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CHEUNG & CHEUNG
CERTIFIED PUBLIC ACCOUNTANTS
HONG KONG

Tndependent Honorary Auditor's report 1o the couneil of Seout Association of Hang Kong
= East Kowleun Reglon

(Registered ander Rule 4.2 of the Policy, Organisation and Rules of Scout Association of Houg Kongy
(Cantinued)

Aunditur's responaibilities for fee audil of (he fnancial statcments

Crur ohje) 1 alwin whetler te Taaneial stanenicnts as o whole are free from
material misststement, whether thie to frand or e, and to lssae an suditar's report that ineludes owr apinice. This
report is made solely 10 you, s a body, in sccondmce with the provision of Policy, Organsation, Rules of
Seout Asseciation of Hong Bong, and for po ellier purposes. We do ot assume responsibelity towards ec agsspt
Habibliry 1 aay other person for the contents of this report.

Beasnnahle assurance is 2 high level of assursnce, it is anl 3 guarantee that an i it conducted (0 aecordance with
HESAs will abways deieet o material mizstatement when it exists. Misstatements can arise fron frand or error asd
are conaidered matzeinl i, individually or in the sgaregate, thay soukd reascnably be exposted to infleence the
weonumic tecksion ofusers taken on e basts of these firssisl sulcnents,

As part of an eudit in accordance with HES As, we and maintain

sheptizism throughout the oudit. We ala©
Idontify and essoss the risks of matorial mizsststement of the financinl statements, whether due to fraud o
crrur, design and perfonm aedic procedones responsive to those risks, and obtain asdit cvidenss that is
=ufficient and appropriate t pravide a busis for our opielon. The risk of aot detecting a material
migstalenent resulling fm Ihud ie kigher than for one resulling Fm mw,m, fmrl may imaive collusion,

torgery, intontional jona, o the overrid

Obtaining an mdmmndlm: af internal coniral relevant to the audit in uderto dosign audit procedures that
bt ot Fovr the p pinio cin the effeen

of the regioa's |ulﬂl'|l1| eantral

Evalauts the appropri " licies used and the af estimates and

relited disclosares mide by the Regionid Excoutive Committes,

Corclude oa e eppropristeeess of the Regional Exccutive Commities's use of the going concer basis of
acconnting and, bazed on the sudit evidence obinined, whetlier a maierlal necerairty exists rlated o events

or conditions that may east significant doubt on the region's ability to continue s a going concern. If we
i flat @ material i ists, we quived 1o donw atiention in cur asditer's repart to the
related el itk Mmarcial o il sach di are i o rlify ol opinion.

Our canclusions are hased on the audit evidence obiained up 1o the dite af aur selines sepon, However,
future eveats or exaditions mery cause lhe region 1o cese 10 conlinge a8 a going eoncem.

Evaluate the averall p i  crnbent oF the fikancial e hadingth dizel
and whedher die nansial represent the Iy i d im nmannes that
achieves fir preseattion

We commumicate nith thase charged with govemance regardieg, amcoag other matless. the plamned scope and
timing of the oudit end significant mudit findings, including any significant doficieaties in intemal control thet we
weniify during our audit

(lavy & Qg

CHEUNG & CHEUNG

Cartitied Public Accourtants (Practising)
[Hong Kong : 28th May, 2015

CHEUNG, Shiv Wl Silver

Practislige Centilicaw Namber POT215
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CHEUNG & CHEUNG
Coertified Public Accowntants (Praciising)

Indopendent Honorary Auditor's report 6 the conneil of Scout Association of Hang Kong '
= East Kowloan Region

(Regsterod mader Rule 4.2 of the Policy, bsation and Kules of Stout ol ong Kong)
Openion

We have audited the finanzial staternerts of Scont Assocition of Hong Kong - Exst Kowloon Region (“the region”)
sﬂon: an pmuJ !o‘J(l wluah wmprm e statement of financual position ag ot 3[st March, 2019, the staterment of
in fands arsd roserves and the statement of cash flows for the year
then ended and moes |I\= financinl stlements, lchiding a summary of signilicant sccosnting policies.

I cur opininn, the Fnancial sasements give a e and fir view of the financial position of the region as a1 3191
Maech, 2019 and of its finansinl performance and ensh Nows for the year then ended m sceondance with the Hong
Kong Finansizl Reporting Standards (“HKFRSs") issued by the Hong Keng Institute of Cotified Public Accountants
CHEICPA™ and Tsave been properly prepared in i with the Pelicy, Ovganisation and Bules of Scoul
assneiation of Hong Kong.

Basis for apinion

We condusted cur nudit in accordares with Hoag Kong Standards o Avditing (' HE SA") isued by the HEICEA
Our responsibilities under those standards are further desaribed in the Awditor's responaibilitics For the uudit of

the firancal sscrments seetion of ou repor. We are independent of the region in sccorlence with the HEICPA's
Code of Ethles for Professional Accountants (The Code™s, and we have fulfilled oue ather cthical responsibilites
in sczordance with the Cods. We beliove that the andit svilesce we have abiained is sufficient and appropraale 1o
provide & basis for our opinion,

Tuformation ether than ihe fnancial statemests and auditor's n-pnri theresn

The Rigglonal Executive Cammitise is or e othes § can The adker i i o
the informadion ineladed in fhe annund report, ather than the fnarclal satements asd cur henoary Audllm s repart
thereca.

Our opinien on the fnenciol stetements dies nol cover the sther information and we do 1ot express any form of
assurence conelasion thercon,

In eormestion with eur sl ol the fnancial our ibiliny is to read the otker i iom aund, i
daing s, consider whether the niber with the fimancial o
knowlodge obtainud in the nadit of atherwiss appears to be materiolly missuted.

1, basesd on the work we have performed, we-conelude thet there is « motenal misstatement of this athor
infnmation, we are reqeined 1o neport that fret, We buve rothing te report in this regard,

of the Regingal ive O anl 1 Y d with governapce for the fnancial

statements

The Regmm] Expeutive Commiltes i resp for the preparstion of the financial that give a tre
and fair view in sccordmnee with HEFRSs issusd by the IIRICPA and the Pelicy, Organiration and Rules of Seout
Assoclation of Hong Kong, and for sach intemul control as the Rogionul Exceutive Commities deleamings is
necessary fo enable the prepasmtion of the (nascial statemens that are fres from material misstsement, whether
e to frmad oc error.

[ preparing the finencial statomeats, xlu Regional ENnr.-h\vc Cammittee i respons ble for sssessing the region’s

ability to contirue as 4 going coscern, dischosi blz, matt Rated to going concem and wsing the

ting unlm mckepmzi Executive Comminee cilher intends 1o liguidate o 1o cease
bt 10 do o

ponsibls for ing the reginn’s finencial repecting process.
o - —
SEOUT ASSOCIATION OF HONG KONG 3

- EAST KOWLOON REGION
STATEMENT OF FINANCIAL POSITION AS AT 31ST MARCH, 2019

Mivles 19 2008
HKS HES
Non-gurm:ni asseis
Leasehold impravements, compuiersaion,
Furmiture and equipmient ek S T51,555.75 Mkadl
Current nssels
Ivventiriss &9 538708 BETE
Teade recedvables Inded 434834 492,226
Utility deposits and propayments W,THLE 31,123
Amownts due from Scout anits 7 H,500,000.00 7500000
Cash and cash equivalents 3 2,024,156.0% 2,421,564
10,977, 73052 1453, 768
Current liahilili
Trade payables and scorusls a (671,518.53) (30,652}
Temporary receipts 3o (157,332.83) (162,913
A due g Seoul units 7 (209,500.00) (209,600)

(1038752 40) (403, 195)

Net carrent assets 5,429.000.06 10,050,593

TOTAL NET ASSETS LS, 56 181 10,329,034
Financed by:
Tneernal designated Munds Jide 10,122,371 9,796,460

Designated Munds s 568.190.51 362,165

TOTAL FUNDS ho0561.81 10,359,034

The amncxed nates fom pages 7 w0 20 form an integral par of those financial statements,

Thee financial statencnts oo pages 3 to 2 were approved aad anthorised for issus by the Regional
Execitive Commitice on J8th My, 2009 and wese signed on it behall by @

(e—

WAL Kar Yan, Frankie WAN S3e Cheng, Wilsen
Chainman of Regional Exesative Committee Rogional Treasurer
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SCOUT ASSOCIATION OF HONG KONG
- EAST KOWLOON REGION
STATEMENT OF INCOME AND EXVENDI
FOR THE VEAR ENDED J1ST MARCIH, 2019

Nrves m paEd
HKS HKS
Inciime
Govermment subvertions and AHC subsidy 3T70,958.90 3,753,394
Denatians J33,700.00 305,500
Cahor incoms 1] 1,528,150.72 1,545,005
Inicrest icomic 1] 32,1703 136054
1503001 5941943
B e
Employment cost 1 (20445350M0)  (2916.883)
Acconimedation cost 13 (T804 TEMIY {700,888)
Other eperating and activities expenses 12 (1L,958496.10)  (1,728.718)
ms&ﬂ]-ﬂ.“} (5.436.489’!
Surphss for (he year before transfer ERIE ] 305,434
Amounts trangferred (lo} Tram roplacemeont L] [456,351.20) a3,300
amortiation resorves
Ameunts transferved (o) designated funds 4 {6,025.4%) {15,824y
Am transferred (o) programne and training fuml (33770.75) 32,816)
Ampunts transferved fromi(ta) regional seout fund L] 16,620.43 (500,310
Surplus For the yenr retained in acensudated fands (] - -
_
The annexed redes fram pages 7 to 20 farmy an integeal part of thes:: financial seacmens,
SCOUT ASSOCIATION OF HONG KONG &
- EAST KOWLOON REGIN
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JIST MARCH, 2010
Mides 019 2018
HKS HKS
Cash Nows frons operatiog activities
Cash (used i operating activitics 15 {58, 695.06) (1M1

Cash News Mioae invesiiing activithes
Purehages of beasehold imprverents,

Tnterest insome

Cash {used in/gencrated from imvesting sctivitics

v cinsh awd cash
Cush il cxsh eguivalenis at 31si March, 2015

Cash and cash equivalents at 2st Murch, 2009

Analysis of the bakinces of enshy and eash oquivalents
Cash anad cash equivalents

(72035300 (97.430)
382,172.39 336,054
{38.680.61) 230,51
(39737567} {1,501,647]

2,421,560.76 3923211
2024, 18809 2,421,564
2,024,188,09 2421564

The srmesed nater fiom pages 7t 20 Brm an inlegral part of these financial statemeals.

