100 ——
Tramiter Eromia) st o 10): CHheiciaiae
incame and 186740 24230008 (VERA4T20) e Girams received from other govemment subventions 10410,60 =
A1 3130 March, 2020 100352883 £531.26342 AJEAABD 1027119625 AN subisicly for Regwomal trainmg programme 106815 73,262
Courses and activities receipls D1870.00 190,565
: Tund mising activities .50, DU 951756
271,
AL Lat April, 2020 1,001 478 81 3126342 AlsABA00 1027119635 Scout dovelopmaent funding scheins % 100,000
Transter fromi{a) statemn ol Golf Clisb subsidy - 5,050
income and expemiitare IEOTIAS 07T L1 IDAS0 20, 506,658.43 Rafle proceeds 1773050 145418
Sales of Scout items 221840 44,793
A1 31st March, 2021 10316028 520,340,590 IBPII 1TTTESEE Sudfies 1LI3414 2
G650 1,692,844
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NOTES TO THE FINANCIAL STATEMENTS NOTES TO THE FINANCIAL STATEMENTS
(Continued) (Confinued)
11) Employment cost 2021 2020 13) Aecommadation cost 2021 2020
HKS 1KS HKS HES
Employee compensation insurance 19.418.00 16,345 Adr-conditioning and management fee 95352.00 52,064
Provident fund contributions 246,973.00 230,509 liates 66,192,104 03,549
Salaries 1.984.520.00 LERSRID Rent 636,096,040 636,096
Sealf medical allowances 6,732.50 5,149 ot
Medical insurance 14.420.00 14417 797,640.00 821,709
e N — — ——
3.272.063.50 3.165.230 14) Regional E: ive Ci
e, Nene of the Regional Executive Commitiee members received o will receive any fees or other remuneration
HY Cpine nparating sk nctlvities supescor respect of thelr services rendesed (o the region during the year (2020 - same)
Annual general meeting L6360 1,068
Anmal report 12,800,00 13450 15) Reconciliation of surplus for the year to cash generated fromiused in) operating activities
Uank charges 1320.00 1,320 Surplus for the year 527,766.82 185,862
Clesiing T 9,864.40 23,008 MNon-cash adjusiments 1o reconcile surplus for the year to cash flows :
Compulerisation 17,693,580 33455 Dapeeciaticn 281 4K2.43 263,407
l‘omuu‘ul_:mmmapuulnsuu 7541683 32,798 Interest (received) (352,771.04) (414,519)
Depreciation 18148243 263,402 Adiustmwonts for +
Peefopaient ciiicissi £50:00 0 Elnclnu}'l)e:lelﬁe in nventorics (846400} 3250
District worleshop 2.418.50 56,617 ( ) i tradle receivabl 142,669.59 (37.06T)
Eflmric.“ 3anbe 16311 []nclum}'[)es.uase in utility deposits and prepayments {23,240.40) 2,520
Fund paising activities _ = 230,600 [ncrosse} in senouits duie from Soout wnity (500,000.00) B
Ciraup s ender oty commilmioner kmiisr 45048 4433 Increase/t Decrease) in trade payables end acerunls 97,961.60 (667.210)
Inmuguration 30,795.50 9,046 Inrease(Desrease) in lemporary receipls 5,557.75 (9,792)
In.snnnu: 50.139.00 30,400 [Deerease) in amoaints dise o Scout units (1600007} -
Licence fee 1,760.00 1,760 —
Outstanding scout growp award 27,164.50 27437 Cash generuted from/{used in) operating sctivities 169.362.75 (753.554)
Postape 426390 15,638 e
Printing and stationery 38,751.80 36,091
Programme and truining expenses 58,7H2.88 1421 16) Related parties irandactions
Public relations expenses 22,900 938 i) Income items
x:m “v“l:ssmnﬂ’s Profcts :’m; "::‘;2 During the year, income items transacted with Scout units smounted to HKS4,595,844.90 (2020 -
Repistration fee to World Scout Burcau 94,409.00 24083 HKS4,756,273). These amounts are agreed by manngement.
Repairs and maintenance 12.874.60 14,200 i) Expense items
Sea aclivities expeises 28,061.50 110960 During the year, expense items transacted with Scout units amounted to HKS155,852.00 {2020 - HES238,560),
Spesinl project 18,6000, 00 13278 THG i mie i ae A by v .
Subsidy and grants 24,000.00 40,996 :
Sundries 7,722.70 15,050
Telephane 743232 7,586
Truvelling and transportation 233597 3,153
Water 39.50 240
323116 2418540
SCOUT ASSOCIATION OF HONG KONG 1" SCOUT ASSOCTIATION OF HONG KONG 20
- EAST KOWLOON REGION = EAST KOWLOON REGION
NOTES TO THE FINANCIAL STATEMENTS NOTES TOTHE FINANCIAL STATEMENTS
(Continued) {Cantinued)
17} Commitments 02 2020 19) Possible impact of i new dards and i 1 ions issued bul net yet elfective for the
HES HKS wccounting year ended 315t March, 2021
Capital commitments outstanding at 315t March, 2021 in respect of ; Up 1o the date of issue of these financial simements, the HKICPA has issued o number of amendments, pew
¥ of | W P—— standards and interpretations which are not yet effective for the year ended 315t March, 2021 and which lave not
v e S C;ml"lh projects been adopted in these financial statements. These include the followings which may be relevant to the region,
—aumomcd but not contracted for 281.500.00 443,520 Effective for secounting
e periods beginning on or afler
18) Financial risk factors i} HKERS 17, Insurance contracts Ist January, 2021
The reghon's sctivities expose it lo & varfety of Bnancial risks as follows ; Ii)  Amendments o HRFRS 3, 1o the C P Fi It January, 2022
a)  Foreign exchangs risk i) Amendments to HKAS 16, Property, Plast and Equipment : Ist Jonuary, 2022
The Regional Exceutive Commitice is of the opinion that the region does not have significant forcign exchange Proseadstitore Inkmcdadl s
risk under the current operations as the majority of the reglon's transactions are denceminnted in Hong Kong iv)  Amendments to HKAS 37, Onerous Contracts - Cost of Fulfilling a Vst Janunry, 2022
Dollars. Contract
b} Price sk v} Annual Improvements to HKFRSs 2018-2020 Cycle 15t Janunry, 2022
The region is not exposed 10 both debt and equity securities price Muctuation risk, The region is in the process of making an assessment of what the impact of these amendments, new standards and
< Creditrisk Interpretations is expected to be in the period of initial application. So far it has concluded that the adoption of them is

