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Independent Homorury Auditor's repart to the council of Scout Assoclation of Hong Kong 1
= East Kowloon Region
{Registered under Rule 4.2 of the Policy, Organizsation and Rules of Scout Associntion of Hong Kong)

Ohpinion

We have audited the financial sements of Scout Association of Hong Koog - East Kowloon Region ("the region™)
set oul on pages 1 10 20, which comprise the statement of financial position as at 315t March, 2020, the satement of
income and expenditure, the statement of changes in funds and reserves and the statement of cash Mows for the year
then ended and notes to the financial statements, including a summary of significant accounting palicies.

SCOUT ASSOCIATION OF HONG KONG A i H . T :
In owr opinion, the financial statements give a true and fair view of the fnencial position of the region ax a1 3 1=t

EAST KOWLOON REGION March, 2020 and of its financial performance and cash Mlows for the year then ended in sccordance with the Hong
Katig Financial Reporting Standards ("HKFRSs"} issued by tse Hong Kong Institute of Certified Pablic Accounfants
FINANCIAL STATEMENTS {"HEICPA™) and have been properly preparsd in i wilh the Palicy, © i and Rules of Scout

Association of Hong Kong.

FOR THE YEAR ENDED JIST MARCH, 2030 asis for apinion

We conducted our audit in sccordance with Hong Kong Standards on Auditing {"HESAs®) issued by the HEKICPA.
Owr responsibilities under those standards are further described in the Auditor's responsibilities Tor the audit of
the financial statements section of our report. W ane ind of the region in with the HKICPA's
Code of Ethics for Professlosal Acecuntants {"the Code"), and we have fulfilled our other ethical responsibifiti
in accordance with the Code. We believe that the andit evidence we have obtained is sufficient and appropriate to
provide 2 basis for our opinson.

Tnformation other than the fnancial statements and anditor's report thereon

The Regional Executive Commitice i ible For the other inf inn. The other i i all
the information included in the annund report, other than the financial statements and our honomry lndllufs report
tereon.

Dur opinion on the financinl statements does not cover the other information and we do pot express any form of
nssurance conchssion thereon.

In connection with our audit of the lnancial statements, our responsibility is io read the other information and, in
dboing 40, consider whether the other mibrmation s materially inconsistent with the financial statements or our
knowledge obtained in the sudit of atherwise appears to be materially misstated,

If, hased on the work we have performed, we conclude that there ks a material misstatement of this ether
information, we are required to report that fact. We have nothing to repoet in this regard.

Responsibifity of the Reginnal Excentive Committee and those charged with governance for the Mnancial
stutements

The Regional Executive Committes is ible for the on of the financial stalements that give 8 true
and fair view in accordance with HKFRSs fsswed by the HKICPA and the Policy, Organisation and Rules of Scout
Association of Hong Kong, and for such internal control a8 the Regional Execative Committes determines is
necessary o enable the of the financinl that are free from material misslatement, whether

CHEUNG & CHEUNG due to fraud oe error.

CERTIFIED PUBLIC ACCOUNTANTS In preparing the financial stsements, the Regional Executive Committee is responsible fir asseasing the region's
HONG KONG ability o confinue as a going coneem, disclosing, as applicable, matters related to going concern and wsing the
going goncem basis of sccounting unless the Regional Execwtive Committee either intends 1o liquidate of 10 coase
ions, or have no realistic al bust b do 50,

Thiose charged with are resp far inp the region's financial reporting process.

B, Mam Sang Busbliag, 297 D Voors o Ceairal, lhomg Komy  Te2841 1118 PardTE1 18

Lndependent Honorary Auditor's report to the eouncil of Scoul Association of Hong Kong 2

- East Kowloon Region SCOUT ASSOCIATION OF HONG KONG 3
(Registered under Rule 4.2 of the Policy, Organisation and Rules of Scout Association of Hong Kong) - EAST KOWLOON REGION

(Continued) STATEMENT OF FINANCIAL POSITION AS AT JIST MARCH, 2020

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the fnancial staements as a whole are free from Motes 2020 2019

material misstaement, whether duse to fraud or eeros, and to jssie an auditor's repoet that includes our opinian. This HKS HEK%

report is made solely to you, as a body, in accordance with the provision of Policy, Ovganisation, and Rules of MNon-current assets

Seout Association of Hong Koag, and for no other purposes. We do not assume responsibility towards or accept Leaschold improvements, computerisation,

lishilicy 1 any other person for the contents of this report, furmiture and squipment lek s S26904.46 751,556

Reasonable assurnnce is a high level of assurance, but is not a guarantes that an audit conducted in sceordance with Current mssets

HESAs will always detect a material misstatement when it exists. Misstatermnents can arise from fraud or error and Inventories &9 L137.00 5387

are considered material if, individually oe in the aggregate, they could reasonably be expected io influsnce the Trade receivables In&k4 325.550.66 438 483

econoaic decision of users taken on the basis of these financial Utility deposits and prepayments 7,179.60 9,700

As part of an madil in necordance with HKSAs, we exercise i d and maintain professional Amounts due from Scout units 7 B,500,000.00 £,500,000

skepticism throughout the mudit. We also - Cash and cash equivalents i 1,644,403.29 2,024,188
Identify and assess the risks of material mi of the financial whether due te fraud or 10,679.270.55 10,577,758

errir, design and perform audit procedures responsive 10 thase risks, and obirin audit evidence that is

sufficient and appropriate o provide a hasts for our opinion, The risk of not detecting n materiol misstatement Current Eabilitics

vesulting from fraud is higher than for one resuling from arror, us fraud may involve collusion, forgery, Trade payables and sccrunls Ja (4.608.40) (ETLRLK)
P ar th ide of internal control Temporary receipts 4 Jo (147, 542.49) (157,334)
Amounts dug 1o Scout units 7 {209 50000} (2056400

Cibtaining an understanding of internal control refevant 1o the audit in order tn design audit procedures that —_—

are fate in the cl biat nat for the pur r ing am opinion on the effectiveness {361,750.89} (1038752}
of the region's intermal contral.

Evaluate the appropriateness of sccounting policies used and the réasonableness of accounting estimates and Nt earrant Mplislae Kk

related dischosures mads by the Regional Exccutive Committes,

. . - ; - 3 £ TOTAL NET ASSETS 10,846,424.12 10,690,562
Conclude on the appropriatencss of the Regional Executive Commitiee’s use of the going concem basis of

aceounting and, based on the audit evidence obtained, whether a material uncertainty exisis related o events
or conditions that may cast significant doubt on the region’s ability o continue a5 1 going concem. 1fwe

Financed by:

conclude that a malerial uncertaimiy exists, we are required bo draw attention in our auditor’s repart to the Internal designated funds Ji&ks 10,271,196.25

related discl in the financind or, il such di are i | to modify our opinion. Our Destgnuted funds Ih&® 575,217.87

conclusions are based on the awdit evidence obtnined up to the date of our auditor's repodt, However, filture

events or conditions may couse the region to cense to continue as 8 going concern, TOTAL FUNDS MR B46AZLIZ 10,690,562

Evalisate the overall presentation, structure ond content oflh: finnncial statements, including the disclosures,
and whether the finascial represeat the 1 ions and evenis in a maaner that The anaexed totes from pages 7 10 20 form an integral part of these financial statements
achieves fair presentation.

The financinl statements on pages 3 10 20 were approved and authonsed for issue by the Regional

We communicate with these charged with govemance regasding, among other matiers, the planned scope and timing Esecutive Committee on 26th May, 2020 and were signed on its behalf by ©
of the nudit and significant sudit findings, including any significant deficiencies in intermal coatrel that we identify
during cur audit 4 s .
¥ { z
2 g
._,,m WAL “an, Fraske WAN Sze Chung, Wilson
Clefirman of Regional Executive Commities Regional Treasurer

CHEUNG & CHEUNG
Certified Public Accountants (Practising)
Hong Kong @ 26th May, 2020

CHEUNG, Shin Wah Silver
Practising Certificate Number PO72135
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n T = STATEMENT OF CHANGES IN FUNDS AND RESERVES
STATEMENT OF INCOME AND EXPENDITURE FOR THE YEAR ENDED 315T MARCEL 1020
FOR THE YEAR ENDED J1ST MARCH, 2020 .
F: Designated Internul Designatesd
Netar i i Funds Fumds Tatal
PR {nate &) (note 6) Fands
Gavernment subvestions and A subsidy 40919165 1770999 ] . i
Dunations 414,785.00 333,700 2 = o
Bk e 10 1,692,844.13 1,528,160 At 315t March, 2018 362,165,32 9,796,860.43 10,359,034 80
i 3 14,519.40 32172
nel lonoe: 44 A Interest carned from fixed deposits 3749 1573490 1577239
656134118 6,015,031
i Tinterest earned from Hong Kong Scout
Expenditare Foundation 24,060.00 342,400.00 366,40.00
Emplayment cost 1 (3,165,220.65) (2,944,532}
Accommadation cust 13 (821,700.00) (780,476} Subsidy granted (18.012.00) - (18.012.00)
Other operating and activities expenses 12 (2A18.540.22)  (1,958,496)
= Transfer (o) income and expenditure
__tﬁ,-instmtm. - (5.55).30‘1 necount - (32,633.38) (32.633.38)
Surplus for the year before transfer 15586231 131,527 AL3st March, 2019 S68,190.81 10,122371.00 10,6%0,561.81
Amounts transferred Crom/{to) replacement & 168.447.20 (#56,351)
amortiation reserves Tmterest enrned from fixed deposity 3. 16,086.34 16.119.40
Amounts transferred (o) designated fumds L3 {73706} L,025)
Amounts iransferred () progranime and training fond & (33.967.40) {337 Tnterest enrned from Hopg Kong Scout
Amounnts transferred (o) from regional scout fund 8 (ZB3305.05) 164,620 Foundation 24,00400 374, 400,00 30 400,00
Surplus for the year retained in accumulated funds [ - - Subsidy geanted (16,906.00) . (16,996,00)
Transfer (to) income and expend lure
Thie anmesed mites from pages 7 1o 20 form an integral part of these financial statements Rehsimt . CHIGOLES) (AL6610)
At 31st March, 2620 575,227.87 W271,19625  10,546,424,12

The annexed notes from pages 7 to 20 form an integral par of these Moancial stlements.
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SCOUT ASSOCIATION OF HONG KONG [
- EAST KOWLOON REGION

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 315T MARCH, 2020

1) Organisation and activities
Scout Association of Hong Kong - East Kowloon Region was registered under Seout Association of Hoag, Kong under

Rule 4.2 of the Policy. Organisation and Rules of Scout Association of Hong Kong. Scout Assaciation of Hong Kaong
is a body corporate with perpetual " lished under Scout tation of Hong Kong Ordinance (Chapter

Notes 2020 e
HKS HKS 1005 of the Laws of Hong Kong) for the purpose of furthering and promating the Scout Movement in the Hang Kong
Cith fows: from aperating sctivits Special Administrative Regson {HKSAR).
Cash (wsed in} operating activities 13 (753,553.84) [58.695) On cessation or dissolution of the region, Scout Asaociation of Hong Kong woubd be the legal owner of all funds and

Cush Nows from investing nctivities nssets under the name of the region.