SOOUT ASSOCIATION OF HONG KONG 3
- I'A'ﬂ' anum REGION
NEES

FUNDS AND RESERVES

lfllll I‘lli‘ \fli.Al ENDED | MARCH, 2019
Designoted  Internal Dosignated
Fumds Funds Tatal
{mete B) {mote &) Funds
HKS HES HKs
At Alst Mareh, 2007 30,341 48 9.307.238.7% 9,853.58027
Tnterest earsed feom fived deposits am TAERR 255372
Inferest enrmed from Hoag Kong Scout
Foundation 2320000 300,200.00 134,400.00
Subsidy gransed (T3RE0M - (7,381.00)
“Transfer from incone and expenditure
account - 175,381 81 17538181
At st March, 2018 6216532 9,796, 869.4% 10,359,034 30
Tnberest carneel from Red deposits na 15,734.00 1577239
Daterest earned from Hoig Kois Scoul
Frmndation 24.000.00 H2A00.00 366,400.00
Sulsidy granted L E8.01Z00) * CIE0I200)
Transfer (W) income and sxpenditurs
ascount ] (32,633 38} (I2,613.31)

At 3at March, 2009 568, 190.81 102200 10,680,546 1.81

The annexed motes from pages 7 40 20 farm an integral port of tlhese firaneial atements.

PRCOUT ASSOCTATION OF HONG KONG
- EAST ROWLOON REGLON
NOTES TO THE FINANCIAL STATEMENTS

1

2

3

Organisation and activitics

Scoul Assoziztion of Heng Kong - Bast Kowloon Region was registered snder Scout Assoziation of Hong Keng
under Rub: 4,2 of the Palicy, Organisation ard Rules of Scoet fntioa of Hong Kong, Scout Association of
Hoag Kong 15 a body corparate with perpetual mnler Saont A i FHong Kong
Ordinance [Chapter 1005 of the Laws of Heng Keng) for the purpase of furthering and promating the Seous
Movement in the Hag Kong Spesial Adminismtive Region (HEKSAR).

CIn eessation or dissolution of the region, Scout Association of Foog Kaong would be the begal owies of all Tunds
and assets under the name of the region.

Orpevations incladed in the financial statements

Ilu. Muanclal setements include the uu::nmnsu‘llw Last Kowloon Region of Seowt Assecistion of Hong Kong,

¥ of its Districts | are the furthering and e Scout
Movement in the East Kowloon Regien with peincipal place of operation lacated at Ilmm'ﬂl. W, Hang Kong
Seout Centre, Soout Math, Austin Road, Kowloon.

Significan| accounting palicles
a)  Sistemeal of rompliance

These fincancial have baen propared in ascordance with ull Hong Kang Fiaancial
Reportlng Standerds |IIKI‘RSG] which includes all applicable mdunln Huny, Koy Finucial Repoting
sundands. Hong Kong Afsdand fssured Ly the Hong Kong
Iretitute of Certified Pablic .\nnnunnnls (HEICPA) and accounting principles generally accepled in Hong
Koagoad the req ef the Policy, Organ=ation and Rules of Scowt Association of Heng Kong. A
summary of the signilicant accounting policics sdopied by the region 5 set out below. These pelicies hive
een consisterly applicd o all the years prescoted, unless othervise stared,

b)  Basisof preparation of the f
T !

cial statements

in the preparation of the Finaacial stutements is the histarieal cost basis, Thess
Plncial statements ore preseated in Hong Kong Dollars (TR which is the functional curency of the
region.

preparation of Ennuml m ith HEFILSs requires the Reginnal Executive

& mike j i d e that affeet th ication of palicies 2nd seported
nmwnenes of asects, Habilites, ooome s expeases. The extimates and mmd aamq:lmnu are based on
historical aeperience and varions pther fctors that are belicved the
resulte of which form the basiz of making the judgensents about earrying values af sssets and abilities that are
ol readily apparsat from other sources. Actual results mery differ from dwae estimeates.

The estimales and L i igwed on ez bosia Revisions o

estimates are recognied in the period in which the esiimaie lsn-.\f[mi. if the revision alTects anly thit pcllnd

o in the period of the revision and futire perlods i the revision affects both corent and fituee pesiods.
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KOOUT ASSOUTATION OF HONG KON B

- EAST KOWLOON REGION
NOTES TO THE FINANCIAL STATEMENTS
{Cunfinuely

» _ — 41

£l Changes in seconnting policies and disclosures
MNew and arieseled srandads
The HKICPA hos issued the fellowing smendments to HKFRS: that are lirst effective for the cirrest
wccounting poriod of the region ©

ib HEFRS 9, Financial istruments
i) MKFRS |5, Revenne froe confracts with customers
i) HE{IFRIC) 23, Foreign eurency trarsactions and advance considerstion

Mo of these developments have had o materiol effect as how the region’s results and financial position for
e cureent of prior periods hare been prepared or prosorsed. Tl region has not applied any new standard or
interpretation tal is pet yer effective for he current accounling period,

dy  Income and expendilure recognition

l il di el for on an sccnml basis i for donations, reffls i d furd
mising activitles Income whica are accounsed for whea the rights to receive payieens is eslablished.

Income not designated for any specific purpase is dealt with in the statement of inecme aned expenditire and
Forred 1o i loteel fund at the diserstion of the Reginanl Exesufive Uammiltes.

Interest mcome lrone o financial ssaer, exeluding, finoncial assets at fair vidue theough income and sependinare,
Is acerved on a time basts, by reference w il privcipal ling amd at the effeetive interest e applicabl
which iz 1ke mate hat exsctly discaungs de estimaied funsre cash receipis theough ihe expected [ife of the
financial nsset to that mssel's net carrying amoant.

Dovation wot designated for any spocific purposa is wtiisad al the diseretion of the Regional Execative

Commilkze.

o Leaschold imy p iom, furmiture and
Lieaschod & isation, furaiture and equiy owned by the region loeated at Room
923, %F., ng Hong Samt Centre, Seout Path, Austin Rosd, Ku«lun- ulI Dllua' offiees are mointained
either at nominal value ar 5t cost i the region less 7 ad any sub

aceumilatad impairment losses (008 - same ).
Depreciotion it eakenlnted to write off the cost of individual item on a straight line methad at the following

annual ratzs |
Leasehoki improvements 20 (2018 - same)
Computerisation I313% (2013 - simae)
Furniture and Mdures 5% (2018 - same)
Oifice cquipment 25% (2018 - semc)
Programene and waining cquipmest 25% (2018 - sawne)

At the anel af esch reporting period, both insernal and exernsl sorees of infamation ans conskdecd o assess
whellier there is any indication that on impairment loss recogrised in prior pariods for an sssel may oo lenger
el ar may have decreased. If any such indication mu:t; lu :Iw extant fhat 4 reversal of an impairment loss
previoesly recognised in the slatemen: of i ia dintl Fincome
mgpcndmn Any reversal of an1 impairmest loss of 2 revalued assel |I extess of the mnourt previnusly

din il Lol i 4 dilure is fsed in ofher comp
diture and lated b kated fland under the hwlm; revalustion raserves,
SCOUT ASSOCIATION OF HONG KONG "
- EAST KOWLOON REGION
NOTES TOTHE FINANCIAL STATEMENTS
(Cantinnel)
3 gz pulicien (continued
iy Fmployes henefits
) Short term employee heaefits and o defined plans
Salaries, annual banus, paid anneal leave, thati defied L plans and the
wust of aen-moretary benefits arc acarucd in the year inowhish the associned sorvices ans rendored by
! ug sextl B eferned and the eifect woull be material diese anwunis.

are tated ot teir present values,
)  Peasion obligations
The regien operies a defined contribution relirement scheme usdor the Desupational Retiremont

Schemes Ondingrees ("ORS0 scheme™) and a wandatory provident lumd scheme ("MPF scheme™) in
Ilmg Keng, the assets of which ar: beld in separate trustes-administered funds. Both the region and

Bl recuired ¢ ibule  fiked p 22 of the emy hasie calaries and
nﬂcmul itconw: pcrnwmh The N:gwulmsno lunhcr payment obligations ence the contributions have
been paid. Th empense when ey ars dhus, Prepail

cortributions are recognised a5 a0 issel o the extent that 2 cash refund or a reduction in the feture
prymnents is mvailable.

W Leases
leaszs in which a significant partion of the risks and rewards of evnership are retained by the lessurs ae
chassified s opummg leases, Payments made Illldl!r opernlmgizus (net of any inceatives reeeived from the
leasce are recognised in the sintement of i in equal I the pericd eovered

1) Cashoanid ensh equivalents

Cash and cosh equivalents comprize =nd|a{1nnl and on hand, denand depasits with bnks and ather

financial institulions, and slyat-u highlly liguid i that are readily L ameunts
of caf.llannl wllh.hm subject to an insignificant risk of changes in value, having been within three monilis of

uisition. Bank a 4 snd foren sn [nisgral part of the roghont
wiidh B are alzo meluded s T it of etk and ansh oquivalents or the purpose of the

stuterment of cesh flows.

] Provisions and contingent [abilities

ane iseed for olber liabilities of uneertain fiming or amoant when the region has  legal o
constulive obligation arizing 32 a reault of a poat event, it ia probable that an cutflow of ceonemic benefits
will be required o szitle the obligaticn and a relisbie estimate can he mwadz. Where he tims value ol maney is
material, prowisions are staied af the present valee of e expendires expesied u setthe the obligation.

Where it i ol peobable that an outflw of econsanic henelis will be required, or ihe smeunt cannot be
estimated relickly, the abligation is disclossd o ingent Liatslity, unlass the peobability of cutflow of
ccommiz benelits is remots, Possible obBgati t will auly be confirmed by the

o nom-cecumeice ol o on more fube everes ans also disclosed as contigest Babilites unless the
prabability of oulflow of economic henafits is remote

1 3% 3 5

SCOUT ASSOCIATION OF HONG KONG v
- EAST KROWLOON REGION

NOTES TO THE FINANCIAL STATEMENTS

(Cmmtimundp

¥ ticl

®  Leasehobd improvements, oom poterisadan, fomitore and equipmeat feontmed )

Anitem of leaschold mp isation, furmiture and eou) i npon depoaal
o when ae ftare economic beul’u e carpemud o arise from the continaed wee of the azoel, Any gain or
Boss arising on derecognition of the ssset (elculzicd as the difference betwoen the net disposal procseds and
the carrying smount of the item) is inchded i be statzaen of income and expedinee in the period in which
thie item is derecopnised

N loventuorics

Tveniories ane valded anthe lower of cost ard net realizable value, Cost is detenmined using the finst-in,
farsteont (FIFC) methad and comprizes all cost of purchases and ctker cost mearred in bringing the investories
o thair present location and cendilion. Bt exclades borrowing cosis. Mel realisable valee is ihe estinated selling
price in the ordinary sourse of business, less applicakle variabls solling expanses.

When inventories are sold, Lhc (...l'r_'r!lr. amount of those mun!mus i recognised &s an oxpense in the period
in whizh the relat=d af any Jwn of w net realisable
walue and all losses of inveatorios ane recogaised a2 an expense in fhe period the write-down or bass sccurs.
The amount of any roversal of any write-down of inventories is recognised as a reduction in the amasnt of
inventocics recognised as an eopense In the pariod inwhich the eversal occurs,

g Taxafien
The region is excmpted from Hoag Kong Profits Tax under Seotion 8% of the Inland Revemas Ordinance.