The region's peincipal financial assets are trade receivables, nlhr:f mcanahlr:& deposits, cash and bank balances.
The credit risk on liquid funds is limited because the financial i listed in
the Hong Kong Exchange wid Clearing Limited and regulated undu‘ the Hong Kong Buanking Ordinance, The
region's maximum exposure to credit risk is shown in note 4 1o the financial statements. The region's eredit risk
is primarily anrfbutable (0 amounts dee from/i(ta) Scout Units, including counterparty default and risk of
concentration. The region has policies in place for the continued control and monitoring of relevant credit risk

) Liquidity risk
The liquidity of the region is managed by maintaining sufficient cash and bank balances.

€] Cash fow interest rate risk
The region has significant variable interest mie deposiss placed with banks and Scout Unis which expose the
region to cash flow interest mte risk. At present, the region does not enter into any derivative to hedge againse
its interest rafe risk exposure,

unlikely to have a significant impact on the financial statements.
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= PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE
STATEMENT OF INCOME AND EXFENIMTURE
FOR THE YEAR ENDED 3IST MARCIL 2831
Hates E) 0zl E 1] 200
HKS HKS HEKS HES
Salvented Som-subsented Totml Tutal
Incems
Covermen: subventions 1679.770,40 . 1.679,TT040 L1000
ANHG sabsidy - A59,160.56 W67
Dnation - 50,0000 -
Hher income ] - s 1795, 152
Intrrest imcoms 7] - a3 i
1479, 770,40 LALTES NS 331148620 4073378
Expendituee
Eniphognsent evst
Lesphoyee cmpeniation inunece Ta348) 13613} (1849000} (11276}
Pronident fund conirbetions - 110342288} A10342LE8) 106}
Salaries.
Maragerial grade safl (121281400 = (1.213.504.000 11,159,455
Oeher grade uaff E207.52) (IO (1306457500 1,257.004)
| gram {AL00,00) - (AL 0H000) #2000}
Staff eaedical alisveances - 11,205.00) (1,208.00) 2308
Nedical insisrace - (14.420.00) (1442000} (12815
Herd anl rmes H1.211.00) - (220100 271y
Hepair shd mainiemer [26.21L.00) 152.518.00) 159,130,004 [ 2
Chher operiing expenses L] - (R R (OBRISE 44} (1 H2mE19)
16797040 [eEL S0 EH] (AT 0L 67.91%)
(i) fo your balues transber X 546,422 56) 566,422,560 142,537}
Amsants immmsferved from replacsment
amsriistion reserves A - 16000508 16050500 195,598
Amoanty (ramisrred (19) maintensace fusds a0 - ey (34 (476)
| d operatiens funds g & 10 - b 26139 S0hAGLIY 31,2200
Amsaniy iramferred (1) LESD peprve fund & n £ o h368)
Surplus for the year retained n secumalsted Funds W = = ] 2