(Payments) i acquire lesehold impravements,

i farniture und sqeig (40.750,36) (720,853 2) Operations included in the nancial stalements
Interest incame 414,519.40 382,172 The financinl statements include the operntions of the East Kowloon Region of Scoul Association of Hong Kong. The
o . o T T TR TS operations of its Districts are excluded. [ts principal activities are the funhering and promoting the Seout Movement in
Cash generaled from/{used in) investing activities 373,769.04 (338.681) the East Kowloon Region with principal place of operation located a1 Room 923, 9/F., Hong Kang Scout Cenire,
z= g Seout Path, Austin Road, Kowloon
il in cash and cash {379,TR4.80) (357,376
Cash and cash equivalents at 3131 March, 2019 2,024, 1809 1,421,564 3) Signifeant aceounling policies
Cash and cash equivalents at 313t Mareh, 2020 1,644 403.20 2,024,188 W) Statsimentol conpllanee
_—— These financial statements have been prepared in sccordance with all applicable Hong Kong Financial Reparting
Analysis of the balances of cash and cask equivalents Stalands [JIKI-'RSIs:] which includes all applicable im.‘l idunl Hong Kong Financial Reming Sulll‘!anis. Hon.g
Coth wnd sk onivadoniy 1,644,403.20 2024,188 Kong Accounting \umlnnd.-s :HKASe.:} md.lnl.grprﬂnlms issued by Ih.e Hong Kong Institwte of C.emrmd Public
Accountants (HKICPA) and accounting principles generally sccepted in Hong Kong and the requirements of the
Policy, Organisation and Rules of Scout Association of Hong Kong, A summary of the significant accounting
policles adopied by the regian is set out below, These policies have been consistently applied to all the years
The annexed nodes from pages 7 to 20 form an integral port of these financial statements. presented, unless otherwise stated
b} Basis of preparation of the financial statements
The basis used in the ion of the fnancial is the historical cost basis. These
financial statements are presented in Hong Kong Dollars (HED) which is the functional currency of the region.
The preparaticn of finoncial in formity with HEFRSs requires the Begional Executive Commities
to make j estimates and ros that affect the appli of palicies and reported amounts of

nssets, liabilities, income and expenses. The estimates and associated assumptions are based on historical
experience and various other factors that ane believed to be reasonnble under the circumstances, the results of
which form the basis of making the judgements about carrying values of nssets and liabilitics that are not readily
apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed oo an ongoing basks. Revisions bo sccaunfing estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and fisture periods if the revision affects both current and future periods.

) Changes in accounting policies and disclosures

Mew and nmended standards
The HEICPA has isaued the fallowing amendments to HKFRSs that are first effective for the cument accounting
petiod of the region -

i HEFRS |6, Leases

i) HE(IFRIC) 23, Uncertaimty over income lax treatments




Bl ¥5 ¥ 5

sRJ1aE thjay
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NOTES TO THE FINANCIAL STATEMENTS

{Continwed)

3 s

L]

L]

policies
Changes in policies and

ili)  Annual improvements o HEKFRSs 2015-2017 Cycle
) te HKFRS 9, F
vl Amendments to HEAS 19, Plan amendment, curailment or settlement

features with negative compensation

vi)  Amendments to HKAS 28, Loag-term interest in associates and joint ventures

Mone of these developements have had & material effect on how the region's results and fnancial position for the
current or prioe periods have been prepared or presented. The region has not applied any new standard or
interpretation that 13 not yet effisctive for the carrent accounting period.

Imcome and expenditure recognition

Income and expendituns ane accounted for an an accraal basis except for denations, mifle income and fund
raising aclivities income which are accaunted for when the rights 1o receive payment is established,

Income not designated for any specific purpose is dealt with in the statement of income and expenditure and
to the fund at the di; ion of the Regional Executive Committes.

Interest income from a financial asset, excluding financial assets at fair value through income and expendinre, s
necrued on & time basis, by reference to the principal outstanding and at the effective nterest rmie applicable,
which is the rate that exactly discoants the estimated future cash receipts through the expocted lifie of the
financial asset 10 that asset's net carmying amount.

Donatien not designaved for any specific purpese s ulilissd st the discretion of the Reglooal Exscutive
Commities.

Leasehokd Turniture and
Leasehold imp i Fierndiure and equi) awned by the region located at Room 923,
AF., Hong Kong Scout (_em.re Seaut Path, Austin Road, K-uwhxm -nd ather affices are maintaimed gither nl
nominal value or af ot o the region less sul iztion and amy

impairment lozses (219 - same).

Depreciation is calculated 1o write off the cost of individual item on a straight line method at the following annual
rates ;

Leaschold impeovements
Compaterisation

Fumniture and fixtures.

Dffice equipment

Programme and tmining equipment

20% (2019 - same)
33.33% (2019 - same}
23% (2019 - same)
25% (2019 - same)
25% (2019 - same)
At the end of each reporting period, both intemal and external sources of information are considered 1o assess
whether there is any indication that an impaimmsent loss recognised in prior periods for an assct may no longer
exist or may have decreased. [f any such indication exists, to the extent that & reversal of an impairment boss
previously recognised in the statement of income and expenditure s recognised in the statement of income
expenditure. Any reversal of an impairment loss of o revalued naset in excess of the amount previowsly
recopnised in the statement of income and diture is ised Tn other prehensive ineome and

di il lated 1 lated fund under the beading revaluation reserves.

SCOUT ASSOCIATION OF HONG KONG L
- EAST KOWLOON REGION
NOTES TO THE FINANCIAL STATEMENTS

{Continued)
3 Signifi ing policies (conti
e)  Leaschold i i ion, Furniture and eq

An item of leasehold improvements, compuserisation, fumiture and equipment is derecognised upoa disposal or
when oo future economic benefits are expacted to arise from the continued use of the asset, Any gain or boss
arising on ition of the asset (calculneed as the diffe bemween the net disposal proceeds and the
carrying amount of the item) is included in the statement of income ond expenditure in the period in which the
item is derecopnised.

SCOUT ASSOCIATION OF HONG KONG m
= EAST KOWLOON REGION

'0) THE FINANCIAL STATEMENTS

3} Significant accounting palbcies (continned)

n

k}

Employee benefits
i) Short term employee benefits and comtri

i defined sh plans

Salaries, annual bonus, paid annual leave, contribution 1o defined contribulion retrrement plans and the
cost of non-mapetary benefits are accried in the year in which the associated services are rendered by
employees. Where payment or settlement is deferred and the effiect would be material, these amownts are
stated at their present values.

i} Pension obligations
The region operales a delined contribution retrement scheme under the Occupaticnal Retirement
Schemes Ordinance { (M50 scheme®) and a mandatory provident fund scheme (*MPF schema®) in
Hong Kong, the assels of which are held in separate trustee-administered funds. Both the region and the

ployees are required 1o 2 fined of the employees' basic salarics and relevant

mcome per month. The region has no further payment obligations once the contributions have been paid.
The cantributions are recognised a3 employee benefit expense when they are due. Prepaid contributions
are recognised as an assel o the exient that a cash refind or & reduction in the future paymeats is
available

Lenses

Leases in which a significant portion of the risks and rewards of ownership are retaloed by the lessors are
clnssified as operating leases. Payments made under operating leases (net of any incentives received from the
fessar) are ised in th af hensive income in equal instalments over the period covered by
the leass terms,

Cash and cash equivalents

Cash and cash equivalents comprise cash al bank 2nd on hand, demand deposits with basks and other fnamcial
institutions, and short-term, highly liquid investments that ane readily convertible o known amounts of cash
and which are subject to an insignificant risk of changes in value, having been within three months of matwrity &t
acquisition. Bank ovendrafis that ane repayable on demand and form an integral pant of the reglon's cash
management are also included s 2 companent of cash and cash equivalents for the puspose of the ssatement of
cash flows,

Provisions and contingent linhilities

Frovisions are recognised for ather liabilities of uncertain timing or smount when the region has a legal oc
canstructive oblipation arising as a result of a past event, it is probable that an cutflew of econamic benefits will
be sequired to sestle the ohligation and a relinble estimate can be made. Where the time value of money is
material, provisions are stated at the present vilue of the expenditures expected b serile the obligation.

‘Whore it is not probatde that an outflow of econamic benefits will be required, or the amount cannat be
extimated reliably, the obligation is disclosed as o i finbility, unless the probability of outflow ef
economic benefits is remote. Possible obligations, whose existence will anly be confirmed by the occurrence or
non-oceurrence of one of more future events are also dischosed as contingent lishilities unless the probability of
autflow of econamic benefits is remote.