)

Dresignaied funcls

iy Mg Tor Tai Seout Fund
The Mg Tor Tai $eout Fand is represented by funds available foe provision of financial sseistance for
activities with the aim o dovelop Seuut Movement o the East Kowloon Region.

il Imternal designated fmnds

i Regional Seont Fund

Regional Scout Fumd is represented by funds available for provision of fuads end assistence for the
develogment of the Scout Moveneet ia the Exst Kowloon Region,

iy Progeamme sod Training Fand

Programme and Tecning Fuad is rep d by funds avpilable for provigion of funds and sesestnce
for progrenme nnd (rxining of the Seout Movement of East Kewloon Region,

fiiy  Fast Kowleos Hegiun Replacoment Amortisvtion Rescrves

The Fas Kowloon Region A it Rru‘r\u:wl: by the net 'bwl nlle

af propenty, plant and equip funided hy various . th

FEBHIVGS FeprEseEt addmnﬂu durlngllﬂ.‘yw Transfers from &u.‘mphumm\l mmuum reerves lo

thie statement of < pressai the i gl Cor the yoar,
SCOUT ASSOCIATION OF HONG KONG 1

- EAST KOWLOON RECLON
NOTES TO THE FINANCIAL STATEMENTS
(Comtinued)

3 if g policies (continued!

o) Trade and wiber receivables

Trade and nther are initially recognised st Gir value and mensired al amortised s
usging the effective interest method, less aay allawance foe impairment of doubiful dehtz, except whese the
reecivables are incerest-free lonas made to related pumr,: without any fixed repayment torns or the #ffect of

ing is i il I sach [ i aled 2l et besi allowance B inpainacat of
doubiul debis.

o) Trade and other payubles

Trade s other payables are initially recognised at Tuir vahae, aet of transaetion costs incurred and
suhsequently messared at amorised cost using the effective interest methed unbess e effect of discountin
wiald be inmaterial, in which eass they ane stated at cost.

Retated partes
al A person, or & chose member of that persoi's Bimily, i relsted 10 e roghon if s person

[

1) haz control ar joirt control aver the region; or

i} has significant inflience aver the regiorg ar

i is o meember of the key nanagement persoane] of the region or the region’s parent.
10} Anentity ts retated e the regios i any of the following conditions apglies ©

i} The entity and the region sre members of 1he same groap (which mesms the pareni, subsidiory
amd fellow eubeidiany iz refated to the athere); ar

iy O enlity isan ssseciats or jeinl ventire of the ather entity {or an associate or jeiat venture of o
memiber of & group of which the odier entity is 2 member); or

1) Beoth entities arce jome ventures of the same thind pary; or
iv) e urtity is a joint verdues of a third entity and the other entity is sn associaie of the thisd
onlity; or
v} The enlity is a post-cmployrient benefit plan foe the berefit of eoployees of cither the region
or an entiny relaved 0 the region: or
wi} Tha entity is eontrolled o jointly contralled by a person identified B oa): or
vit) A person idenfified in a) ib has sigaificant mfluznee over the enlity or is o member of the key
munngenent perzomel of e enlity {or of a parent of the entity]; o
wlil) The ertity: or eny member ofi group ol which itis & part, provides koy manageecal porsomc]
services to (he region or t ik egar's parsnt,
Close members of a family of o person ans these fimily membens who may be expected to influence, or be
influcnced by, that person in teirdealings with the eetity.

q)  Impairment of aseets

Ciher cuprent and non-cumeat receivables hat are staled ot cost or amorlised cost ane revicaad at the end of
cach repodting period to delermine whather there is ebjective evidence of impairment. Objetive evidence of
impaivnvent inchdes shserrable dag that comes 1 the stention of te region about ooz or move of the
Following lass events ©
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SCOUT ASSOCTATION OF HONG KONG (F
- EAST KOWLOON REGION

NOTES TO THE FINANCIAL STATEMENTS

(Contiaued)

Y &

policies (eontliined.

oy Toapairment of assets (eontinuod)

aignificant fieancial difficulty of the debl

& breack of contract, such az a default o delmquency in interect o principal payiments;
it besoming probable that the dabtar will entor bankrapicy or otker finaneial reorganisation: asd

- ignil changes in 1l miasket, coonom i or legal cvinonment thal hove an adverse

eflect on the debior,

I any such evidence exists, the impairment koss i measured as the difference between the asset’s samrying
amount end the present value of estimated futuse cash flovs, dissounted al the finanzial nsset’s original

tion of these ossets), where
iz effect of s material T is mende: where hese fnancial wssels sh
similar risk characteristics, such as similar past due status, and have ot heen individenlly asiessed as impaired.
Future cash flows for finanzial sssets which are assessed for impaiment eollectively wre based on historical
loss experience for asets with credit risk chamclerstics senilar to the colketive groug,

ITin a subaequent period the mmomi of un impai R al andd Do linked phjectivel!
0 an event i i loss wis the los s reversed through income
and expendi A reversal of an impai loss ahall not reanltin the semefs eorrying amonnt exceeding that
which woukd huvs bocs d 1 1o Erpoinment loss been recognised in prior years,

Tmpairnent Dsses ave written off against the comespoad g assets dircctly, excers for impaimeen losss
tecngnized in mapect of trade debioes and hills receivable included within trade and caber receivables, whose
recovery i considered doubtful but not remote, In Bus case, the impairmeat ks for dowbtiul debts are
regorded using an allowance account, When the rogion is mtisfied that recovery is remoie, the amosit

e is written off agamst irade debi i kil tvanble dircetly ol amy snouts el
m ihe allonanee account relating o thit debe ane reversed. es af amoneis
charged io the allowanse asoount d against the all Oither changes in the allavasce

account and subssquent recoveries of amounts previanely written off diretly sre recognised in income and

expenditure.

Irtemal and extemal sources of informatinn are reviewed at the end ol each rporsing period © identity
icatione that the Gellessing, impaired or, exeept ia the ease of goodwill, an impalrment

Toss previously recogaizod e longer exists or may have decrsasod ¢

property, plaat and equip {uther than propeits d at revalued amounts),
pre=praid interests in leasehohd bind classifed as being hcld under an cperating lease;
mtangible agsets;
goedwill; and
- i in subaidiori i ol jomnt ventures in the company’s sistement of finansial
position.
|F ay such indicat iats, the neset’s i5 e51il i, In addiging, for goodwill, Intangible

assets that are not pet ivailable for wse and miangible assets thal have indelinite useful life, the recoverable
amouat i estimated enmuslly whesher or not there s oy iadication of anpainment.

SCOUT ASSOCIATION OF HONG KONG

- EANT KOWLOON REGION

NOTES TO THE FINANCIAL STATEMENTS
(Continued)

3 g policies
ay  Tmpaivment of mssets (continued)
Caleulation of recoversbile amouat

e recouverahie amount of an sewt i (he greater of its fair valae less coste of dispagal and vahe in use. In
assessing volie in wse, the estinoted future ensh Fows ore discounted to their prosont valu wing a pro-tas
discount rate thot reflects carrent market assessieents of e time value of moncy and the rsks specific (o the
asset, Where an mssel tkes nat innfows brgely il det of thive from clher assets, de

reanverable amount & determined for the smallest groap of asssle that gencrates eash inflows independently

(i, & cash-gonorating unit).
Recognitivn of impaincot lpxszs
An ny i

ir g amounit of aa psset, of e

amaust. i Insses

Wss s
cnsh.gensrating unit in which it beloeps, excends its

respect of cash-generating unis ars allocated first to reducs the ca

amount of any gecdwill allceated 1o the

casgencrating unit {or wroup of enitsh and then, o wdiss (he carrying anvvunt of the ofher assess in the uni
{or group of units) on a pro ram basis, except that the carrying value of an asset will pot be reduced below it
ndividanl fair value lees costs of dispesal (iF measumble) or vabae in wee (iC detzrminabie).

2 Jsof impsi

I pespent of assets otlicr than goodwill, an impaimient loss is reversed if there has been a faromble change in

amousL An i

reversd,

s i respoet of poodwill s not

A peversal of an Empaamment less is limiled G the asset’s camrymg amount (lat would fave been determised had
mo impairmeat lozs been rocegnized in prior years. Revorsals of impairaent losses are sredited to income and
eapersditure in the vear i which (he mevemsals are recogniesd.

A} Trade vecvivable:s

larestsent netpan allocated from Scout Unit
Trnde receivables from oulside partle

2019
HKS

376000
6L AB3A43

458,483,435

201%

HES
344,000
148,226

492,770

The region's trading terms with ite sutside parties an= mainly on ensh hasis with few pre-approved parlies on eredil
The eredit period for these partios & gensrally for a poriad of one menth. Giasch of such parties has a maiewm eredit

lirnit, The regtion seeks o maintain stict comd pver it

i svabiles. Overduc balen

reviewed

regilarly by seair In view of th

and the fact that the region's iade receivables nelated

to m few pre-approved parties, there (s no significant concentration of eredit risk. Trade receivables an noa-interest

besiing.
AL st March, 2009, the sging analysis for trode

considered to be impaired is as follows <
Beilhee past due nor impaired

that are sither individualiy nor coll

438 453 43
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SCOUT ASSOCIATION OF HONG KONG "
- EAST KOWLODN REGION
NOTES TO THE FINANCIAL STATEMENTS
{Coatinusd)
%) Lestehald i
Erogramme
Leasekeld Furaiture snd Office and trainieg
Improvements  Computerisation fixtares ‘eqaipment eqEipment Total
HKS HES HKS HKS HES
2054200 168, 868.00 20, 96000 39.559.00 230.800.00 01, 168.00
20,58000 49,550,000 - - 2730000 9T 45000
At 315t March, 2018 341 522,00 21841800 I0,968.00 38.555.00 23810000 98, 298 00
Additinns £32314.00 15,380.00 - G, 100.00 63 055.00 T20,853.00
At 31st March, 2019 B73, 53600 T34.768.00 10,069.00 £3,686.00 32115900 1,619,451 .00
Provision fur depreciation
A3t March, 2017 &4,188.40 159,947.10 10,392.00 36,004.00 174,425.75 44406725
Charges for the vear 68,304 40 22,568.68 LML 102,00 927225 145,189.33
At 31st March. 2018 132,492.80 182,515.78 14.354.00 4T, 116.00 21369800 790,156.58
Charges for the year 154,767 20 2484172 1.942.00 KT47.00 4344075 TR
At 31st March. 2019 327, 56000 207.357.50 18.276.00 56,863.00 25813675 6789522
Net book value
At 3IsE March, 2019 646, 576,00 27.440.50 2,593.00 11,526,00 6302025 751,355.75
At 315t March, 2018 209,029.20 359m@2 663500 12,473.00 A4 402,00 208,841 43
SCOUT ASSOCIATION DF HONG KONG 18
-EAST KOWLOON RECION
NOTES TO THE FINANCIAL ETATEMENTS
(Contlused)
& Movements in reserves snd intornal designated funds Inseraal Dedgnated Funids
Programme Heplacement
and Teaining Regioaal Amertigatien
Fund Seout Fund Resorve Tetal
HES HES HES HKS
At st April, 2007 902,974.34 821226445 192,000.00 330723379
Transfer from statement of
lugome and expenditure 37,816.34 S00,314.38 {43,500.00) 480 53069
At 315t March, 2018 935,790,683 ,712,578.80 148,500,00 795 6 48
At 18t April, 2018 93579068 ,TI2578.80 148,500.00 2,795 96 A8
Transfer from /(i) statement of
income and expeaditure 3377075 (164,620.43) 436,331.20 125501 52
At31st Mareh, 2019 69 56143 8,547,958.37 483120 10,122,371 .00