Th d e fiom pages 7 10 19 form i of these financal staterments.
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SCOUT ASSOCIATION OF HONG KONG 5
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE SCOUT ASSOCIATION OF HONG KONG 6
STATEMENT OF CHANGES IN FUNDS AND RESERVES SXAIME WAL TAM WM O NG SEAA CTIV ETY CENTHE
o Tt sty Qe STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31ST MARCH, 2021 FOR THE YEAR ENDED 31ST MARCH, 2021
Accumulated Internal 3
Notes 1 2
Fund Designated Funds Total :ES f]nK:
(mote 10} (note 10) Funids
i i HKS Cash flows from operating activitics
At st April, 2019 550,396.18 2,143,524.89 269392107 Cash generated from operating activities 12 8837534 267,777
s Cash flows from investing activities
W:::’:xm" (ll?::l‘“l"‘ of income : i o (Payments) 1o acquire capital works, computerisntion, leasehold
pendit (142,536.48) (1422 ) property and furniture and equipment (Z12649.00) (89,6300
At 315t March, 2020 550,396.18 2,000,988 41 2.551,384.59 Interest ineome 43.83 176
Cash (used in) investing activities (212,605.17) (89.154)
At st April, 2020 550.396.1% 2,000,988.41 2,551.324.59
: (DecreaseMInerease in cash and cash equivalents (126,229.83) 178.622
Transferred (to) statement of income Cash and cash equivalents at 3st March, 20620 1,552,334.96 1313712
and expenditure - 566,422 56) (566,422 563
Cash and cash equivalents at st March, 2021 142610513 1,552,335
At 3ist March, 2021 450349618 1 434,565 85 1,984,962 03
Analysis of the balunees of cash and cash equivalents
Cash and cash equivalents 1,426,105.13 1,552,335
The anncxed notes from pages 7 to 19 form an infegral pan of these financial statemenis,
The annexed notes from pages 7 1o 19 form an integral part of these financial statements,
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SCOUT ASSOCIATION OF HONG KONG “

= PAK SHA WAX TAM WAH CHING SEA ACTIVITY CENTRE

NOTES TO THE FINANCIAL STATEMENTS

{Continaed)

5) Caplial works, comy Yennehold projerty and furnh d oquify

Capital wurks umder
Furature Lessehald Equipment Capital Envirnnment &
and fstares  property and stores Compaterisation works Conservation Fusd Total

At gosttwritien duwn valie
AL 31t March, 2019 T, J&4.00 Loa 254014300 BB 66610 1,535,754 00 443,700,400 E05T, 43301
Additions 10, 30400 - 7913000 - . - 0.630.00
AL 3Es1 Mareh, 2010 6, 669.00 1.0% 261927300 B0 466 00 1,535,754 00 443.700.00 E.147,063.01
Additions . . $7.65000 4.999.00 150,000.00 3 212,649.00
[Writtem T} - = (97.545.00) {26246.00) E = (123,795,00)
At 3st March, 2021 86,669.00 1,00 257937400 Ap A1 208575400 443.700.00 523501701
Provision for depreciation
At 315t March, 201% H514.00 . 360,00 5368 84 1344874 00 443.7000.00 425286160
Charges for the year 14,177.00 - 11327975 1649 B ZAT0A000 = 386,146 50
At Mst March, 2000 1.091.00 - 2AM2E7 50 EOAHES B [ELIRIEE T A43, 70000 A 639,008 1%
Charyes for the yeur 14,177.00 - 7633225 1649 6T 04000 + 360.865.74
(Written buck) & - 07, 545000 126,246 00} E = (123,705,000
At Mt March, 2021 73,268.00 b 2ATINT0.7% 17,085.17 BB 954.00 441, 700.00 4 876,078 93
et book value
A M March, 2021 1340000 1.00 100,305 23 333 236.500.00 - A59,838,08
Al 3Ll March, 2010 2757800 1.00 124,985.50 165032 350840000 - EOE054 B
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(Continan)
= PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE
NOTES TO THE FINANCIAL STATEMENTS
T Amawsts due i Soet maits (Continucd)
The Hegomal
. e o
105 Movements in reserves and internal desigeated funds
B Ovher sgerating eipesses ETH] 2000
K3 WES umulal Internal Designated Funds
Tlank charpes - 1190 Fund Pak Sha Wan Tam
[Ly— s e Wah Ching Sen
Compssion LA ] _
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Conrus and sctiviies BLITEAD 105808 Replacerent
Uepresiatinn frre Imgar Mk o LesD
lecici 750480 912 i "
g i b Fund Operatins Fund Reserves Reserve Fund Tutal
Vil i 108 ™ WKS HKS HKS HKS HKS HKS
Liconee fee Jon0e )
Bloubershig foe. 1200 4 Al st April, 2019 550,396,118 360,011.3% 1,200,550.86 57432750 10,364, 56) 2.693,821.07
Fiéavery craf exprmen AL a0u3ie
4 &
Ao — u_::,_: ,u; Trunsferred (o) Trom siatement of incoane
V10 gen00 and expenditure . 47572 5122044 (195.597.50) 164,86 (142,536 48)
Sdries SATE (]
Tbrphoas asmnon 4 z 5
Trvuling el o AR by At 315t March, 2020 S50,396.18 36048711 1,261.771.30 378.730000 255138450
dgms 1
685044 13810 Al Ist April, 2020 350,396.18 35048711 126177150 378,730.00 N 2.551,384.59
W O . Trunaferred (o) from statement of income
i K00 gz and expenditiure - 4383 (406.461.39) (160.005.00) - (566,422 56}
Comrm st aciisiien fon sa72008 o 143
Eina Kot e Reghen by Jb.50008 80 5
procscrirr . e AL Mt March, 20210 55039618 36053094 55,300.91 21872500 . 1,984,962.03
Speets and recacaticnal i sehaady 4000010 5
N pre— 00
Sty o 4 snsguont sousn 1000 . The i
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