0 Inventories
Inveniories are valued at the bower of cost and net realisable value. Cost is determined using the firse-in, first-cut
(FIFO) method and comprises all cost of purchases and othes cost incurred In bringlng the inventories to thelr
present bocation and condition: [t excludes borrowing costs, Net realizable valse is the estimated selling price in
e ordinary course of busimess, bess applicable variable selling expenses.
When inventories are sabd, the carrying amount of those inventories 1s recognised as un sxpense in the period in
which the related revenue is recognised, The amount of any write-down of inventories b net realisable value and
all losses of inventories are recognised as an expense i the period the wrile-down or ks cecurs. The amount of
any reversal of any write-down of invenlories is recognised as a reduction in the amount of inventories
recegnised as an expense i the perfod in which the reversal occurs.
) Taxation
The region is exempted from Hong Kong Profits Tax under Section 88 of the Inland Revenae Ovdinanze.
b} Designated funds
i g Tor Tai Scout Fund
The Mg Tor Tai Scowt Fund is represented by funds available for peovision of financial assistance for
activities with the aim to develop Scout Movement of the East Kowloon Region.
i) Dnternal designated funds
1] Regional Scout Fund
Regional Scout Fund is represented by funds available for provision of funds and assistance for the
development of the Scoul Movement in the East Kowloon Region,
)} Programme and Training Fund
Programme and Training Fund is represented by funds available for provision of fmds and ssistance for
programme and training of the Seout Movement of East Kowloon Region.
i) East Kowloon Region Replucement Amortisation Reserves
The East Kowloon Region Rep A Reserves are rep by the net book value of
property, plant and equipment fended by various donors, Transfers to the replacement amortisation
reserves represent ndditions during the year, Transfers from khe repllvcmenl amorisation reserves fo the
stalement of incoms and expenditure represent the D ion charged for the year.
SCOUT ASSOCIATION OF HONG KONG n
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(Continued)
3 Si ing palicies i
m)  Trade and other receivables
Truode and other receivables are initinlly recognised at fair value and subsequently measured ot amortised cost
using the effective interest method, less any allowance for impairment of dowbiful debts, except where the
receivi thes are interest-free boans made to related parties without any feed repayment terms or the effect of
is i ial, I such cases, the awre staled nt cost less allvwance for impairment of
doubtful debis.
o) Trade and ather payables
Trade and other payables are initinlky recognised ar fair value, net of trmnsaction costs incurred and subssquently
mensured at amortised cost using the effective interest method unless the effect of discoonting would be
immaterial, in which ease they nre stated al cost.
) Related parties
&) A perzon, of  close member of that person’s family, is related o the region if that person :
has control or jolnt conirel over the reglon; or
i) has significant influence over the region; or
i} is m member of the key management personnel of the region or the region's parent.
[ 1] A entity is related o the region if any of the following conditions applies
i) The entity and the region are memibers of the same group (which means the pareat, subsidiary and
fellow subsidiary is related o the others); or
i} Cine entity is an pssociate of joint venture of the sther entity (or on associate or joint venture of o
mesmber of a group of which the ather entity is a member); or
i} Both entities arg joint ventures of the same third party; or
iv) One catity & & joint venture of a third entity apd the other entity {5 an sssociate of the thind entity; or
¥) The entity is a past-emplayment benefit plan far the benefit of employess of either the region or in
entity related 1o the region; or
i) The entity is controlled or jointly controlied by a person identified in a); or
vil) A person identified in a) i) has significant influence over the entity oe i3 a member of the key
management personne] of the entity (or of a pareat of dw entity); or
The entity; or any mensber of a group of which it is & part, provides key management persunnel
services 1o the region or 1o the region's parent.
Close members of a family of a person are thase family members who may be expected to influence, or be
influenced by, that person in their denlings with the entity.
q}  Tmpairment of assets

Orther current and non-current receivables that are stated at cost or amortised cost are reviewed at the end of

each reporting period o determine whether there is objecti idence of impai Ohjecti id of
impairment includes observable dats that comes oo the attention of the region about one or move of the fallowing
Ioss events
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3
q)  Tmpai

If any such evidence exists, the b

policies

rment of assets (continued)

significant financial difficulty of the debtos;

a breach of coniract, such as a default or delinguency in interest or principal payments;

it becoming probable that the debior will enter bankrupiey or ather financial rearganization, and

il «changes in the technal

effect on the debtor.

loss i meea

4 s the di

masket, economic or lepal environment that have en sdverse

between the asset’s carrying

amaunt and the present valoe of estimated future cash Mows, discounted at the fimancial nsset's original effective
nterest rate (ie. the effective interest rate computed al initial recognition of these assets), where the effect of

terinl. This

where these finencinl assets share similar risk

charactertstics, such as simblar past due stans, and have pot been individually aswessed os impaired. Fulure cash
fhows for financial assets which are sssessed for impairmunt collectively nne based on historical loss experience
for agsers with credit risk characteristics simalar o the colleetive group.

If in o subsequent period the amaunt of an impairment loss decreases and the decrease can be linked ohjectively

1oy &n event occurring after the imp

and

boss wiis

the i

whitch would have been

A reversal of an i

hadd no i

ks been

in prior years,

Inss is reversed through income:
boss shall mot resalt in the asset’s carrving amount exceeding that

Impairment losses are writien off against the corresponding assets directly, except for impainment losses
recognised in respect of trade debtors and bills receivoble inoluded within trade and other receivables, whose
recovery is considered doubtful but not remote, [n this case, the impairment losses For doubeful debts are
recorded using an allowance accoant, When the region is satisfied that recovery is remass, the amaunt
considered imecoverable is written off agninst trde detors and hills receivable directly and any amownts beld in

the allowance account relating to that debit are reversed,
ke allowance socount ane reversed against

f amomts |

of 15

v charged 1o

the allowance account, Other changes in the allowance account and
ly written off directly are recognised in income and expenditure,

Internal and extemmal sources of information are reviewed ot the end of each reparting period 1o identify
indications that the fiollowing assets may be impaired or. except in the case of goodwill. an impairment loss
previousky recognized no longer exists or may have decreased ©

property, plant and equipment {other than properties carried a0 revalued ameuntsy,
pre-paid interests i leasehold land classified as being held under s operating lease:

intangible assets;
poodwill, and

investments in subsidiaries, nssociates and joint ventures in the company's statement of financial

position,

M any such indication exists, e assel’s recoverable amount i estimated. b addition, for goedwill, intangible
asgels that are not et available for use and intangible assets that have imdefinite useful ke, the recoverable
amout {4 estimated snmglly whether or nol there is any indication of fmpatrment

SCOUT ASSOCIATION OF HONG KONG
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(Continued )

£

i img policies

q)  Impairment of assets (continued)

Calcalation of recoverable amoaint

The recoverable amaint of an nsset is the greater of its fir valse less costs of disposal and value in use. In
assessing value in use, the estimated fatwre cash flows are discounted o their present value using a pre-tax
discount rate that reflects current market nssessments of the time valise of money and the risks specific 1o the
asset. Where an asset does not generute eash inflows lasgely independent of those from other assets, the
recovernble amount is determined for the smollest group of assets that generates cash inflows independently (ie,
a cash-generiing unith

Recognition of impaimment losses

An impa loss s ized in income and if the carrying amaunt of an asset, or the

cash-generating unit b which it belongs, exceeds its amaent losses ized in respect
of cash-generating units are allocated first to reduse the carrying amount of any goodwill allocated 1o the
cash-genersting unil (of groug of units) ad then, bo reduce the carrying smount of the ofher assets in the wnit {or
grotp of units) on a pro st basis, except that the carrying value of an asset will not be reduced below its
individunl fair value bess costs of dispesal (i ble) or value in use (if i

Reversals of impairment losses

In respect of assets ather than goadwill, an impairment 1oss is reversed if there las been a favorable change m
the estimates wsed 10 determine the recoverable amount. An impairment loss in respect of goodwill i not
reversed.

& reversal of an impairment loss is limited to the asset’s carrying amount that would have been determined had
o impainment lnss been recognized in peior vears. Reversals of impairment lodses are credited Lo moome and
expenditure in the year in which the reversals are recognized.

(Continwed)
5)  Lensebold improvements, computerisation, farniture and equlpivent
Frogrimme
Leuschodd Furmiture asd OMice aind training
Improvements  Compaterisation fxtures equipment equipment Total
HKS HEKS HES HKS HKS HKS
AT costiwritien down value
At Yist March, 2018 34152200 218A18.00 20,95%.00 59,5890 258,100.00 398, 598.00
Additinns 63231400 163800 - 210000 63,059.00 T20,855.00
At 315t March, 2014 73,836.00 234, 798.00 20,969.00 6868900 32L,159.00 161945100
Additions 935450 267586 4 = 3,680.00 0,740,356
(Writtes uff} - (80,08, 00} - - . (D670
At 31st March, 2020 GE3,230.50 182.406.86 20.969.00 6368900 324.339.00 1,580,134.36
Provision for depreciution
At 313t March, 2018 13248780 182,514.78 1433400 4711600 213,698.00 590,156.58
Charges for the year 194,767.20 2484172 394200 274700 4444075 1773867
At 3ist March, 2019 327,260.00 WTISTI0 18.276.00 36,863 00 258,138,758 267,89525
Charges for the vear 19664600 31,203 80 2692.00 729500 2558475 263,401.65
(Written back) . (BD.067.00} - . 2 (B0,067.00)
At 31st March, 20210 2390600 158.494.30 20968.00 6413500 283,723.50 1.051,229.90
Net book valw
AT 308t March, 2020 45932440 2191256 L.od 4.551.00 4111550 528,904.46
At 3ist March, 2018 B4, 5700 2744150 260300 11, 826.00 63,020.2% T 355,75
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(Continued)
6)  Movements in reserves and internal desigmated funds Lintesieal igiiind
Programme Replacemest
s Tealalag Regional Amariiation
Fund Scout Fumd Reserve Total
HKS HKS HKS HKS
At 1st April, 2018 935,790,468 BT12,578.80 148,500.00 9,796, E6548
Trunsler From statement of
income and expenditure 3BT075 (164,620.43) 45635120 32550152
At 315t March, 2019 069,560 43 54795037 04,851 20 10,122.371.00
At Lst Agril, 2019 6,560 43 A347950,37 B04 13120 19,122,
Trunsfer Fromi{to} statement of
ineome nnd eapendinice 33,967 40 283,305.05 (168 447 20) |48.82525
At 31st March, 2020 1,003,518.83 §.831,263.42 436,404 00 1027119625

4) Trade receivables 2020 2019
HKS HES
Investment return allocated from Scout Unit ADB, 0000 376,000
Trade receivaliles from outside parties 117.550.66 62,483
51535066 438,483
The region’s tradinyg, terms with its outside parties are mainly on cash basiz with few pre-approved parties on credic.
The credit period for these parties is generally for o period of one month. Each of such parties has a maximum credit
limit. The region sseks to maintain sirict control over its outstanding receivables. Cverduc balances are reviewsd
regulardy by senior In view of the i and the fact that the region's rade receivables related
o a few pre-approved parties, there is no significant concentration of eredit risk. Trade receivables are non-interest
bearing.
AL 315t March, 2020, the aging analysis for trade ivables that are peither individually nor eolbectivel idered
1o he impaired is as follows :
Meither past due mee impaised S25.550.66 438,483
SCOUT ASSOCIATION OF HONG KONG 15

- EAST KOWLOON REGION
NOTES TO THE FINANCIAL STATEMENTS
(Continued)

U]

Amounts due fromd{to) Scout units

The amsounts due (ko) Scout units are ensecared, mterest free and have no fxed teem of repayment. The Regional
Execulive Commitiee condiders the canmying amounis of these balances approctimate 10 theer Fair valoes.