SOOUT ASSOCIATION OF HONG KONG n
- EAST KOWLOON REGION
NOTES TO THE FINANCIAL STATEMENTS
(Continued})
Th Amswais due froau i) Scout units
Tt anmuunts dee {10 Seuut units we wsecared, inenest free ad have no fized e of repaymene, The Regional
Exeentive Comnittes considers the carrying. 150 | PRl Their fir values.
The amouvnts dwe from Scout units are interest bearing, but unzecured and have no ficed ferm of repryment
& Movements In Designated Funids Ng Tor Tui
Seout Fund
HKS
At Ist April, 2007 4624148
nterest earned Trom Gved deposits 484
Interest enrned from Hong Kong Scout
Foundation 23,200.04
Sulsidy granted (7381.00)
A 30st March, 2018 562,165.32
An lst April, 2008 562,165.32
Tnterest euried from faed deposin 37449
Interest egmed from Hong Kong Scoot
Foundatinn 24000041
Subsidy granted (18,012.60)
At 31st March, 2019 568, 190,51
) Eaventories, at the lover of cast sod net realikable vaise me s
HKS HKS
Pegionsl badges 522,00 £,245
Recond books 17300 610
SIET.00 H.873
1 Other inceme
Giranis reseived from other government subventions 3,070.00 0,730
AHG subsidy for Regional waining programme 12808362 6,108
Conries sl activities recelpis 25090500 450,505
Fund raiging actvities KOE, 12200 71200
Seout developenent funding schemne 5,000,000
Golf Clab subsidy - %
Haffle proceeds 14259550 136,140
Sales of $eout ey 13943560 19,287
Sundrics 48000 L0
1,528,150.72 1,546,095




R JLRE G

SCOUT ASSOCIATION OF HONG KONG 1w

- EAST KOWLDON REGION

NOTES TO THE FINANCIAL STATEMENTS

(Coutinaed)

1} Employment cost 2018 208

HEKS HES

Fanployee compensation insuamcs 10,658.00 10,629
Bravidiat fund conteibutson: 980950 15E483
Salaries 1,475,625.00 LEILITE
Stall medical allowances 1082940 11,627

Medical insmmace [ERTIRS 13,568

2,944,531.90

12p Oiher operating aad activities expeases

Annund geseral mesting 20760 1,978
Anmund report L3 450,00 13,500
Henk charges 1, 260,00 1,300
Cleaning 128700 5151
Competsrisation 19,253.00 13,628
CongumahleMan-capits| azsers 4l dal 6 16,514
Depreciation 2T, 73%.67 143,159
Dievelopment expenses 3300 1,311
District wirksbop 22,070.00 an.025
Flectricity 12.320.00 13,357
Fund eaiging activitics 313 RS540 194,018
Giroup szout kader seminar 303600 4,548
Tnanguration 827570 15,538
Insurnce 44,514.00 44,915
Licence fioe 2,000 2,160
Outstnnding sooat group award TN 11,353
Pustige 1624890 12,258
Frinting and stetionery 3534700 17,059
Programme and trining s1pensss 50854500 LEFREL
Public ralatioas expenses TR000.10 0,150
Hegional events 276, 380.95 447,930
Hegistratkon fos to World Scout Burcan 9306600 HE,T08
Hepairs and mainienance TS0 16,470
Soa activition expenses 17 707 6400 83,223
Spesiol praject 20,500.00 :

Subsidy ard granes 4201200 31,381
Surdries 1101240 25060
Telephane A.241 .54 7203
Teavelling aid trenspartaticn LTIT24 5,582

Water 225.00 541

1,956,435.10 1,728,718

SCOUT ASSOCIATION OF HONG KONG "
- EAST KOWLDON HEGION
NOTES TOTHE FINANCIAL STATEMENTS

(Continmed)
17} Commitmeais 208 018
HKS HES
Capital conmitments oulsend ing 2 3151 March, 2009 in respectol’s
Furchases of keaschald improvemants, compulesisation, funnire
ned equipment and compsile improvement projects
- mithorised but act contracted for 204,500,000 174,000

18) Financial rick Metors
‘The region's sctivities expose it fo a variety of lnancal risks ac follows ¢
a)  Foreign enchange risk

The Regivand Executive Commitice is of the opinion that the regioa doss net have significant forcign cnchange
risk imder the carrenl operations as the majority of the region’s iransactions ae denominated b Hong Koog

Deallars.
b} Price risk
The region is st exposed g both deband couity seeeritics price fluctustion risk.
©)  Credif risk
The reginn'z principal financial aseets are trace neceivables, other receivablos, depoding, cash and bank alances.
The eredit risk on liquid funds = Lmited becouse the ies are puthorised financsal inati listed in

b ong, Kong Enchange ard Clearing Limited amd rogulated undr th Hong Koug Basking Ordinance, The
region's maximum exposure to ceedit sk i shown in nowe 4 o the Tancial stements, The region's credit risk
|5 primarily stribugabie to smonnis doe fromed Seone Units, inelid g counserpary defaall and risk ol
concentmiion, The region ks policies in place fir the continsed control and meniterieg of relevant enadit ik

oy Liguidity risk

The lguidiny of the region is musaged by naintainig adTicien cash and bank balances.

Cazh (v interest raie risk

Uhe region bas significant varable interest mle deposits placed with banks asd Szout Units which expose the

regiom to cash ow intorest rate rigk. At present, the region does not enter into any derivalive to hedge ppnrst

Its Enteres rale risk exposure.

o
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SCOUT ASSOCIATION OF HONG KONG (1]
- EAST KOWLOON REGION
NOTES TO THE FINANCIAL STATEMENTS

{Continued)
13) Accommodation cost bl pLES
HES HES
Abr-condilionmg anid maragemen) IL,pb4.00 88776
Rates: n,s24.08 106 2400
Rent 507,%58.00 SUS.ET2
THOAT600 00,545

14) Heghonal Execative Committee members’ remaneeation

Moz of the Regional Erecutive Commities members received o will receive any fees or other emunertion in
respest of thoir sorvices rendered to the region during the year (2013 - some)

15) Reenncilkation of surplus for the vear to cxsh (used in) operating activities

Sueplus for the year L1527 5,454
Mon-cosh adjustments to reconeile srplus for the year to cesh flows ¢
Drepreciation 179,734.67 145,189
Interest (receivedy (382,172.39) [336,954)
Adjustments fo :
Dreerease in inventories 348800 1,50
Dresrcasf{lasrease) in trde reccivables 53,742.05 (1€9,958)
Drezrzase I utility deposiis and prepayments 2142200 127
AInerease) in amomints doe fram Scoal enils | LOR000RB0) (15796000
Imereasei{ Deerzase) in trade pavables and accrunle Bl 13633 [26,395)
{Decronsalinceenss in temporary recsipls (5,578.73) 11,976
Conl (macel in} oporating activitics (58,605.06) (1, 04L,170)

16) Helated partios fransactions
il lneomwe tems
During the vear, meame fiems transasted with Scout units amounted o HES4 45807802 (2015 -
HES$4,320,778). Th are agreed by

i) Expersa liems

[uring the year, sapense itams irzacted with Sconl anits srnunted to HICF236 925,00 (201 § - HKS203,387)
Th reunts s agreed by B

SCOUT ASSOCIATION OF HONG KONG )
- EAST KOWLOON HEGION

MOFTES TO THE FINANUIAL STATEMENTS

(Continned)

19} Poasible imp new amd
aceounting year ended 3t March, 2019

il izmued but not yet effective for the

LU o the daie of issue of these financal siements, the HEICPA has ssued 2 number of smendments, new
T inns which are ot fectivie For the year enced 3 1a1 March, 2019 and which have nat
been ndopted i these linsncinl statements, These inalude the lollowings which may be relevant ta the regeen.

Liffective for accounting

perivds beginning on or after
i) HKFRS |6, Lenges | st Bamuary, 2019
lip HKCFRIC) 23, Uncertainty over income s treatments |5t Jnmuary, 2010
i) Annual imgrovemeans o HKFRSs 20152017 Cycle st Jnauary, 2019
%) Amendmens to HEKAS 28, Loog-teim intenest Ist Jamuary, 2019

in Eanciates and joint ventunes

The region ix in the praces: of waking an sserssment of what the impact of these smendmerts, new iandseds and
[nterpretntions is expeeted to be in the period of initial application. So far it hes identified some aspect of 1IKRS 16
wliich may have o significant impace on the fnancial ssaremens,

‘While the s heen i for HKFRS 16, the acial impact upon initial adoption of this
standard may differ 2z the assesament completed to date is basad on informatinn cormeatly available o the region, and
Further impacts may be identified bofes the standurd is initially spplivd. The region may also changs its aceounting
poliey cloctions, including the waasition optious.

As dischosed i icee 3K, the region cumently chussifics and accoums for leases a5 operating leases. The scghon enter
o those leases as lessee.

Ciee HICFRS 16 e adopted, the lessees will no lenger distingnish benveen finance leages and sperating leages. The
lesses will necount for all leases ina similar way to fnoece lease occosuting, where he lessce will reeognize and
measure a lease labilit at the present value of minimum fute keass payments and will recogniee a corresponding
right of wse” asaet. ARer mitiol recognition of fhis sssel snd Hability, be lesses will recognize inlerest expenses
neerued on the autstnding balunce of the lease liability, and the deprssiatioa of the right of u=s nsset. The lessees
can eloct not t apply this sccouating medel o short-term leass whers the leass tem is 12 months or bess end 10
feases of low value assels, in which case the renial cxpenses would costl [ deed on g i basis
ower the bease term.

HIEFRS 16 will primarily affect the regon's secounting a4 1 lesees of leases of property which is eumently clagefiod
as opersting leases, The spplication of new accounting medel iz expozied 1o lemse to an inerease in both asssts and
liabilities wnd to impact on the tuing of the expense recognition in the gatzmen of comprehensive income over he
perid af e lese,
HEFRS 16 is effective for sl period beginning on or after 160 Tanuary, 2019 The region will therzfors apply
the new definition of o lease in HEFRS 16 only to coatracts that are entered inio on or afier the date of initin|

licat s dimgly, the region’s leases dizshod fn note 3k will contimis to be accouted foras
leee arvnagenicet I additlon, the reglon plans o elest for ol applylie i Ing mindel o s
lezszs and leases of low-valae asseis
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Ceriified Fublic Aceountanis (Tractising)

Independent Hoanrary Awditars nepart i e conncl of Scout Assoctsion of B Ko '
- 'ak Sha Wan Tam Ching Sca Activity Centre
(Hepistered under Rule 4.2 of the Policy, Organisatisn and Rules of Sceet Associotion of Hong Kong)

Opinisa

We bave audited the finarcial statements of Scont Assceiotion of Hong Koag - Pak Sha Wan Tam Wh Ching Sza
Aclivity Conirs {"the wulr:')m ot uwn@es 3to 19, which comprise the statement of financial positios as at ] st

Idareh, 200 %, o the stasement of changes in furds and rescrves aad the
stntement of cash flows for the year then ended and notes o the fnanetal staemenrs, inclad ing 3 summary of
SCOUT ASSOCIATION OF HONG KONG signifieant sccounting palizies.

FAK SHA WAN TAM WAH CHING SEA ACTTIVITY CENTHE b our opinion. the financial satements give o true aed fair view of the Fauacial pasition of the centre asal 3 lat

Mliarch, 200 ard of s francial performance ad cash Mows for e year dien eaded in sccordance wish the Hong
’ Kang Finsncial Reporting Standards ("HKFRSs"), the Policy, Orpanisation and Reles of Scout Asseition of Fleng
FRIARCTAL STATEMENTE Koag and Clavse 6(z] of the Subvertion Agreement issived by the Leisure and Cullueal Services Department

FUK THE YEAR ENDEI JIST MARCIL 2007 Basis For ppinien

We conducied our audit in acconlence with Hoog Eoeg Stoadards on Auditing ("HKSAs") issed by the HEICT A
O respanzibilities under those standards are firher described in the Andier's raponsdatities for the audil of the
finansial statements section of our report. We ars indepondent of the centre in accordance with the HKICPA's Unde
of Edies for Professional Accountants ("the Code™), and we have fulfilled oar ather sthical responsibilities in
accordancs with the Code, We bolicve that the audit cvidenee wo have olinined is sefficient snd appeogiiote 1o
pronide a huaie for oue openion.

[nformaticn other than the financial statements and audibor’s report thereon

The Regioral Bxeeutive Committee i Tor the oiber i iom, The cther i fon congrise: all the
information meluded in the annund repors, oier than te Gaancil statemens asd cur Bonocry auditor's repot
thereon,

Dur opinien on the financial statements does not sover the sther informaticn and we do not sxpress any foen of
assuranee gonehus o hereon.

In connection will our sudit el the Mincdal saemens, oor respensibility s w reed the cther information and, in
daityg &0, consider whether te ocher is mawerially wiih the firancin ar aur
kaowledge obtained in the audit of ailierwise appears 1o be materislly missisted

[f, rased on the work wo have perfarmed, wo concluds that thers is a meaterial misstatement of this olher information,
we are Pequined o report thar faot. We have noiking o report in this regond,

of the Hegional Unmmittee 2ed those charged with governance K the fimncial
sttemenls

The Fegional Excestive Commiitos is ibile for the peepoaration of the Financinl statements that gove a true ond
fair view in accordance wilh HEFRSs issued by thie FEICPA and the Policy, Organization and Rules of Soost
Aszociation of Hong Keng, and for such intermal contrel @ the Regonal Executive Comminive deermines 5 neoessary
to emahle the prepammtion of the fiaancisl satemeats that are free fom magenal mistaiement, whether due o frasd or
error,

CHEUNG & CHEUNG In preparing the finaseial statements, the Regional Exeautive Comemittes 15 responsible for assessing the esnire's ability
CERTIFIED PUBLIC ACCOUNTANT o continie 15 7 gaing  disclnsing, as appdicable, mances relied o golng conceni and using the golng concem
HONG KONG bacic ol necounting unless the Regional Executive Commtee either mierds to ligoidate or o cease operations, or have
na realistio aliernative but 1o da so.

In additicn, the Tegional Facoutive Cunnnm also hus a responaii Bty to casice that the financial stateaicnts are

in with (1 fihe s by the Leisure aml Culiwral Services Depatmeat.
. Ltere Kive TARESHTI VstiToRT i
Independent Honarmry Auditor’s report to the counell of Seout Assoeiation of Hang Kong 2
- Prali Bha Wan Tam Ching Sea Activity Centre
epistered under Rule 4.2 of the Pollcy, and Bules of Scout of Houg Ko
gﬂll‘ml!!l'l 2 & Kongh SCOUT ASSOUIATION OF HONG KONG 3
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE
of the Regional Executive € ittee and those charged with governance far ihe financinl STATEMENT OF FINANCIAL POSTTION AS AT J1ST MARCH, 2019
staicments {eantinpod)
Th writh are for g the cente’s financial reportag process,
Motes w19 018
Anditar's resporsibilities for the pudit of the Raamcinl staiements HEKS HEKS
Ohr objocti to abtam ' bout whether the fmancial statoments 25 2 whole are free from Nom-current agtate
maderial mizstatement, whether due to frand or oo, and to fssac an suditor's neport that includes our opinion. This Capital works, compulerisstion, leasehold
repart is made salely o you, 85 a body. with the provision of Policy, Orgs ion, nxd Rules of Szonp progecty and Tumitre snd eqwignmenl Jekt BIM5T1LAL 35,70
Aseociation of Heng Kong, snd for ne other purposes. Wi do not assume resposcibility iowards or accept liabilicy to Ciirrent sasats
any other person for the contents of this repor. Iaventories irea 12092760 150,339
Reasonable assurance b a bigh level of assurace, but is not 2 guarantee that an audit conducted in accordaree will Trade reoevables N&s 626,904.99 123227
MK SAs will atways detect s material misstatement when it exists, Missistements can arise (an faud o et aed are Ultility deposits and prepayincets 24 36000 31,186
congickered materml if, individially ar in the aggregate, they could rensonabily be expected o inflaesce the econcmae Cazsh arud cash syuivaleats ih 1AT3TIL68 1,451,470
decision of users taleen an the basiz of these fnancial statements.
. L14a000.27 1736222
A part of an aud it in secordance with HESAs, we exercise p donal jud, and maiatain | -
skepticism Biroughant he mafit, We aka Current lnbilities
“Trade payables sod acoruals im (14729177 {133,371}
Ilmlmly and asess the rllll; of material missistement of the financial slt.alcnu'fls, v.muludue.w rmllllru'emlr. Temparary receipls Im {100,765.00) (98,718)
design and perform oudit procedures responsive 1o thase ricks, and obiain audit evidence that is sufficisnt and At i I Seout it 1 (B.593.84) {6594}

sppropriste to provide & basis fur cur opinios. The rish of not detoeting u matorial missioternent vesuliing from
Traved ks blgher than fox one cesulting Gom erroi, as faod may volve collusion, forgery, ineitional omissions, (250 ASLGT) {241, 183)
migrepresentatacnz, or the override of internal control.

Obtaining 1a undgmhrg af internal esatrnl relevand 1o e audit in order ta design audd procedures fhat are Bt sxavent nauly L 1,313,059
ieke in 1l Tt ot for the purpose of expresaing an opinion on the effectivoness of tha
wmn.% nternal contral. TOTALNET ASSETS 2503 2107 2,450,769
Evaluate the i I licies used and ke of
relnted diselosune: madde by the Region! Executive Committee. Finzmeed by:
Conclude o lhs sppropriatencss of he Regionsl Enccutive Cosomites'suse of he ging cencern b of ﬁfﬂ?"‘.ﬂﬂﬂ. . 33: i z.mm 1;::].?3
acconnting and, based on (he audit evidence obizined, whether a material encerainty cxists related 1o events
or conditions that may cast signdficant daubt on the centre's ability 1o contines as a golag concen, [Mwe TOTAL FUNDS 603 2T 2,450,769
conelude that 2 matersal uncerisinty exists, we are required 1o deaw stiention in our apdisor’s repart to the
related diselosures in the finaneial 1 iFsueh di are inad £ oy cur opeeion. :
Crar vonclusions are based on (e audit evidence obleined up 1o e date of sureulitor's report, Lowever, The aneresed twes (o apes 7 10 |9 forn e tegral pan of these fnascial satemeats,
finre events or condilions mine cise (he cenine Lo cease Do conlinue 25 3 going coacera, The fi ial e 3t | np A and feed Tor s by fie Regional Exeeutlve
Evalnte the sverll pressntation, strueture and confent of the ﬂnmnl siatements, inclding the disclosres, Comeittee on 26th May, 2019 and were signed on its heball by :
and whether the firancinl represent {be underlying o in amannes that e N\ v
achigves [air pressotation. A I: FralERy
W communicae with these clamel with governance reganding, among oher maters, the planned scope apd dming "
af the audit and significant sudt findings. including any sipnificant deficieacies in internal coneml that we ichenrify WAl Kar ¥an, Frunkie WAMN Sze Churg, Wilson
Amihg pieaudit Chainan of Regioral Exceutive Conmittee Regional Treaswrer

(o € Qg
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Certified Public Accountats (Prastising)
Hong, Kong : 2800 May, 200F
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SCOUT ASSOCIATION OF HONG KONG a
-FAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE
STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED 35T MARCH, 2019
Motes 012 s w19 o0t ]
HKS HKS HES HES
Subvenwd HNen-subvenred Tutal Tl
Income
Government subventions 1,549 205,65 - 1,385,268 68 1,380,204
AR subsidy - 531,20560 2.205.61 L ATH
Donation - S50L.00 350,00 [
Onber income: a - L6%4I50.84 2,054,299 84 2335567
lmeren Encome e - W4T 8867 2
| 359 268 .68 J2zedeal2 4,613,652.60 4303422
Expenditure L
Employment cost
Employes compenzation insurnce 1559300 (3.476.00) 15,069,004 (9,268]
Prowvidznt fiand coreributions - 189,517.75) (H9.5017. 755 (98,5791
Saluries
Managerial grads stall (1,080, 985.00) : (1.,050,985.00) (939.273)
Other grade stafl (173,631 54) (004,235.46) (LOTTH6T.00 11,245 143}
Speditl grant [42,000.00) P (42,000,004 (42,000}
SalTmedical alowmnces - (2,8090.00) (LRGN0 {2.405)
Medical insurancs - (L&, 108.00) (1€,100.00) (13,568)
Rent s rates (92,212.00] * (82,212.00) (82,969}
Repair and maint=agnse (26,212,001 {123,577.00) {148, 785.00) (134,662
(Cither cperating expeasss L - (LB42,070.94) {1,842,070.94) (LM7515)
(LI0063354 (208186718 (437150068 (a,398,474)
Sarplus{Deficlt) for the year befors transfer {1364 86) 24850607 w3 sz (93.052)
Amounts wransferred from replacement
amoribation reerves g0 20,050.20 10,859.50 T
Amounts transferred (10 malntenznce funds &0 (1002E2.ET) {100,284 6T} (26
oedoees o and opiraiions fands Ik 10 - {164,287.80) (164,287.50) (144,079)
Amounts transferred from LCSD reserve fund g & 10 136496 - 136488 -
Surplas Tor the vear remived in sccumslated fands o -
Thee ancrded notes Bom pages T ie 18 form an istegral part of these finencial satements,
SCOUT ASSOCLIATION OF HONG KONG o
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE
STATEMENT OF CASH FLOWS
FOR THE VEAR ENDED SIST MARCH, 201%
Motes w1 g
HES HES
Cask Nows From operating activitie
Crah gereratod from operaling sotivities [} 345,500.55 518,895
Cash flows from fvesting sedivis -
Purchases of capital works, compuierisation, leasehald
property and lurnrere sad equipment (41354900 (X3,158)
Ipferest income 28857 2%
Cash (oo in) Investing sclivities (422,260.33) (88,132)
(DrecreaselTncrense in cash and cash equivalents {71,757.78) 430,763
Cmsh il cash equivalents at 3st March, 2008 1451 4545 1,020,707
Coeh anil cach equivalents at 31st March, 2019 1LA75,711.68 1451470
e
Assadyais of the balances of cash and cash equivalonts
Cash and eash equeivalents L 3THTLLGE 1451470

Tie anwesed noles from pages 7 to 19 farm an intogral pan of theas Fanneial statements.