The amaants due from Scout units are interest bearing, but unsecured and kave no fixed term of repayment.

Movements in Designated Funds Ng Tar Tai
Scout Fund
HKS
Al Ist April, 2018 562,165.32
Interest carmed from fixed deposits 3749
Interest carned from Hong Kong Scawt
Foundation 24,000.00
Subsidy gramted (18.012.00}
At 31st March, 2019 568,190.81
At Lst April, 2019 568,190.81
Interest earned from fived deposits 3306
Interest earned from Hong Kong Scoul
Foundation 24,000,00
Subsidy granted {16.996,00)
At 315t March, 2020 37522787
Inventorles, at the lower of cost and met realisable value 020 e
HKS HES
Regional badges 1E12.000 5212
Record books S25.00 175
21370 3,387
(Mher income
Grants received from other govermment subventions =
AH subsidy for Regional training programme 726211
Courses nnd nctivities receipts 390,565.00
Fund mising nctivities 932,755.82
Scout develapment funding scheme 100,000.00
Golf Club subsidy 6,050.00
Raffle proceeds 145418.00
Sales of Scout items 44,793.20
Sundries 2

1,692,844.13 | 528,160
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NOTES TO THE FINANCIAL STATEMENTS

{Continmed)
11} Employment cost 020 me
HKS HKS
Employes compensation insuranee 16,345.00 10,658
Provident fund contributions 139.508.75 229,020
Salaries 2,885, B10.00 LE75,623
Stall medical allowinces 9,148.90 10,829

Medical insurance 14 A17.00 18,400

3,165,210.63 2,544,531

12) Cher operating nnd nctivities expenses

Annual general meeting 2067.70

Annual report 134501

Bank charpes 320,00

Cleaning 23,007.50
Computerisation 3345500
Consumable™on-capital pssets 32,798.48

Diepreciation 263 40165

Development expenses ARD.00

Diistrict workshop 36.617.00

Electricity 1031100

Fund mising activities 230,599.50

Group scout leades seminar 4,435.00

Inauguration 904590

Insurance 50,4160.00

Licence fee 176000

Outstanding seout group award 1743740

Postage 15,638.30

Printing and stationery 36,001.20

Programme snd iraining expunses 341,421,00

Public relations expentes 79,937.85

Reghonal commissiones's projects 19,249.60 -
Regional events 846,009.45 276,390
Regisiration fee o World Scoul Buresu 94,053.00 93,066
Regpatirs and maintenance 14.200.00 T.511
Sea activities expenses 110,560,080 107,708
Special project 3327780 20,590
Subsidy and grants 40,996.00 42012
Sundrizs 15,050.20 1o
Telephane 7,586.40 242
Travelling and transportation 315520 Ny
Water 9.90 25

241854022 1,958,4%

SOOUT ASSOCTATION OF HONG KONG L]
= EAST KOWLOON REGION

NOTES TO THE FINANCIAL STATEMENTS

(Cantinued)

SCOUT ASSOCIATION OF HONG KONG I8
- EAST KOWLOON REGION
NOTES TO THE FINANCIAL STATEMENTS

(Continued)
13) Accommadation cost 2020 019
HKS HKS
Air-conditioning and management fee 92,064.00 02,064
Rates 93,549.00 90,524
Rent 636.096.00 307,888
821,709.00 TEOATE

14) Regional Executive Commitive members' remuteration

Mone of the Regional Executive Committes members received or will receive any fees or other remuneration in
respect of their services rendered 1o the region during the year {2015 - same).

15) Reconciliation of surplus for the year (o cash (used in) operating activities

Surplus for the year 155.862.31 3L
Mon-cash adjustments bo reconcile surplus for the year to cash flows
Depreciation 26340165 7.1
Interest {received) (414,519.40) (382,172
Adjustments for :
Decrease in inventories 3,.250,00 3,488
{Increase)/Decranse in trade receivables (87,067.23) 53,743
Decrease in utility deposits and prepayments 251040 21,423
{Increase) in amounts due from Scout units - 1,000,000}
1 in rade pay accrual (667,210.13) 641,136
{Decrisse) in lomporary neceipts (9,791.44) (5,579}
Cash (used in) operating activities (753,5531.84) {58,695}

16) Related parties transactions
i}y Income iems

Dhuring the year, income items transactad with Seoul units amounted (o HK$4,756,272.76 (2019 -
HES4 458,078). These amounts ane agreed by management.

]

Expense items

Daring the year, expenss items transacted with Scout units amounted o HES238.560.00 (2019 - HK$236,926).
These smounts are agreed by management,

17) Commitments 2020 2019
HES HKS

Capital commitments outstanding at 31st March, 2020 in respect of ©
Purchases of leasehold improvements, computerisation, fumiturs
and equipment and campsite improvement projects
- uthosised but wod comtracted for 443 52001 204,500
18) Financial risk factors
The region's activities expose it to a variety of financial risks as follows
a)  Foreign exchange risk
The Regional Executive Commitiee is of the opinion that the region does not hnve sipnificant foreign exchange

risk under the current operations as the majority of the region's transactions are denominated in Hong Koag
Dallars.

b} Price risk

The region s nod exposed to both debt and equity securities price Muctuation risk.
e)  Creditrisk
The region’s principal financinl assets are trade receivables, other receivables, deposits, cash and bank balances.
The credit risk on liquid funds is limited because the ies are authorised financial instd listed i
the Hong Kong Exchange and Clearing Limited and reguloted under the Hong Kong Banking Ordinance. The
region's maximum exposure to credit risk is shown in note 4 {o the financial stnsements, The region’s credit risk
is primarily attributable t amaunts due fromfto) Seout Units, including counterparty default and risk of
concentration. The negion has policies i place for the continued control and monitoring of relevant credit risk.
Liguidity risk
The liquidity of the region is managed by maintaining suflicient cash and bank balances.

d

€} Cash fow interest rate risk

The region has significant variable inferest rate deposits placed with banks and Scout Units which exposs the
regian to cash flow intersst mte risk. At present, the region does not enter into any derivative 1o hedge against
its interest mte risk exposire.

SCOUT ASSOCIATION OF HONG KONG m
- EAST KOWLOON REGION

NOTES TO THE FINANCIAL STATEMENTS

(Continaed)

19} Possible impaet of new and
accounting year ended 31st March, 2020

T isswed but vot yet effective for the

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new
standards and interpretations which are not vet effective for the year ended 3150 March, 2020 and which have not
been adopted in these financial statements. These include the followings which may be relevant to the region.

Effective for accounting
periods beginning an or afier

1) HKFRS [7, Insurance contracts Ist January, 2021
i} Amendments 1o HKAS | and HKAS 8, Definiticn of material Ist Janary, 2020
iip Amendments to HKFRS 3, Definition of & busiess 151 Janunry, 2020
) Revised concepiial framewaork for Financial Reperting 15t Janunry. 2020

The region is in the process of making on assessment of what the impact of these amendments, new standards and
interpretations is expected to be in the peried of initial application. So far it has concluded that the adoption of them is
unlikely to have a significant impact on the financial statements.
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SCOUT ASSOCIATION OF HONG KONG

PAK SHA WAN TAM WAH CHING SEA ACITIVITY CENTRE
FINANCIAL STATEMENTS

FOR THE YEAR ENDED S1ST MARCH, 2020

CHEUNG & CHEUNG
CERTIFIED PUBLIC ACCOUNTANTS
HONG KONG

/T OB ROk ¥ @ S M T
CHEUNG & CHEUNG
Certificd Public Accountants (Practising)

Independent Honorary Auditor's report to the council of Seout Association of Hong Kong 1
- Pak Sha Wan Tam Ching Sea Activity Centre
(Registered under Rule 4.2 of the Policy, Organisation and Rules of Scout Associntion of Hong Kong)

Oiplnion

We have mudited the financial statements of Scout Association of Hong Kong - Pak Sha Wan Tam Wah Ching Sca
Activity Centre ("the centre™) sl out an pages 3 to |9, which comprise the statement of financial position as ar 3 [se
March, 2024, the stalement of income and expenditure, the statement of changes in funds end reserves and the
statement of cash lows for the year then ended and notes o the linancial stalements, inclisding 2 summary of
sgnifivant accounting policies.

In our opinion, the financinl stabements give a true and fir view of the financial position of the centre as ar 31st
March, 2020 and of its financinl performance and cash fows for the vear then ended in accordance with the Hong
Kong Financial Reporting Standards ("HKFRSs"}, the Policy, Organisation and Rules of Scout Association of Hong
Kong snd Clouse &(c) of the Subvention Agresment issued by the Leisure and Cultural Services Department.