SCOUT ASSODUIATION OF HONG KONG 5
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE

STATEMENT OF CHANGES IN FUNDS AND RESERVES

FOR THE YEAR ENDED 31ST MARCI, 2019

Azeumulated Internal
Fuaed Designated Fewils Teul
(rte 1) (meie 10) Funds
HKS HKS HKS
At Ist April, 2017 SE030A 18 1,503,424 48 1541 82065
“Transferved (toh salement al income
and expanditure (9305 1T0) (93051700
At Mst March, 2018 550,396 1% 1 800,372 T 1AD, T8 96
AL LsEApril, 2018 530396, 18 1,900,372.7% 2A30,763.96
Trousferred lrom statomont of income
annl eapeaditure 43,1520 243,152 14
Al 35t March, 2019 550,36, 14 2,143,£24.89 2603921 07
The ormexed aotes frem pages 7 ko 19 form an infepral part of these fanreial ststements,
CRCOUT ASSOCIATION 0OF HONG KONG 7

< PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTHE
MOTES TO THE FINANCIAL STATEMENTS

»

Organisation and notivities

Scout Association of 11ong Koag - Pale Sha Wan Tam Wal Ching Sea Activity Certre was registered under
Seout Asseciation of Hong Kong under Rule 4.2 of the Palicy, Organisetion ond Rules of Sout A &

of Hong Kong. Seour Asseclation of Hong Kong is 0 body corporate with perpenul succession establislezd
urder Scaut Assaciation of Hong Koeg Ovdinance (Chapler 1005 of the Laws of Hong Keng) far the purpese.
of Furthering and promating the Seout Movement in the Hong Kong Special Administeative Region (HESAR )

O cessation or dissohation of the ventre, Scout Association of Hong Kong would be il legal owner of all fusds
enid assets wnder the name of the centre.

1 in the financinl

The financial sotements inclade the operations of Scout Asseciation of Horg Kong - Pak Sha Was Tam Wah
Ching Sea Activity Centre, s principal aczivities arc the furthering and prometiog the Scout Movemen in the
Pk Sha Wan Tam Wah Cheitg Ses Aetivicy Ceatre wiih priecipal place of operstion beated an 600 Hirin's
Highway, Pak Sha Wan, Sai Kung, New Territories, Hong Kong,

HigniAeant aceounting policles
a)  Statement of complisnes

‘These finaneial statements lave been propared in aecardance with all applicable Hong Koag Finsncial
Bepocting Standards (HEFRSs) whick includes all spplicable individual Hong Keong Fianaeisl Repering
Standards, Hong Kong Accounting Stasdards (HKASs) and Intorprelativns ssued by the Hong Koag
Instituie of Cerified Public Accouatants (HEICPA), accouncing primciples gencrally occepied in Floog
Kopg end Clouse 6le) of the Subvention Agreement issued by the Leisure and Cultural Serviees

D A sumnsary of the sigail ing policies sdopled by the centrs is sob cut bolow.
lsave b istenthy epplicd to all the years presented, unloss etherwise stated,

T Bk

b,

[Easis af preparalion of the financial sitements

The: im b preg of the financial stabermerts i the hidorical eos hagis.
“These Fnaacial statements are prosanted in Hong Kong Dollars (KD whicl is the functional currency of
the cenlre,

The prey I Fireunedal in with HEFRSs requines the Regional Exeutive
Committee ko make jud; eetimates and prinas hat affect the application af policies and
roparted amounts of assets, linbilitics, i 4 . The estinntes ared inted i

p
lased un listotical expericooe oad various oiber fetors that are bolieved o be reasonable under the
circumstances, the results of which form the bisis of making e judgements about cany ivg vidues of
wmsets and liabilitwes thut are not readily apparent from olber sonrces. Actual resulls may differ fram these
esimates.

The estimites ane asdertying azsamptions e evicwed on e engeoing basis, Revisions 1o scconnting
estimntes are recognised in ke period in which the estimate is revised i the revision afTecs eely that
pericd, o in e period of the revision and futire periods if the revision affecis bota the cement and firiure.
poricds.
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SCOUT ASSOUTATION OF BONG KONG L]
- PAK SHA WAN TAM WAH UCHING SEA ACTIVITY CENTRE
NOTES TO THE FINANCIAL STATEMENTS

(Camntinwcd)
» i ing pelicics
o) Clanges io secounting policles and disclosures
Diew st amenged standards

The HEICPA has ssaed the Ballawing amendments fo HEFRSs that ar= ficst effective for she curment
accounting period of the centre

i) HKFRS 9. Faanchal mswumens

HEFRS 15, Revenue fram contracts wilh cuslomers
i) HE(FRIC) 12, Foevign
Mone of these developments bave bad a material effect on how the centre’s results and fnaacial posilion

For the cusrent o prier perivds have been preparcd or presented, The centre bos pot applied any new
saland o interpretation that Is not yet effective for the curmenl acconntisg pericd.

and sdvance

d

Income and expeailiture recognitien

Incame and cxperditure are accounted for on e ecorsal basis axcept For denations and fund mising
activities income which are accounial oo when te riglis e recelve payment is established.

Incarme not designated for any epecific parpose ic dealt with in (e statement of income anil expendinre
1 tranafeered to the lated fund st the discretion of the Regional Executive Commitiee.

Inteest iveome from e finencinl asset, cxoleding financial assets ot fair value through income and
expenditure, & acerued on a time basis, by refereace o the pincipal outstinding s 2 the sifective
inferest rate applieshie, which is the rate that exacily discounts the estimulel future cab reccips Uinsugh
the expected life of the financial aseet £ that asset’s net eamrying ammat.

Denation not designated for omy spesific purpase i utilised at the disoretion of the Regional Exeeutnn
Commines,

)

Capital works, compueterisietion, heaschokl property snd Curolure and cquipment

Copital works, compalerigation, keaszhold property and furnitune s eqpipment cvwned by the centre
tocated at 604 Flirm's Highway, Pak Sha Wan, Sai Kung, Mew Territories are maintainad cither af cosl
tor the contre less subscquent scovmulaed depresiation or ot nominal value of TIRELOD (2018 - same),

Drepreciation is caleulaicd w wiite off the costof the items on a strsight line method at ke following
il rales

Camputeriztion 31.33% {2018 - same)
Eoquipment ond stores 254 (2012 - same
Furniture amd fixtures 25% (2018 - same]
Capital works 20y (2018 - same]
Cupital wocks snder Envirnnment Je

Consorvation Fund 2044 {2018 - game}
Leasehold property 204 (201 6 - samne)

At the end of cach reporting period, botll irgemal and extemal sources of Information are sousidersd w
agsese whether there iz any indication that i aupaiment loss recognised in prior periods for m asset may
w0 longer exist or may have decrensed . I any such indication exists, to the extent that 2 reversal of s
e painment fuss previows by recopnizad in the statement of iccome and expenditure is recogaised in the
statement of ineome and expesd iure, Any reversal of an impaicment ks of a rovalued assol in exeess
of fhe nmeunt previausly reco, in the statement of income and expendinie & credied directly

7 1

SCOUT ASSOCTATION OF HONG KOG 10
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTHE

NOTES TO THE FINANCIAL STATEMENTS

(Continped)

3y Sigaili ing pelicies
By Cashoainl cash equivalents

Cazh and cash ecuivalents comprise cash st bank and on liad, demand deposiis with banks and other
fitmneial institutiong, snd shoct-barm, haghly liquid investments that are readily canvertible i knovn
amcunts of cask nad which are subjeet to on maignificsa risk of shanges in velae, having been within
three months of muiurity at acquisition. Bank overdrafts that are repayable ca demand and form an
inteprl part of the centre’s cash managerent are also included as a component of cash o cash
eqanalents loe ke pumpose of the statement of cach Mo

i Empheyes benelies

Stttz employee bene s and contributicas o defined e

Salarwes, antual banue, paid sl keave, eontribution te defined contribarion retirement plans and (ke

cost of non-monetary benefits are acerued in the year in which the associated senvces nne rendered by
Loy Where p settlement is deferred and the effeet would be materal, these omounts are

siafed at thewr present values,

A mandatory provident fund scheme (“the MPFE scheme®) is aperated hy the cantre o (Il e

equirements under the Mardaery Proviient Fure Schomes Ordinance. The MPF shem < 3 defined

retirement plans

plan adinistersd by independent trustees. Under tho MPF schome, the smplayer
ol il ! cach required o mak o o e plan at 5% of ke coployess! relevant
income, sibject 10 8 cap of rebewant monihly income of HKE30,000. Tl contrfulions o fhe plan vest
immediately,
i Tuxathon

“The centre is exempled fom Bong Kong Profits Tas under Section 8 of the lnlad Revenue Ordinance.

k) Provisions and contingent liakilities

Prowisions are recogaied for other Babilities of uneertaim timing or smeunt when the centre has a legal or
consiruetive obligainn arisingas o resull of a past event, it is probable that o osdlow of economis benefits
will be required to seitle the abligatisn mad o r=liakle estimate ean he made. Where the lime value o misy
is inskerial, provisions are stoted at the present value of the expeaditures expected 10 saitle the obligation,

Where it i aot probabls thet an cutflew of economic benafits will be sequired, or the amount cannot be

estimated rlinbly, the obligaion is discloed as 2 linbility, unless the protrbility of ontflow of
economic hepefits is remnte. Fossible wh willorily | fi | by the

ar of o or mare fi are alen disclosed i liahilities
wnleas baabsifity of out flow of ie benefits is remate.