Basis for apinion

We conducted our sudit in accordance with Hong Kong Sundards on Auditing ("HESA") issued by the HEICPA.
Ohur responsibilities ender those standards are furtber described in the Auditor's responsibatities for the audst of the
financial statements section of our report. We ase ind dont of the centre in | with the HKICPA's Code
of Ethics for Professional Accountants {"the Code®), and we have fulfilled cur cther ethacal responstbilities in
accordance with the Code. We believe thar the audit evidence we have oained i3 sulficient and appeopeiate w
provide a basis for our opinion.

Imformation other than the fnancisl statements and auditor’s report thereon

The Regional Executive Comminee is ibsle for the other i fan. The other i ises all the
information inclsded in the snnwal report, other thean the Gnancial statements and our honerary audilons report
thercon,

D opinien on the Mnancial sitements does not cover the other information and we do not express any form of
assurance conclusion therson.

I connection with our audit of the financial sttements, our responsibility is to read the ather information and, in
doing s, consider whether the ather information is materially inconsistent with the financinl statements or our
kanowledge obtained in the audit of otherwise appears to be materially misstated.

If, based om the work we have performed, we conclude that there is & matesial misstatement of this ether inforemation,
we are required to report that fact. We have nothing to repoet in this ropand.

Hesponsibility of the Reginnnl Execative Committes nnd those charged with governance for the financial
statements

The Regionnl Executive Commities is responsible for the preparation of the financial statements that give a troe and
fair view in accordance with HEFRSs issued by the HKICPA and the Policy, Organisation and Rules of Scout
Association of Hong Keng, and for such internal control as the Regional Executive Committee determines is necessary
1o enable the preparntion of the financial ststements that are free from marerin] misstalement, whether due to fraud or
error.

In preparing the financinl statements, the Regional Executive Committee is responsibde for assessing the centre's ability
o continee &5 A going concem, disclosing. a3 applicable, matters related 1o going concern and using the going concem
hasis of accounting unless the Regional Executive Commities either inends to Bguidate or to cease operations, or have
no realistic alermative: bt to da so

I acldition, the Regional Executive Committee also have a responsibility to ensure that the financial stntements are
in accondance with Clause £c) of the Subvention Ags issued by the Lei d Cultural Services [hepanment.
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Independent Honorary Auditor's report to the council of Scont Assoclation of Hong Kong T
- Puk Sha Wan Tam Ching Sea Activity Centre
(Registered under Rule 4.2 of the Policy, Organisati
(Continged)

Responsibility of the Regional Executive Committee and those charged with governance for the Minancial
statements (continued)

nd Rules of Scout Association of Hong Kong)

Thase charged with are respansible for ing the centre’s financaal reparting process.

Auditor's responsibilities for the audit of the Anancial statements

Chur obijectives are to obtain rensonable assurance about whether the financial statements as o whole are free from
material misstntement, whether due to fraud or error, and to issue an nuditor's report that includes oar opinion. This
report is made solely to you, a3 & body, in accordance with the provision of Palicy, Organisation, and Rules of Scout
Association of Hong Kong, and for no other purposes. We do nod assume respansibility towards or accept linhility 1o
any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but Is not & guarantee that an audit conducted in accordance with
HESAs will always detect a materzal when it exists. Mi can arise from fraud or ermor and are.
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisson of users isken on the basis of these financial statements.

and makntaen prof: |

As part of an nudit in accordance with HKSAs, we exercise
skepticism throughout the sudit. We also -

+ Identify and assess the risks of matertal misstatement of the financial statements, whether due to fraud o ermor,
design and perform audit procedures responsive o thase risks, and obtain audit evidence that is sufficient and
appropriate to provide 8 basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as frand may invelve collusian, forgery, intentional omissins,
misrepresentalions, or the override of intemal control

+  Obtaining an wnderstanding of ntemal control relevanit to the audit in order 10 design sudit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
centre's infernal control

Evalunte the appropriateness of accounting policies used and the reasonableness of sccounting estimates and
related disclosures made by the Regional Executive Committee.

+ Conclude on the appeopriatencss of the Regionn] Exscutive Committee's ise of the going concem hasis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events

ar itinns flal may cast signif doubt on th 3 ability as a poing concern. I we
conclude that & material unceriainly exists, we are nequired to draw attention in our suditor's report to the
related di it thee Fenancial o 1 such disel re inad to modify our opinion.

Diur conglusions are based on the awdit evidence obtained up w the date of our auditor's report. However,
future events o conditions may cause the cenlre 1o cexse 10 conlinue 45 o going concen,

Evaluate the sverall prescatation, structure und content of the financial statensents, incheding the disclosyres,

and whether the financial represent the underl; and events in a manner that
achieves fair presentation
W iicate with those charged with regnrding, amany, ather mattees, the planned scope and timing
of the audit and significant audit findings, inchuding amy signifi Bencies in i 1] 1 that we fdentify

during our audit

by

CHEUNG & CHEUNG

Certified Public Accountants (Practising)
Hong Kong : 26th May, 2020
CHEUMG, Shiu Wah Silver

Practising Certificate Number 7215

SCOUT ASSOCIATION OF HONG KONG 3
= PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE
STATEMENT OF FINANCIAL POSITION AS AT 315T MARCH, 2020

Notes 0 2019
HKS HKS
Non-current assets
Capital works, computerisation, leasehold
property and furniture and equipment ek b S08,054.82 804,571
Current assets
Inventories &4 113,508.30 120927
Teade receivables nes 545,070.92 626,995
Utility deposits and prepayments 1545100 24 366
Cash nnd cash equivalents 3h 1,552,334.96 1,313,712
1.236,456.18 2,148,000
Current linhilities
Trache payables and scerunls Im (167,633.5T) (147,291}
Temparary receipls Im {16,499.00) (100,765)
Amounts doe 1o Scont units T (8.593.84) {8,594}
(193,126.41) (256,650)
Nel current assets 1,043,329.77 1,889,350
TOTAL NET ASSETS 1,551,354.30 2,691,921
Fimanced hy:
Accumulated Fund {1} 550,396.18 550,396
Internal Diesignated Funds Jp& 10 2,000,988.41 1,143,525
TOTAL FUNDS 1.551,384.59 2503921

The annexed notes from pages 7 1o 19 Form an integral part of these Nnancial stalemeonts.

Tl financial statements an pages 3 v 19 were approved and autharized for issue by the Regional Executive
Commiltee on 26th May, 2020 and were signed on its behalf by ;

= {
v | _I L -
W ALHCar Yan, Frankie WAN Sze Chung, Wilsan

Chairman of Regional Execative Commintes Regonal Treasurer
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SCOUT ASSOCIATION OF HONG KONG 5
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE
STATEMENT OF CHANGES IN FUNDS AND RESERVES
FOR THE YEAR ENDED 315T MARCH, 2020
SCOUT ASSOCIATION OF HONG KONG 4
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE Adcumabaiet e
STATEMENT OF INCOME AND EXFENDITURE Fund Designated Fuids Total
FOR THE YEAR ENDED 315T MARCH, 2030 {mote 10) (mste 10 s
HES HES HKS
Notes w20 ma m20 2019 » &
HKS HKS HKS HKS At 1st April, 2018 550,396, 18 1,900,372 74 245076896
Bubyemtcd Man-sulrvented Totul Totl
Ineome Transferred from statement of income
Government subventions 1,613,000.58 - 1.613,000.5% 139,269 and expeaditure E 243,521 4315201
AHQ subssdy - 616,74%.17 616,749.17 531,208
Donation i i - 550 At 315t March, 2019 550,394 18 2,143,524.89 2,693.921.07
Dither income 9 - 1,795,152.42 1,795,152.42 2,694,300
Ienerest income 3 e 47572 4752 89 Ab st April, 2019 550,396.18 2,143,524.89 2,693,020.07
] 98 A12,377.31 402537829 4,515,653
300, itaiind i Transferred ({0} statement of incame
Expendirure and expenditure - (142.536.48) {142,536.48)
Employenent cost
Employee compensstion msurance (651100} {,365.00) (13:276.00) (9.069) At 3st March, 2020 530,396,18 2,000.988.4| 1.551384.59
Provident fund contriutions . {97, 806.01) {97 HO6.01) (B%.,518)
Salaries
Maragerial grace sinff (115985500 3 {1,155, 855.00) 11.050,985)
Otber grade seafl (283.947.12) [973,450,54) {1257 A04.00) {1a7T.86T) The nnhexed notes trom pages 7 te 19 Form an integral part of these financial statements
Special grant 14200000} - {42,000.00) [42.000)
Staff medical allowances . {2,595.00) (2.595.00) (2.890)
Medical insurance z (12,615.00) (1261500} [16,100)
Rent and rates 192,71 1.000) - 92,711.00) 9221
Repair and maintenance (26,212,000 (142,622, 10) (16883410) {149, 78%)
Oxher operating expenses L - (1,320,818.66) 11.320,818.66) (1.542.07)
(1,611,636.12) (LSSE2THES)  (4,06791477) {4372,500)
{Deficit)Surplus for the year before transfer 1.364.86 {143,901.34) (142.536.45) M5152
Amounts transferred from replacement
amartisation reserves Jg& 10 - 193,597.50 19539750 20,060
Amuvunts transferred {to) walntenance fands Jg& o - 475,72y {475.72) (N0 ZRD)
Amounts {1a) l and o Tunils ga o b (51,220.44) {51.220.44) (164.288)
Amounts transferred (1o} LCSD reserve fumd gk 10 11,364.86) - (136486 1365
Surgihus for the year retaloed b sccamubaied Tunds 1" - - - -
The annexed notes from pages 7 to 19 form an imegral part of these fnardal statements.
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SCOUT ASSOCIATION OF HONG KONG 3
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE
STATEMENT OF CASH FLOWS 1) Organisation and sctivities

FOR THE YEAR ENDED J1ST MARCH, 2020 Scout Association of Heng Kong - Pak Sha Wan Tom Wah Ching Sea Activity Centre was registered wnder

Scout Associntion of Hoeng Kong under Rule 4.2 of the Policy, Organisation and Rules of Scout Association

af Hong, Kong, Scout Association of Hong Kong is a body corporate with perpetual succession established

MNotes 020 019 under Scout Assacintion of Hong Kong Ordinance (Chapeer 1003 of the Laws of Hong Kong) for the purpose
HES HKS of furthering and promoting the Scout Movement in the Hong Kong Specinl Administrative Region (HESAR).