Iy Trade and other receivahles

Trace svil other receivables ane indially recopnized at fair vakie and subsequentiy measured a1 amorised
casl using the effumn interost neuthod, loss any allowanee for impaimment of deubtiul debls, except

where th interes-fice | & Lo related parties without ony fised ropayment torms
ar the effect of discounting bs immaterial. In such cases, the receivaliles are stled 2t cost less allowance
for impairment of doubtil deble,

=7

SCOUT ASSOCIATION OF HONG KONG 9
~PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE

MOTES TO THE FINANCIAL STATEMENTS

(Continuad)

Rl i ing; pelicies
@ Capital worls, compuserisation, keaschold property amd furniture nnd cquipment {eontinusd)
Ay Hem ol capital works, compuitcrisasion, leaschold property and femitirs and equipmeat & dereeognised
upaa d e when no fi i benefits d 10 arise from the contimed wse of the
nssol. Any gamor ] iaing en ition of th Beutated ag the difference between the aer
disprasal provocds and the corrying nmmm of the item) is included in the stalement of inconie and
experdinre in the period in which e i is derceopnised.

H Inventories
Inventories are vahied ot the lower of oost nd net realisable value, Cost is determined using the first-in,
first-out (FIFQ nraihod and comprises all cost of purckases and other cest incurred in bringing e
inventaries 1 their present lneation and condition. It excludes Borrowing costs, Net rzalisable velue is he
estimated selling price in the ordiaary F s mess, b licatile varishle selling expenses.

When i s e sold, th g amawnt of those i ies k ised gz an expenss in the
period in which e relsted evenue Jslwnued The smeant of any wrile-down of lnvenlories to nat
realizable value and all bosses of i isend s an expense in the pedod e writesdown or
lose cecure. The amount of ey reveraal of sny write-dawn of ieventorics is recognised 5 o reduction in
the amount of investories recognissd a3 an oxponsc in he period in whick the reversal occurs.

Internal designated funds
i PakSho Wee Tam Wab Ching Ses Activity Centre Mainfenanes Funi

The Fak Sha Wan Tam Wah Chng Sea Activity Centre Maintenznes Fund is represented by furds
wailable for mainenance of building, grousd and pablic wiility Ewsilitics of Pak Sha Wen Tam Wah
Ching Sea Acivity Centre.

Pak $ha Wan Tam Wah Ching Sea Activity Centre Development and Operationss Fuad

“The Pek: Sha Won Tam Wal Ching $ea Activity Centre Development and Operatinns Fund is
representod by Tunds ovailable for the devalopment and operations of Pebk Sha W Tam Wak Ching
Sea Activity Centre.

=

Fak Sha Wan Tam Wah Ching Sea Activity Centre Replacement Amoriisation Beserves

The Pak Sha Wan Tam Wak Ching Sea Aztivily Centre Replacement Amoclisation Reserves are
represented by the et book value of capital works, proporty, pluat and cquipment funded by various
donors. Transfers to the replacemzal amorisation ressrves represent additions duriag the year.
Tramsfiers frivm the replacenent amontisation reserves e stalerment of ineome and expendiars
represent the comesponding depreciation charged for the yesr.

i) Pak Sha Wan Tam Wah Ching Sea Activity Contre LUS1 Reserve Fund

The Pak $ha Wen Tam Wah Ching Sea Activily Contre LCSD Beserve Fund are represented by
exiess of provision given by LS less acual amount paid for the allowable subvented expenses.

SCOUT ASSOCTATION OF HONG KONG 1
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE

NOTES TO THE FINANCIAL STATEMENTS

(Contimeed)

3} Sigaili ing pelicies i d

i) Trade and other payabiles

Trade and other pavables are initially recognised at G value, et of wansaction costs incurved and
subsequently measured at nmartised cost uzing the effective méerzst method unless (he elfect of
diseounting would be immatecial, in which case they are stated at cost
n)  Helated parties
a} A persor, or aolase member of that persar's fmily, is related to (he centr F that person -
i) hars contra] or joint contral aver the centre; o
i) has significant mfluense over the ecatre; or
it} iz a member of the key munagement personned of de ceatre or the cenine's parcnt,
B} Anentity is relsted to the centre i any of the fallowing eonditons applies -

i) The entity and the centre are members of the sare groap {which means the parent, subsidiacy and
fellow subisidiary & reloted 1o the athess), ar

i) Cne enity s an associate or joint veature of the cther cutity for an sssociate of joint vemture of o
meneher aif a group of which the ather enttly = a memberd; ar

i) Both entitics are joint ventures of the same third party; or

iv) Ong setity is a joint venture of o third ontity uad the other entity is an assozinte of the third entity;
or

v} The entity &4 p laznefin plan for the beacfitof Leither the cavire oo
an entity related to the cenire; or

vi) The sntity is contralled or jointly controlled by n person ideatified in a); or
wil) A person icerwilied in a) i) hues sigmificont influcnce oves the entity or is a member of the key
mansgzement persotnel of the engity (or of a pareat of the entity); or
wiii} The entity; or any member of 2 group af which it i 2 par, provides key imanagement perssancl
services o the centre or U the sentre's pasent,
Clase members of a family of a person are fose family members who mey be sxpeated to inflassce, or be
inflenced by, et pesson in thede dealings wids the entity.,

o] Impairment of assels

Orbr 1 i eceivables i -mﬂntm:orumnmwmmmnﬁwm&
0fua.\ np«nlazperl.or[ [} delumm‘dnh«' is ol il { iipai Ohjective
Mile daa dial comes o the aitention of the centre ahowt cne or

more of the ﬁ:ﬂwmg los= evenls ¢

= significant finoncial &ifficalty of the debtor,

- abreach of controgt, sich as o dofaltor delimguercy in interest o prinsipal peyments;
It hecoming prohable (hat the debtor will en

sagnifizant changes in the techaslogienl, market, sconcimis o begal environment (8ai have an adverse
wffect on the debtor.

o odher financial isation; and
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SCOUT ASSOCLATION OF HONG KONG. °
~PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTHE

NOTES TO THE FINANCIAL STATEMENTS

(Cmatimaaly

o

pelicies
Impairment of nssets (co

wed)

I sy such evidence exists, the impument loss is measured as (he difference between the assets carmylog
amount and the present vabae of sstimated future cash flows, disconnted at the fasncial wset's originl
elMfective inerzst mic (e, tho offocline interest mie computed at mitiol rowpu'u'nn of these asscts), where
the effect of is matesial. This is nade ivoly where these fnncial assels
=|nm9.||nlaf #isk eharscteristics, such s similar past due stans, and hu! nat been individually assessed as

impaired. fows for financisl which d ﬁx zare baged
o historical hoss for pasets with credil risk ob istics similar 1o the esllective group.

1 & suls petlod e smpust of an ingai [ vl the decreass can be linked
ohjectively 1o an event acourring after fe Inss was ised, e impai luss i reversed
through income and expend n b an i logs shall nol result in the aseat's carrying
amownt exceeding that which weuld have been d d had no impai loss been ed in
i yeans.

Impairment lesees are writlen off against thy excep for ’ losses

recagnised in respest of trace deblors and balls mewlhh_ imcluded within srade and olher recetvables,
whosa recovery i considored doubtful but net remate. [n cnsm, dbe impoirment losses for doubtfn]
delyis ere recorded using an allownace aceonat, When the cenire is satisfied that recovery is remole, the
amavn considered imecoverable is written o against rede debitors and bills receivable directly and any
amaunts held in the shlowsnes accotnt relating Lo that debt are reversed . Suhsequent recoveries af’
B by charged do the all ageount are mmrmd sguerst the allowance account. Other
chianges in the all and sub Fameunts proviowsty witten off diretly are
reeopniscd in income and expenditre,

Insernal and exteraal sources of infarmation sre reviewed ai the end of each reparting period to identify

indicationa that the fallewing nssets may be mepaired or, excopt in the case of goodwill, an impairment

loss previously recognised no longes exists or may have decreased :

- propeny, plait and equipment {other than propetics carried o revalued amounta);

= pre-pand interests I leasehnld b classitied as being held under an eperating ks,

- intangible assets;

- goodwill; end

= imvestments in subsidiarics, assuciates and int ventures i the company's stotement of financial
positn.

IF any €nch the asser’s s estirnated, T acklitoi, for geodwill,

intamaible assets that ave not yet svalable for use and seangible asets that have indefinite wscful life, the

recaverable amcant i estinieted anmnlly whether or net there is ay indicatian of impaireent,

Calealation of muovesmble amount

The recoverable smourt of an isset is te grester of its fir value less costs of disposal and vahoe i use, In
aserssing valne in wee, the estimated fitune cach Nows are disconnted to their present value using @ pre-iax
diszount rate that reflects currant markot assessnents of the tinee value of money and the risks speeific to
thve aset, Where an assat docs not generate casl inflowa lorgely indepeadent of thase fror other assets,
the recoverable smount i decerndned for the smalles: group of sssets that generes cash miflows
incapendenily {ie. a cash-ponermting unith.

1 3% 3 5
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SCOUT ASSOCIATION OF HONG KONG ]

- PAK SHA WaN TAM WAH CHING SEA ACTIVITY CENTRE

NOTES TO THE FINANCIAL STATEMENTS

iCoatinued)

&) Capital P leasehokd property and furni Ll

Capital works ueder
Furniture  Leasehold  Equipmest Capital Enviranment &
and fivtures  property sind stores Compaterizalion works Copservation Fuad Total

Ar enstrwrinen down value
At 315t March, 2017 2086100 (K] 2,371 594,00 36,716,040 | 6id3,734.00 443,700.00 4.545,726.01
Additians 13,608.00 . T4.330.00 - - - 88,158.00
At 151 March, 2018 43,769.00 LO0 244614400 56,715.00 1,643,754.00 44370000 4,533,354.01
Additions 3260000 - 93,909.00 2,950.00 292,000.00 - 423,549.00
Al 33t March, 2019 75, 169.00 L0 54014300 1,565,000 1,935, 754,00 44370000 305743301
Frovisien for depreciation
At 315t March, 2017 29,960.00 - 1,922,969.26 $2,265.57 92919400 663000 120060883
Charges for the yvear 340200 - 22377473 198840 1T8.640.00 8374000 A,545.24
At 31t March, 2018 3336200 4674401 55,254.06 1,107 83400 35496000 1,608, 15407
Charges for the year 11.552.00 1426375 0078 237,040.00 B8, 740.00 554,707.53
Al 31at March, 2019 4491400 2,361,007.76 43,365 64 1,544 874.00 4430000 4,252,860 60
et book vilue
At 31gt March, 201% 3125500 Lo0 179,13525 3.200.16 590.850.00 E: B04,57141
At 31t March, 2018 10,207.00 Loo 29,0000 | 461.59 533.520.00 B8,740.00 35,729.94
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Rl

o) Impairmest of aseets (continued)