On cessation or dissolution of the centre, Seout Association of Hong Kong would be the legal ewner of all funds

and assets under the name of the cenre.

Cush Maws from aperiting activities

Cash genesated from aperating activilies 12 267,777.56 345,503
Cash Nows from investing sclivities 1) Operations included in the financial statements
p 8 ; :
¢ "-"’“'"'"“\'_’:‘:"';;” :":"‘f:“"‘? ""I"':“l"“"""“ Saselwid (59,630,001 (425540 Tlhe financial inchud the of Scout Association of Hong Kong - Pak Sha Wan Tam Wah
ot P":'P'-"' R p 5.71 ""_,“J Ching $ea Activity Centre. Its principal activities are the furthering and promating the Scoat Movement in the
el X E Pak Sha Wan Tam Wal Chittg Sea Activity Centre with principal place of opartion located at 600 Hiram's
Cish (used i) inveating activitles (#9,154,28) Highway, Pak Sha Wan, Sai Kung, New Temitories, Hong Kong.
a 2 5 3)  Significant sceounting policies
Increase/(Decrease) in cash and cash cquivalents 178,623,268 T
Cnsh and cash equivalents at 315t March, 2013 1373,711.68 1,451,469 n)  Statement of compliance
) —— These finnncial statements have been prepared in accordance with all applicable Hong Kong Financial
B i LATEINE Reporting Standards (HKFRSs) which includes all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (HKASs) and Interpretations issued by the Hong Kong
Analysis of the balances of cash and cash equivalents Institute of Certified Public Accountants (HKICPA), accounting principles gencrally accepted in Hong
Cash and cash equivalents 1,552, 334.9% 1373712 Kong and Clause 6c) of the ‘iubvvemmn Agreement issued by the Leisure and Cultural Services

— A summary of the signi ing policies ndopted by the centre is set out below.
These policies have been consistently applied o oll the yeors presented. unless atherwise stated.

R L nexed notes I T to 19 form an i I these Fi inl stal s
e an < from pages 7o | an integral part of these financinl statemen| b)  Busis of preparation of the financial statements

The mezsuremsent basis used in the preparation of the financial staterments is the historical cost basis
These financial statements are presented in Hong Kong Daellars {HED) which is the functional currency of

the centre,
The prep of financial in ity with HICFRSs requires the Regional Executive
Commities to make jud, eatimates and that alfiect th lication of policies and

reported amounts of assets, liabilities, income and expenses. The estbmates and associated assumptions ane
thased on historical experience and variows other factors that are believed 1o be reasonable under the
circumstoneces, the results of wiich form the basis of making the judgements about carrying values of
assets and liabilities that are not readily spparent from other sourees. Actual results may differ from these
estimates.

The estimates and underly ing sssumplions are reviewed on an ongodng basts. Revisions te accounting
estimates are recognised in the period in which the estimate is revised if the revision affects oaly that
period, or in the period of the revision sod futiere peciods 1 the revision alfecis both the current aid Nutisre
periods.
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SCOUT ASSOCIATION OF HONG KONG B
-PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE

NOTES TO THE

NANCIAL STATEMENTS

{Continwed)

SCOUT ASSOCIATION OF HONG KONG [}

AK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE

NOTES TO THE FINANCIAL STATEMENTS
(Continwed)

3 il ing policies i
€} Changes in accounting policies and diselosures
Mew and amended standards
The HKICPA has issued the following amensdments tn HKFRSs that are first effective for the current
aceounting period of the centre ©
i}  HEKFRS |6, Lenses
i) HEGIFRIC) 23, Uncertainty over income tax treatments
iy Annual improvements to HKFRSs 2015-2017 Cycle
iv)  Amendneents to HEFRS 9, Prepayment features with negative compensation
v)  Amendments o HKAS 19, Plan amesdment, cortailment o setilement
v} Amendments to HEAS 28, Long-term interest in associates and joint ventures
None of these developments bkave had a material effect on how ihe centre’s resulis and financial position
for the current or prios pericds have besn prepared or presented. The centre has not applied any new
standard or interpretation that is wot yet effective for the cument accownting period
d)  Income and expenditure recognition
Income and expenditure are sceounted for on an accrual basis except for donations and fund ra
activitics income which are accounted for when the rights to receive payment is established.
Income not desigrated for any specific purpose 15 dealt with m the siatement of income and expenditure
and transferred o the lated fund ag the d of the Regional Exeeutive Committes.
Interest income from a financial azsel, éxcluding financial assels 2t fair value through income and
expenditure, is accrsed on o time basis, by reference to the principal outstanding and at the effective
imterest rate applicable, which is the rate that exactly discounts the estimated Future cash receipls throwgh
the expected life of the linancial ssset 1o thal asset’s pel carrying amaunt.
Danation not designated for any specific purpose is wtilised at the discretion of the Regional Executive
Commitiee,
e} Caplial works, compulerisation, leasebold property and forniture and equipmet
lal works, computerisation, leasehold property and Ferniture and equipmenit owned by the cenire
locatisd a1 600 Hiram's Highway, Pak Sha Wan, Sai Kung, New Territories are maintained either at cost
1o the cenire bess subssquent accumulated deprecistion or at nominad value of HES100 (2009 - sarne).
Depreciation is calculated to write off the cost af the items an o simight line methed at the following
annual mies :
Compinterisation 33.33% (2019 - same)
Equipment and stores. 3% (2019 - same}
Fumiture and fixtures 25% (2019 - same)
Capital works 2P (2019 - same}
Capital works under Environment &
Comservation Fund 20P% (2019 - same}
Leaschold property 2084 (2019 - same)
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il ing policies i

ued)

At the end of each repocting period, both internal and external sources of information are considesed to
assess whether there §s any indication that an impairment loss recognised in peior periods for an asset may
no Jonger exist or may have decreased. [T any such indication exists, to the cxtent that a reversal of an
impairment logs previously recognised in the statement of income and expenditure is recognised in the
statement of income and expenditure. Any reversal of an impairment loss of 8 revalued asset in exeess

af the amount previously recagnised in the statement of income and expenditure is credited directly to
aceumulated funds under the beading revaluation reserves.

Capital works, computerisation, leaschold property and furniture and equipment (conti

An item of capital warks, computerisation, leasehold property and furmitiure and equipment |s derecognised.
upon dispasal or when no future economic benefits are expected 1o arise from the continued use of the
maset, Amy gain or ks arising on derecognition of the asset (calcalated as the difference between the net
dispoml proceeds and the carrying amount af the item) is inclided in the statement of income and
expenditure in the period in which the item is derecognised.

¥ S

palicies

h}

ki

Cash and cash equivalents

Cash and cash equivalents comprise cash ar bank and on hand, demand depasita with banks and other
finnncial institutions, and shoe-term, highly liquid investments that are readily convertible into knowmn
amoaints of cash and which are subject t an insignificant risk of changes in value, having been within
three months of maturity at acquisition, Bank overdrafis that are repayable on demand and form an
integral part of the centre's cash manapement are also included as a component of cash and cash
equivalents for the purpose of the statement of cash flows.

Employee benefits
Short term emplovee benefils and thath by e fimid biati plang
Salaries, annual bonws, paid annual leave, b defined plans and the

cost of non-monetary benefits are accrued in the year in which the associated services are rendered by
employess, Where payment or seitlement is deferred and the effect would be material, these amounts nre
stated ot their present vilues,

A mandatory provident fund scheme (“the MPF scheme™) is operated by the centre to fulfil the
mqmremems uu.d.cf the Mandatory Frovident Fund Schemes Ovdinance. The MPF scheme is a defined

plan ini; by inds dent trustees. Linder the MPF scheme, the employer
and its employees are cach requined to make contribations to the plan at 3% of the employees' relevant
nciome, subject to n cap of relevant monthly income of HES30,000. The contributions to the plan vest
immediately.

Tazation
The centre is exempted from Hong Kong Profits Tax under Section 88 of the Inland Revenue Ordinance.

Provisions and contingent ltabilities

Provisisns sre recognised for other labifitses of uncertain tming or amount when the centre has a legal or
constructive obligation arising a3 a result of & past event, it is probable that an cutflow of econemic benefits
will be required w serle the obligation and a relable estimate can be made. Whese the time value of money
is material, provisions ase stated at the present value of the di pected 1o settle the obligati

Where it is not probable thal an sutflow of economiz benefits will be requined, o the amount cannot be
estimated reliably, the obligation is disclosed as u contingent lability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose existence will anly be confinned by the
acourrence of not-occumence of ane or more filure events are also disclosed a5 contingent liabilines
unless the probability of outflaw of sconomic bensfits is remate.

Trade nnd other receivables

Trade and other are initially at fair valoe and 1 measured at armortised
cost using the effective interest method, less any allowance for impairment of doubtiul debts, except
where the receivables are interest-free loans mace to related parties without any fixed repayment leams
ar the effect of discounting i immaterinl, In such cases, the receivables are stated af cost less allowance

for impairment of douhtful debes.

N Isveniories

Inventories are valued at the lower of cost and net realisable value, Cost is determined wsing the first-in,

first-out (FIFO) method and comprises all cost of purchases and other cost incurred in bringing the

inventories to their present location snd condition. t excludes hormowing costs, Net realisable value is the

estimated selling price in the ordinary cowrse of business, less applicable varinhle selling expenses.