Recagnilio

i imp loss is o iture if amoust of an assed, o the
cashegenerating it w0 which il b:hu;a.en:wduu recoverable ameount. Inpairment losses recognised in
resprect of csl-geaeeating unlts are allocaed ficst 1o redvee the camying amount of any goodwill allecated
to e enshegenerating wit (or groop ef wits) amd then, o eeduce ihe canrying amount of the ether assets
in the uniit for growp of units) on o pro rin boss, except thal the earrying vahie oF s neset will not e
reduced below its iedividusl fair value less costs of disposal (if mensurable) o vihss in use (if
derermivable)

Fimpi
[n rvqm,t nfas;m ather than goodwill, an ispaimment loss is reversed if (here ias been o favorable
wsed W determine the e logs i respect of
guodw ! is put reversed,
A reversal of am impaicment ks 5 lmied w the sset’s carrying amount that would have been detcemined

b vy i emient loss been recognieed in prior years, Reversals of iepalmment losses are crodiled 1
incame and expenditure in the year in which the reversals are recognized

§in ipcoms

amount, An i

4] Inventeries, at the lower of cusi and oel realisabile value 19 pUTE)
HEK3 HK3
Certificarea anil log books AITHS0 X1
Hats 20,773.40 10473
Iednts aand badyes 26,139.50 47,7
T-shins 60,336.20 Aa,041
120,927.68 150330
—
5 Trade reccivaldes
Tracks recelvaliles fom outside parties 26,094,093 123,227
The centre's with e minly o cash basis with few pre-appioved parties on
zredit. The credit peried fior thess parties is generally for a peried of one manth. Each of such parties has
w et credit limit, The contre sooks to maintain siret conteol aver its uulwlndllg reaeivables, Overthiz
Isalanees are reviewsd regularly by sonior I view of the d and the fsst that the
centre’s irade roced Bated (o n fow pre-approved parties, e is oo signifcant conceetration of
croehit risk. Trade recemvables are non-intensct hearing.
At 315t March, 2019, the agi Iysis for trad that are nedier individually
considered o bs impaired is as follows :
Meither past dise o impaired 626,994,599 123,227
SCOUT ASSOCTATION OF HONG KONG [H
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(Comtined)

8

Amounts due to Scout units

The amonnes dhis 16 Seont wnits sec unsecared, lnterest free and have mo fixed ferm of repayment. The Rogioan]
Excoutive Committes conzidars the carrying amounts of thece balasces approximabe o thei fir vahis

Oiber operaling expense 0 e
TKS HES
Bank ¢harges 1098,00 1,240
Cleaning 33 99650 3897
Conmpulersation 591200 5101
ConsumahleMNon-capit] asseis 32ASH00 104,466
Courses and activities 61159531 T
Depresiation 554,707.53 447,545
Electricity 026100 74,287
Irsarnce 66, 325,00 6,200
Laendry expenses 16,528.00 24,091
Ligense fee 0.0 W
Membsriliip fee 175345 2336
PMleasure crall expases 276,876.05 215,646
Pastage 866,60 El
Printing and siatioaery 1389700 14,662
Sundiies 1678000 10,347
Telephone 510700 5387
Travelling ned iransperttion A4,688.10 5456
Water LT 25313
1A4Z0705%4 LT97.513
Criher income
Camp fe €12,292.00 476660
Courses and activities fee 824,420.00 LARE LT
East Kowloon Region subsidy 102,%50,00 77,500
AHO subsidy I84,085.00 7,685
HE Ciolf & Tennls Academy Foundation - 109,480
Hental fee 12174500 247,533
Feontal of plesawre crafls 14941000 TR0
Sai Kung District Dragon Boat Racing Proparatory Committee 15,400.00 -
Suniries I84,037.84 3078
2,694,299.84 2,335,08
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~PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE

NOTES TO THE FINANCIAL STATEMENTS

(Continued)

11y Begional Executi

members’ ¢

Hane of the Regional Executive Committes menbers reccived of will receive any fees or othor romeneration
in respect of thewr services to the centre during the year (2018 - same).

SCOUT ASSOCIATION OF HONG KONG 1]
- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE 12) Reconcilintion of surplusfdeficit) for the year to cash generated from operatisg astivities
NOTES TO THE FINANCIAL STATEMENTS 2019 2018
(Continued) RS HKS
Surphue({Ceficit) for the year 4505201 (93,052)
1 Movements in reserves and intereal desigaated funds Hon-cash adj; o pl Ficit} for the year 1o cash flows -
i jat 707,53 197545
Accumulated Depreciation B
Fund Fak Sha Wan Tam Interest [neceived) (1646.6T) (26}
Wah Ching Sea Adjustments for *
Astivity Centre DeareasolInceeass) in inventoriss 1041140 [21838)
Replacement {lrorcasc Y Dsecase in bods reetivables (503,767.02} 26,480
Malnieaance  Developent aud Amortisation Lesn L in utility deposies 820,00 (7610
Furd Operations Fund Reseives Reserve Fund Total Inergase in trade payables and accnuake 1341010 44051
HKS HKS HKS HKS HES HES Inerease in temporery recepls 204700 13,345
5 157 —_—
At 1st April, 2017 55030413 A5VERETI 002,333.75 3149400 2,HL820.66 Cushy grsorsind Biont opersing astiviibis 148,500.56 18895
—
Transterred () Iroe statemen: of lcons
and sxpenditre 2599 | 44,028,310 (237,107.00) [93,051.70) 15) Rebuted parties iramsactons
At 3151 March, 2018 A50396.15 29722 T2 1,046,263.06 504,387 00 2,450, T65.96 Inaime from Seoul units
[haring the year, inzome from Seont enite sosourted 10 HKS2 307.419.26 G018 - HESL054.598). These
A st April, 2018 55039618 wnR 1046, 2606 554, 147.00 2,430,768.96 ameuets are agreed by managgment
Transferred (te)from statement of income 14)  Commitments
Anil v 1onasest Ratischid e L i i e Capital commitments outstandiag at 315t Mareh, 2019 in respest of
Al 318t March, 2019 550,306.18 BE0011.39 1,210,550.86 §74.327.30 (1364860 169351107 Parcl  capital works, 1 leaschald property and
furniture and equipment aid canpsite improvement projects
The iy - authorised but not contescted foe 26100000 261,000
LCAM Subwentions (0 NON-20vermnmen camp 35728000
Insupance compenzation 217.047.50
SMI27.50 The centre's activities expose it 1o a vericty of financial risks as follows
4] Forcign cxchange risk
The Regional Executive Commities 2 of the opdnion that the centre does not have significant fisein
exchange risk under the ourrent eperstions s the majority of the centre's transsctions ane dercminated
in Moy, Kong Dollas (HRD).
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NOTES TO THE FINANCIAL STATEMENTS
(Continued)

15) Financinl risk faclors (continued)

2

by Price risk
The ceatre is not expossd o borh debt aned exuiny seeurities price luctuation risk,

) Lredit rizk
Tha coatee’s pringipal financial sssets are trade receivables, cther receivablos, depoaiie, exch snd hank
Ialmrees. The eredil risk on liquid funds is limited bocmse the counterparties are avtherised finoneial
institetions listed in the Homg Kong Exehangs and Clearing Limied and regnkvied ender the Flong Komg
Bankmng Ordinanee. The sentre's matimue exposure (o credit sk is shown in aote S a0 the financial
statements. The centre's cradit risk i= primarily atirbutsble to amounts dus to Scout Units, iaclivd mg risk
resulting from counterparty defadt and risk of concentration, The centre has policies i place for the
continued control and meabioring of rekerent credi risk.

d)  Liquidity risk
The liguidity of the centes i managed by naintaining sufficient essh and hank basnces

) Cosh Dow inderest mic tisk

The cenire s significant varable ieeest ate doposits placed with banks whish caposes the centrs
inferest mate risk. Al present, the censre does nof enter into any derivative to liedge sgainst s intes) ale
Fisk exposure.

Fossible impact of
aceounling year eaded 3150 March, 1019

isancd bat wot yet effective for (he

U to the date of issae of these financil staiemenrs, the HKICPA bas issued 3 mimber of amendments. sew
standerds and mierpretations which are not yet effestive foe the yenr ended 3158 March, 2019 and wivch kave
not been adopted in thess Fauneial stvements. These ivclude the followings which may be rolovant to the
e
Effect e fivr accounking
petiods beginning on or after

0 HKFRS 16, Leases Lot January, 2019

dip HKOIFRIC) 23, Uncermaiuty ever income tax treaiinents Lst Jannuary, 201%
ity Annunl improvements io HEFRSe 2005-2007 Cyele st January, 2019
w)  Ameadments o HEAS 28, Long-term interest Rt January, 2019

in associotes and joint venlures

The centre 15 i the process of making an sssessmeat of what Uae impact of thess amendments, new standards
and Imterpretations is expected 1o be jn the period of initial appdicadon. So far it hes concluded thet the adepton
of the is unlikely to have a significant impact on the financial stajements.

- PAK SHA WAN TAM WAH CHING SEA ACTIVITY CENTRE
NOTES TO THE FINANCIAL STATEMENTS
(Coutinued)

17y LOSD reserve fund 019 2018
HEKS HKS
Incams
LCSD subvention
LCSD sabvention 1,321,056.65 1,312,082
Manor ropaies 26,212,080 26212
Special gant 42,000,008 A000
T'odal meomne LIR0.16R.68 1340294
Expenditie =
Eraployee compensation insuranca (5,592101) (5,869)
Salaries.
Marsgerial grade stall (1050,385.00) (939.273)
Uther gr.ld.e stafl (173,651.54) (255.969)
Spocial grnt (42,000,00) {42,000]
Rt and rates (92,212.00) (92,969)
Kepairs and mainlenance (26,212.000 (26,212}
Tosal expenditure 1,390,633.54) (1,380,204}

{1.364.88) =

Oribier Income o be recognise Tiurs yoars

In 2015, the centre applied the subsidy o Enviecnmes & Coaservation Fund amounted 1o HE$292,335.00
10 fund the Eneray Imps and € ing FIK3443,700.00 which was iccognised
25 non-curront assets in accordance with Hong Kong Accounting Practice. Deprociation of the Enermy

and © icn Works is caleulatod to write off the sost of HES443,700.00 an a striight line
method 2t 20% per anman, A 0% of the & Fund equivalent o
HIK 3333, 56300 i B0 he recagmised in Tuliee yesrs to refest the pitem of the depreciation of the lea The
st of Enargy Improvement snd Conservation Works partly nader subvention is recogrised in the stiement
of financiol pesition as disclosed in nete 6 1o the financinl statements.

I 2019, the certre eliaiied a insurance clamed ameusted Lo HRS273,530.00 0 eplace ihe fixed asssts and
mmintain eaplital work otaling HEEERS wed by typhaon, D {athon of surance clamed =
caleaked 1o wiite off the coot of HICEYS 530.00 a0 & amaight lre method at 25% per annum s cost of
£238,000.00 on o streight line mothod at 206% respectively. Accordingly 75% of the fixed ussets equivalent 1o
HES26,647.50 nd B0% of the capital woerk equivabort to FIKS 190,400,00 5 to be recognised in futurs
yiears £ reflect the patsern of the deprocietion of the Ders.
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