Wity inventorics are sold, the carrying amount of those inventories is recognised ais on expense in the

pericd in which the related revenue is recognised. The amount of any write-down of inventeries to net

realisable value and all losses of inventorics are recognised as an expense in the period the write-down or

boss oceurs. The amount of any reversal of any write-down of inventaries is recognised as a reduction in

the amount of inventories recognised a5 an expense in the peried in which the reversal occurs.

b Internal designated funds

i) Pak Sha Wan Tam Wah Ching Sea Activity Centre Malntenance Fund
The Pak Sha Wan Tam Wah Ching Sea Activily Centre Maintenance Fund {s represented by fands
available Tor maintenance of building, ground and public utility facilities of Pak Sha Wan Tam Wah
Ching Sea Activity Centre.

i) Pak Sha Wan Tam Wah Ching Sea Activity Centre Development and Operaticns Fund
The Pak Sha Wan Tam Wah Ching Sea Activity Centre Development and Operations Fund is
represented by funds available for the development ond operations of Pk Sha Wan Tam Wah Ching
Sea Activity Centre.

i) Pak Sha Wan Tam Wah Ching Sea Activity Centre Heplacement Amortisation Reserves
The Pak Sha Wan Tam Wah Ching Sea Activity Cenbre Replacement Amortisation Reserves are
reprasented by the net book value of apl{al wurk:, property, plast and uqummml funded by varions
donors. Transfers 1o the repl reser ot additions during the year.
Transfers from the replacement amoartisation reserves bo the statemnent of income and expenditun:
represent thi comesponding depreciation charged for the year.

) Pak Sha Wan Tam Wah Ching Sea Activity Centre LCSD Reserve Fund
The Pak Sha Wan Tam Wah Cling Sea Activity Centre LCSD Reserve Fund are represented by
encesa of provision given by LOSD less actonl amount paid for the allownble subvented expenses.
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m) Trade and other payables

Trade and other payakles are initinlly recognised at fir valuz, net of transaction costs incurred and
subsequently measured at smortised cost using the effective interest method unless the effeet of
discounting would be immaterial, in which case they are stated at cost,
Related partics
a) A person, of o close member of that person’s family, is related 1o the centre if that person

i) ks control or joint control over the centre; or

i} has significant influence over the centre; or

i) is o member of the key management persoaiel of e centre or te centre's parent.
b} Anentity is related wo the centre if any of the following conditions applies -

i) The entity and the centre are members of the same group (which menns the parent, subsidiary and
fellow subsidiary is relnted to the others); ar

i) Ome entity is an associate or joint venture of the other entity (or an associate of joint vestire of a
member of & group of which the other entity is & member); or

ifi) Both entities are joint ventures of the same third party: or

i) Cine eatity i a joint venture of a third entity and the other entity is an associate of the third entity;
ur

¥ The entity is o post-employment benefit plan for the benefit of employees of either the centre o
un entity reladed to the centre; or
wi) The entity is coatrolled or jointly controlled by a person ideatified in aj or
wii) A person dentified b a) 1) has significant influcnce over the entity or is a member of the key
management personnel of the entity {or of a parent of the entity), o
vili) The entity; or any member of o group of which it is a part, provides key management personne]
services fo the centre ar to the centre's parcnl
Close members of a family of o person ane those Bamily members who moy be expected to influence, or be
influesnced by, that person in their dealings with the entity.

TImpairment of assets

Other current and non-current receivables that are stated at cost or amortised cost are reviewed at the end
of each reporting period to d ine whether there is objecti il of impai Objective
evidence of impairment includes ohservable data that comes 10 the attention of the centre about one or
more of the following less events ;

- sigmificant financial difficulty of the debtor;
= ahbreach of contrct, such as o default ar delinguency in mferest or principal payments;
- it hecoming probable that the debtor will enter hankruptey or other financial reorganisation; and

- changes in the
effect on the deblor.

that have an adverse

market, legal
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3 policies {continued

Impairment of assets {continued)

[T any such evidence exists, the impairment loss ks measured as the difference between the asset’s canying
amount and the present value of estinsted future cash Mows, discounted at the fAnancial asset's orginal
effsctive fnterest rte (Lo, the effective imterest rie compided at inftial recognition of these asssts), whers

the effect of di terial. This is made i

where thess finoncinl assets

shore similar risk characteristics, such ns similar past due stutus, and have not been individunlly nssessed ns
impaired, Future cash flows for financial assets which are assessed for impainment collectively are based
an historical boss experience for nasets with credit risk charmcteristics similar to the collective proup.

If in n subsequent period the smount of an impirment loss decreases and the decrenss can be linked

ohjectively to an event occurring afier the i loss was ised, the i

loss is reversed

through income and expenditure, A reversal of an impaiment loss shnll ot msuli in the asses scnrr}mg

amount exceeding that which would have been d ined had no i

loss been

in

prior years.

Impairment osses are written off agninst th

directly, excepe for i

losses

rezognised in respesct of trade debiors and bills receivable included within trode and other receivables,
whase recovery is considered doubtful but not remote. In this case, the impairment losses for doubtful
dehts are recorded wsing an allowance account. When the centre is satisfied that recovery is remote, the
amount considered irreeoverablbe is written off against trade debtors and bills receivable directly and any
amoaints biekd in the allowance account relating to that debt are reversed. Subsequent recoverics of
amounts previously charged 1o the allowanee aceount are reversed against the allowance aceount. Other

changes in the all accourl and
recognised i ineome and expendine.

of amourls o

Iy written off directly are

Internnl and external sources of information are reviewed at the end of each reparting period to identify
imdications that the following assets may be impaired or, except in the case of goodwill, an impairment

loss previously recopnised no longer exists or may have decreased :

- property, plant and equipment {other than properties carried af revalusd amoants),

- pre-poid interests in leasehold Innd classified as being held under an operating bease;

- inmngibie asses;

- woodwill; and

- investments in subsidiarics, associates and joint ventures in the company’s statement of financial

position.

I any such indication exists, the asset's recoverable amount is estimated. In addition, for goodwill,
Intangible assets that are not yet availnble for use and intangible nssets thal have indefinite useful life, the
recorverable amount is estimated annually whether or pot there is any indication of impairment.

Calealation of recoverable ameunt

The recaverabbe amount of an nsset is the greater of it f2ir value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rote that reflects current market assessments of the time value of money and the risks specific to
the asset. Where an asset does not generate cash inflows largely independent of those from other assets,
he recoverable amount i determined for the smallest proup of assets that penerates cash inflows.

independently (ie. a cash-generating unit).
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o) Impairment of assots (continued)

Recognition of impairment losses

An impairment boss is recognised in income and expenditure if the camying lmmlnl of an asset, or the
cash-generating unit io which it belongs, exceeds its . losses ised in
respect of cosh-generating units ans allocated firs o reduce the camying amount of any goodwill alleeated
to the cash-generating unit (or group of units) and then, 1o reduce the carrying amount of the other assets
in the unit (or group of units) on a pro me basis, except that the carmying value of an assst will not be
reduced below its individual fair value bess costs of disposal (if measumble) or value in use (i
determinnhle],

B F impai

In respect of nzsets other than goodwill, an impairment loss is reversed if there bhas been a favorable
change in the estimates used o determine the rocoverable amount. An impairment loss In respect of
goodwill iz not reversed.

A reversal of an impairment loss is Gmited o the asset’s carrying ansount that would have been determined
had mo impairment loss been recognized in prior years. Reversals of impairment lnsses are eredited 10
income and expenditure in the year in which the reversals ane recognized.

4} Inventories, at the lower of cost and net realisable value 2020 2019
HKS HES
Certifieates and log books 413250 1978
2047860 20773
Madals and badges 22,198.50 26,240
T-shirs 57,788.30 6ILU3E
11359830 1200923
5) Trade receivables
Trade receivables from eutside parties 54507192 626,995
The centres irading termes with is oulside parties are mainly on cash basis with Few pre-approved parties on
eredit. The credit period for these parties is generally for o period of one month. Each of such parties hos
s crod. pit. The centre seeks 1o maintain strict control over ils outstanding receivables. Cverdus
balances are reviewed regularly by senbor In view of the aft i and the faet that the
centre's teade receivables related (o o few pre-appeoved parties, there 18 no significant concentration of
credit risk. Trade receivables are non-inlerest beasing.
At 315t March, 2020, the aging analysis for trade necei that are niither indivi nor callectively
cansidered to be impaleed is a4 folkows :
Neither past due nor impaired 54507192 626,995
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&) Capital works, compterisation, ksselol] property and furaiture and equipment

Capital works under

Furniture Lasaehald Equipment Capital Enviromment &

and fxniies  property ainl atores Crmputerisation works Conservation Fasd Total
At costiwritien down valse
At 31t March, 2018 43,569.00 1.00 2446,144.00 36,716.00 1.643,734.00 443, 700,00
Additioms 3260000 - 3,999.00 4,550,00 262,000.00 -
At st March, 2019 76,169.00 Loo 2.540,143.00 &1,666.00 1,935.734.00 443, T00.00 5.057433.00
Addithoms 10,500.00 - 78.130.00 - - < B9.530.00
Ar 3181 March, 2020 BE66500 100 241927300 61,666.00 1,935,754.00 443, 700,00 5,147,063.01
Provision for depreciation
At st March, 208 3136200 - 2,146,744.00 L. 107,834.00 154,960.00
Charges for the year 1155200 - 214.263.75 237.040.00 BB, T40.00
AL 3s1 March, 2019 44.014.00 - 360,007,768 5836584 1344, 874,00 443,700.00 4252 H61.60
Charges for the year 14,177.00 2 133,279,753 1,649.84 237,040.00 - 386,146.59
At 31st March, 2020 59,001.00 - TAT2ET S0 60,015,658 1,581,914.00 443, 70000 4.639,008,19
Net book value
Ar st March, 2020 2757800 1Luo 124,983.50 1,630,327 353.R40.00 - S08,034 82
At 351 March, 219 31,255.00 1.00 179.135.25 330018 S90,530.00 1 B4,571.41

kil

Amounts due to Scout unils

The amounts due to Scoul units are unsecured, mterest free and have no fixed term of repayment. The Regional
Executive Commities considzrs the carrying amoands of these balances approximate o their fair values.

Other aperating expenses 2020 2018
HKS HES
Bank charges 1,190.00 1,098
Cleaning 31,109.60 38,596
Compauterisation 5.RIE.00 6912
ConsumableMon-capital asseis S5.025.00 32,450
Courses and sctivitics 395,025.39 611,595
Depreciation 2R6,146.5% 354,708
Electricity 67.912.00 70,261
Insurance 1OLATH00 66,325
Loundry expenses 13,090.040 16,828
Licence fee [EL A 300
Membership fee 314168 2,754
Pleasure craft expenses 204, 330.50 376,878
Fostage L0 867
Printing and stationery 16A486.20 13,497
Sundries 12,430,940 16,780
Telephone 483100 35,107
Truvelling and transportation 75160 4,688
Water 13,980.30 22,020
1,320,818.66 1,842,071
Orther income:
Camp fee 444,724.00 612,292
Courses and activities fee S0, 1 55.00 824,420
Enst Kowloon Region subsidy 105, 50000 102,830
AHD subsidy 905800 284,095
Rentn] fiee E5H,6T0.00 221,795
Rentnl of pleasure crafis 30206000 49410
Subsidy from Licensed Guesthouses Subsidy Scheme 50,0040.00 -
Sir David Trench Fund B0, 75000 -
Sai Kung District Dragon Boat Racing Preparatory Commities 15.500.00 15,400
Sundries 122,732.42 384,038
1,795,152.42 2,654,300
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11} Regionul E: Cammiliee members’ i

None of the Regionn] Executive Committee members received or will receive any fees or other resmuneration

in respect of their services to the centre during the year (2019 - same).
SCOUT ASSOCIATION OF HONG KONG i 12} Reconcilintion of (deficit)surplus for the year to cash generated from operating sctiv
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE 2020 019
NOTES TO THE FINANCIAL STATEMENTS HEKS HES
(Continsed)
(Deficity'Surplus for the year {142,536.48) 243,152
= Mon-cash adjustments to reconcile (deficit)surplus foe the yvear to cash Mows :
1 i i i I desigmated funds tins
i Depreciation 386,146.59 554,708
Accumalnted, Intermal Desipmated Funds Interest (received) (47512 (249)
Fund Pak Shs Was Tam " :
w i Adjustments for :
ah Ching S
Activity Centre Dccrcas: in inventories : 731930 20411
Replacement in trade §1,923.87 (303, 767)
i LCED Unceeaseb’Deemase in utility deposis and prepayments {1,085.00) 820
Fund Operations Fand Teserves Teserve Fund Total Increase in trade payables and scceuals 2034150 13421
HKS HKS HEKS HKs K3 lIKs (Decrease Fincrease in temporary receipts (H3,866.00) 2,47
AL Lst April, 2018 £30,396.18 259,772 1,046,263 06 404,157.00 . 2,450, 768,96
Cosh generated from operating activitics 267,777.56 345,503
Transferred (o) from stafement of incoms
and expendiiure - 10028867 164,287 B0 (20.059.50) 11,364.36) 435211 13) Related partios ¢ etlans
A1 38 March, 2009 430,390.14 36001139 1.210,350.86 574327.50 (1,36436) 269192167 tncome from Soous ks
At 18t Agirl, 2019 550,396,18 360,011.39 121055086 57432750 (136436} 269392107 During the year, income from Seout units nmounted to HKS2344,308.15 (2019 - HK$2,307.419). These
amounts are agreed by management.
Transferred (to)from statement of income
and expenditure - 472 S1x0.44 1195,557.50) 136486 (142.536.45) 14} Commiiments
At 3ist March, 2004 550.396.18 360 AET 11 1,261,771.30 74,7300 - 2,831 30499 Capital commiitments outstanding ot 315t March, 2020 in respect of -
Purchases of capital works, computerisation, leasshald property and
The feserves ing - furniture and equipment and campsite improvement projects
LCSD Subventians to Non-government camp 1 75640.00 - suthorised but not contracted for 169, 104,00 261,000
Insurance compeneanon 200,090.00 o SRR, S
AT 15) Financial risk factors
The centre's activilies expose it to a variety of financial risks as follows :
@)  Foreign exchange risk

The Regional Executive Commiltee is of the apinion that the centre does nat have sionificant foreign
exchange sk under the cirrent operations 23 the magority of the centre’s transactions are denominated
in Hong Bong Dollars (HE LY.
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NOTES TO THE FINANCIAL STATEMENTS NOTES TO THE FINANCIAL STATEMENTS

(Cantinwed} {Continued)

15) Financial risk fuctors (continued) 17y LCSD reserve fund 2020 019
b} Price risk Lo HES
"The centes is ot exposed to both debt and equiy securities price fuctuntion risk :f'é;';‘;mmm
e}  Credit risk LOSD subwvention 1,544, 78895 1,321,057
The genire's principal financial assets are trade receivables, other receivables, deposits; cash and bank Minor repairs 26,212.00 5212
balances. The credit risk on liquid funds i limited because te counterparties are authorissd fnancial Special grant oMM AL000
institulions listed in the Hong Kong Exchange and Clearing Limited and regulated under the Hong Kong
Banking Ordinance. The centre's maximum exposure to credi risk is shown (n nate 3 o the financial okl kicone L o Sl
statements, The centre’s credit risk is primarily anributable to smounts due to Secut Units, inchding sk Expenditure
resulting from counterparty default and risk of concentration. The centre has policies in phace for the Employee compensation insurance (691100} 15.393)
continued control and monitoring of relevant credit rick. Salaries
N Managerial grade stafil (1,139 855.00) (1,050,985)
d)  Liquidity risk
| LiguldRy i Other grade staff (283,947.12) (173,632)
The liguidity of the centre is managed by maintining sufficient cash and bank balances. Special grant (42, 000.00) {42,000)
€] Cash flow interest rate risk Rent tnd iteg e a2y
Repairs and maintenance (26,212.00) {26212
The centre has significant variable interest rate deposits placed with banks which exposes the centre 1o —
interest rate risk. At present, the centre does not enter into any derivative 1o hedge against its interest mte Total expendture (1,611,636.12)
risk exposure, Enasakynl
16) Passible impact of dards and | {oms issued but not yel effective for the
mecounting year ended 3st Milth 020
18) Other income to be recognised In foture years
Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new . . .
stanclands and inferpretations which are not yet effictive for the vear ended 315t March, 2020 and which have I 2019, the centre obtained an insurance claimed amounted 1o HK$273,530.00 to replace the fixed assets and
not been adopted in these financial statements. These include the Tollowings which may be relevant to the makuiain capital work totsling HKS$333,800.00 damaged by typhoon. Depreciation of inmrnce claimed is
centre. calculated to write off the cost of HK235,530.00 an aslmg] 1 lime method a1 255% per annum amlcusl ol
Effective for accounting $238,000.00 o a straight line method at 20% resp di 75% of the fixed ]
periods heginming on or afler HE326,647.50 and 80% of the capital work equivalent 1o IK&IQLI KL s 1oy be recognised in future years to
= reflect the pattern of the depreciation of the e
i) HEFRS |7, Insuranee contrcts Ist January, 2021
= - In 2020, the centre obtuned 1 insurance clumed amounted b HKS52, 700,00 to replace the fixed assers totaling
iy Amendments to FKAS | and HKAS 8, Definition of material st January, 2020 HK$62.000.00 damiaged by typhoon. Depreciation of insurance clyimed s caleulated to write off the cost of
i) Amendments to HKFRS 3, Definition of a business 15t January, 2020 HES$2.700.00 on o straight line method at 25% per onnum., i 75% of the fixed ta
W) Revivediad al Srasidvootl foe Fiausicial Raporing 15t January, 2020 HES39.525.00 is b be recognised in future years to reflect the pattern of the depreciation of the nems

The centre is In the process of making an asssssment of what the impact of these smendments, new standards.
and interpretations is expected to be in the period of initinl application. So far it has concluded that the adoption
of them is unlikely to have a significant impact on the financial statements
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2018 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 2019
MR ER - - - - - - - - - - - - 41 45 41 46 82 91
BE®RE 205 178 552 570 416 490 71 82 54 53 1,298 1,373 272 250 31 36 1,601 1,659
ZAIE 356 438 450 480 304 306 105 78 75 63 1,290 1,365 216 194 74 70 1,580 1,629
REIUB 379 395 584 555 212 188 35 47 12 5 1222 1,190 186 194 96 84 1,504 1,468
NEEE 496 270 602 543 179 227 51 67 6 4 1334 1111 138 123 87 97 1,559 1,331
BiERE 387 352 399 393 188 177 50 56 69 44 1,093 1,022 141 119 83 82 1,317 1,223
FHME 156 188 253 246 159 203 72 68 30 36 670 741 136 115 36 26 842 882
@@@mPSE 400 335 606 557 210 175 82 98 28 29 1,326 1,194 297 272 106 91 1,729 1557
=) 284 248 491 540 225 215 63 73 18 17 1,081 1,093 151 145 66 73 1,298 1,311
605 [11,512/11,151

-
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2018 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 2019
RERE 32 32 9 9 21 21 17 17 8 8 5 5
EwNll]= 24 24 14 14 17 18 17 16 11 9 9 8
ZE2le 36 35 22 22 23 22 14 15 6 6 2 1
NEER 23 24 13 12 18 20 9 10 5 5 1 1
BiEE 26 25 15 16 18 16 15 13 6 6 7 6
FENE 22 22 7 8 12 10 9 9 6 5 2 3
==l 25 26 15 15 19 18 10 9 7 7 4 4
L= 29 28 8 7 17 20 12 13 9 9 2 2
® B 217 216 103 103 145 145 103 102 58 55 32 30

ENZARESRERINE AR
-

2018 2019 2018 2019 2018 2019 2018 2019 2018 2019
MR ER 0 0 0 0 0 0 0 0 1 2
RERE 17 38 7 7 0 2 0 1 5 4
BEXNE 39 26 2 10 3 1 0 0 4 0
REUE 21 31 0 2 0 0 0 0 1 1
NEER 24 48 5 2 1 0 0 0 0 2
BiER 1 0 2 1 0 0 2 0
FRTE 1 1 0 4 0 0 0 0
BRI 29 27 13 1 2 4 0 0 2 2
=) 21 30 2 1 0 1 0 2 1 1
8 3
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